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Retaliatory Duty 
Required by Law, 
Says Mr. Mellon 


Secretary of Treasury Ex: | 


plains Advance in Rates 
’ on French Products as 
>) 


Automatic. 
Discretionary Power 


Not Conferred by Act | 


| of Internal Revenue, David H. Blair, in | 


Negotiations for Treaty of Com- 
merce Not Affected by 
Action, Says Depart- 
ment of State. 


The Department of the Treasury, in 
raising tariff duties on certain commodi- 
ties imported from France, and reduc- 
ing rates on two items from Germany, 
as announced October 5, acted under 
mandatory provisions of the Tariff Act 
of 1922 and had no discretion in the 
matter, the Secretary of the Treasury, 
Andrew W. Mellon, declared October 
6 in an oral statement. 

A statement was issued coincidentally 
by the Treasury Department explanatory 


of its action in instructing collectors of | 


customs to apply provisions of the tariff 
act on articles specifically enumerated. 


This list was supplied by the Depart- | 
ment of Commerce, which had just ob- | 


tained official copies of the rates made 


effective by France on imports from the | 


United States, providing an increase 


which has resulted in an uncompleted | 


diplomatic argument between the French 
and American governments. 
Negotiations Not Affected. 

The action of the Treasury Depart- 
ment in increasing the tariff on special 
French products was described by the 
Department of State October 6 as rou- 
tine action having no connection with the 
negotiations with France regarding the 
most-favored-nation treaty. 


The action was taken, iti-was stated, | 


without advance knowledge of the De- 
partment of State, and Seoretary Kel- 
logg knew nothing about it until he 
read of it in the press. The increase of 


duties does not affect the negotiations | 


with France, it was _ stated. 
The Secretary of the Treasury in his 


oral statement reiterated that the action 


was in no way connected with the diplo- 
matie exchanges, asserting that his de- 
partment had no choice under the law. 
He explained that the question had been 
handled as any other routine matter, fol- 
lowing the regular official channels un- 
til it was submitted October 5 for ap- 
proval to the Assistant Secretary of the 
Treasury, Seymour Lowman. 

As usual, the question was talked over 
between Mr. Mellon and Mr. Lowman. 
The official decision was marked’ “Ap- 
proved: By direction of the Secretary” 
over the signature of Mr. Lowman. 

German Rates Reduced. 

With reference to rates on German 
products, which are decreased by the 
Treasury order, Mr. Mellon said the Ger- 
man government lately had reduced its 
duties on the articles covered and that, 
pursuant to the tariff act provisions, this 
Government had directed a reduction on 

similar importations from Germany. 
“ The reduction to be made on imports 

x this country is comparable to that 
under 


made by Germany its 


[Continued on Page 9, Column 2.] 


Cost of Making Glass 


Is Studied in Belgium | 


Manufacturers Open Books to 
Accountant for Tariff 
Commission. 


The United States Tariff Commission 
has assigned A. L. Morgan, an aceount- 
ant, for temporary duty at the 
mission’s office at Brussels, 
in connection with a study of production 
costs of Belgian window glass, the Com- 
mission announced orally October 6. 

The announcement also said that the 
manufacturers of window glass have 
agreed to turn over to Mr. Morgan their 
books on costs. 


pleted by the Commission. 


which were obtained by a group of 


specialists headed by J. Mark Albertson, | 


apply to 95 per cent of the total pro- 
duction of 26 American plants, it was 
announced at the Commission’s offices. 
Mr. Albertson probably will remain in 
Washington, it was said, and leave the 
foreign production cost data to Mr. Mor- 
gan. 

-{r. Albertson in the meantime, it was 
said, will devote his attention to the 
drafting of a report covering an investi- 
gation of production costs of imported 
plate glass. Upon completien of 
Albertson’s work, a report will be sub- 
mitted to the Commission’s Advisory 
Board for approval, which, in turn, will 
resubmit it to the full Commission, 


“@where it will be voted upon, and the 


findings submitted to President. Cool- 
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rates, it | 


Com- ! 
Belgium, | 


| and Seismology of the Survey, 
The study of domestic | 
costs of window glass has been com- | 
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Committee is Expected 


to Settle 


1,000 Tax Disputes Kach Month 


Advisory Group Created by 


Bureau of Internal Revenue 


Lightens Work of Board of Appeals, Settling 
600 Cases in September. 


Adjustment of 1,000 controversial tax 
cases monthly has been fixed by the Bu- 
reau of Internal Revenue as the amount 


of work which its special tax advisory | 
committee may accomplish, according to | 
| an oral announcement, October 6, by the | 
Assistant to the Commissioner of Inter- | 


nal Revenue, Charles R. Nash. 
months ago to assist the Commissioner 


disposing of tax cases upon which the 
Bureau’s agents and the taxpayers have 


| failed to agree, has shown its capabilities | 


and much more is expected of it than 
originally, Mr. Nash said. 


satisfaction of the taxpayers - se 
Committees Organize 
To Consider Phases 

Of Wireless Treaty 


International Conference An- 
nounces Tentative Dates 
for Holding Plenary 
Sessions. 


Committees created by 


plenary session of the 
Radiotelegraph Conference, now in prog- 


second 


the 


ress in Washington assembled October | 
| 6 to take up the various phases of. the 
| work lo6king toward the draft of a form 
| of a treaty to cover international use 


of radio. At a meeting of chairman 


| and vice chairmen selected by the vari- 


ous cemmittee countries, the personnel 
of the respective committees was named 
and a tentative schedule of dates for 
committee meetings set. 

The meeting was presided over by 
Stephen B. Davis,.vice president of the 
vice chairman of 
American delegation, in the absence of 
the president, Herbert Hoover, head of 
the American delegation. Prof. A. E. 


Kennelly, of Harvard University, also of | 
‘ the American 
| Etienne, 
International. Telegraph Union, assisted 


Henri 
of the 


delegation, and 
Sf the Berne Bureau 


in the conduct of proceedings. 
Dates of Sessions Announced. 
With two plenary sessions formally 


| opening the conference, the first devoted 


to addresses and the second to prelim- 
inary business, it was announced at 
headquarters of the Conference in the 
United States Chamber of Commerce 


| Building, that the next plenary session 


has tentatively been set for October 19. 
Other plenary sessions are scheduled for 
October November 3, 8, 10 and 14, 
and the tentative date of adjournment is 
November 16. 

These dates, however, are subject to 
change, depending upon the progress re- 


27; 


ported from committee sessions, which 


will take up the various technical details 
and consider all proposals submitted for 
inclusion in the projected treaty draft. 


The convention to be drawn up and pre- | 


pared for ratification by the respective 
governments represented is to be in ef- 


fect a revision of the London Convention | 


[Continued on Page 8, Column 6.] 


He declared | 
| that the committee had closed, to the 


International | 
| quarter of 1927 they totaled 1,745,000,- | 


23,000,000 were | 


the | 


Commissioner, more than 600 cases in 
September, and added, “It is just getting 
its bearings.” 

In order to bring about an increased 
production by the committee, Mr. Blair 
has ordered the addition of three new 
members, making four sub-committees 
instead of the original three-way division 


| of the work. The result of this will be 
The committee, set up less than two | 


the elimination of certain technical diffi- 
culties encountered heretofore, according 
to the announcement by Mr. Nash. 

“We hoped, when the committee was 
created,” said Mr. Nash, “that it would 
result in reducing the number of cases 
appealed to the Board of Tax Appeals. 
The Secretary of the Treasury felt, as we 
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Germany’s Capital Exports 


Regaining Prewar Volume | 


German exports of capital appear to 


be regaining their former 


volume, according to a German economic | 


publication received in the Department 

of Commerce, the Department announced 
on October 6. The full text’ follows: 

During 1925, according to the publica- 

| tion, new capital issues publicly offered 


| in Germany amounted to 1,701,000,000 


| marks, of which 10,000,000 were foreign; 
in 1926 they were 4,178,000,000 of which 
67,000,000 were foreign; for the first 
000 marks 
foreign. 


of which 


In the half year ended March 31, 1927, | 


| Germany subscribed to 50,000,000 marks 
| of foreign stocks and bonds brought out 
in that country, Thus, in effect, Ger- 
many seems to be reexporting some of 
| the capital which it -is importing. 


In pre-war years the average annual | 


volume of capital issues floated in Ger- 
many totaled about 924,000,000 marks, 
! of which 118,000,000 ($30,000,000), or 
about one-eighth, were foreign. 


F arming Conditions 


| 
|Crops and Prices Generally 
Satisfactory, Says Secre- 
tary of Agriculture. 


The farm situation in the United 
States is better than it has been for the 
last six years, the Secretary of Agricul- 
ture, W. M. Jardine, stated ‘orally Oc- 
tober 6. The volume of farm products is 
substantial and well distributed. 

“All the major grains are in good 
shape,” Secretary Jardine said. “Cattle 
prices are good and hogs are going up. 

“Cotton is much better off as to price. 
Corn is in better shape tham it-has been 
for quite a while. 

“Weather in the last few weeks has 
been favorable to the late .corn States, 
Illinois, Indiana and Ohio. While it will 
not raise the price any, many million 
| more bushels will go into farmers’ bins 

this winter.” 
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International Study of 


“Northern Lights” 


May Be Extended to the United States 


Cooperation 


of All Nations in Scientific Research Is 


Sought in Order to Avoid Duplicating Effort. 


International studies of the aurora, 
popularly known as the northern lights, 
are contemplated, with possible exten- 


| sion of this field of joint research to | 


the United States, as the result of the 


recent meeting of the International 
Geodetic and Geophysical Union at 
Prague, Czechoslovakia, the Coast and 
Geodetic Survey has just announced 
orally. The statement, made by the Chief 
of the Division of Terrestial Magnetism 
Com- 
mander N. H. Heck, upon his return 
from the conference, refers to some fea- 
tures of the future of international co- 
operation along scientific lines and fol- 
lows in full text: ~ 

The International Union deals with 


| such subjects as geodesy, terrestrial mag- 


netism, seismology, voleanology, ocean- 
ography and meteorology. These sub- 
jects relate to the earth as a 
rather than to any particular part. 
ternational cooperation is, 
highly desirable to prevent duplication 
of effort, to smooth out 
ods of handling common 
for people doing the same kind of work 
to get together and to know each other 
as individuals rather than mere names. 

The recent meeting at Prague was 
one of the most successful ever held. 
A great deal of progress was made along 
all the subjects that were taken up. 


| 


In terrestrial magnetism, many technical | 
| problems were considered. 
developed for study of the aurora which 


Plans were 


still has many mysteries. The effective 
work done in Norway along this line 
will doubtless be-extended to other parts 


| of the world and possibly to the Amer- 


ican continent. 


Dr. Carl Stoermer, famous scientist | 
of Norway, reported interesting experi- | 
aurora | 
Plans were worked | 


ments in photographing the 
against the stars. 


out for more effective use of magnetic 


methods in studying underground for- 


mations. The use of Greenwich time 
in recording and publishing magnetic in- 


formation was recommended for adop- | 
international committee for | 
the study of the aurora was formed, | 
to which Sir Frederick Stupart, of Can- | 
ada, was elected as a member for North ! 


tion. An 





whole | 
In- | 


therefore, | 


international | 
differences and to secure common mé@th- | 
problems. | 
Finally, it is of the greatest advantage | 


America. 

In seismology, excellent international 
cooperation was shown in the study of 
earthquake problems. Resolutions were 
passed favoring extensive study of the 


ocean decps, where the greatest changes | 


on earth are going on, further knowledge 
of vhich will unquestionably further the 
science of seismology. 

Recent seismological work in Japan 
was described by Dr. Inamura, and in- 
teresting reports were received from 
Greece, Italy, Spain, Great Britain and 
other countries. Russia reported plans 


for establishing a number of new seis- | 
(eee one nes 


mograph stations. 


WASHINGTON, FRIDA 


pre-war | 


Best in Six Years. 





Folklore of Alasha 


Fast Disa ppearin g 


Smithsonian Institution Issues 
Warning After Return 
of Ethnologist. 


Extraordinary precautions are neces- 
sary if the language, beliefs, traditions 
and customs of the Alaskan Indians are 


not to go the way of those of so many 


other native American tribes and be 


forever lost to human history, declares | 
the Smithsonian Institution in a state- | 


ment issued October 6. 

The Institution based its warning 
upon advices brought back from*an ex- 
pedition to the Yukon by Herbert W. 
Krieger, ethnologist of the National Mu- 
seum, operating under the Smithsonian 
Institution. The statement, in full 
text, follows: 

Mr. Krieger found that the younger 
Indians have become thoroughly Ameri- 
canized. For them the potlatches— 


[Continued on Page 2, Column 7.] 


Examiner Opposes 
Extension Project 


Of Electric Railway 


Proposed 128 Miles of Con- 
struction in North Caro- 
lina Declared Not in 
Public Interest. 


The Interstate Commerce Commission 
made public October 6 a report proposed 
by Examiner Haskell C. Davis recom- 
mending a finding by the Commission 
that the construction of 128. miles of ex- 
tensions proposed hy the Piedmont & 
Northern Railway “would result in un- 
warranted duplication of existing rail- 
ways; would impair their facilities by 
diverting their traffic; would not open 
any through routes that ame not now 
available; would perform no transporta- 
tion service of import:wce that cannot 
be performed by existing lines; and is 
not required by the present or future 
publie -convenienece- znd necessity.” 

Opposition to Project. 

The proposed extensions are from 

Spartanburg, S. C., to Gastonia, N. C., 53 


' miles, and’ from Charlotte to Winston- 


Salem, N. C., 75 miles. The application 
of the Piedmont & Northern, an electric 
line, was vigorously opposed at the hear- 
ings by the Southern and other railways 
in the territory to be served. 

In addition to recommending that the 
application, Finance Docket No. 6208, be 
denied, the examiner recommends a find- 
ing by the Commission that the railroad, 
as proposed to be extended, would be a 
“commercial railroad operated by elec- 
tricity, and not an electric interurban rail- 
way within the exemption contained in 
paragraph (22), of Section 1, of the In- 
terstate Commerce Act;” that “the con- 
struction of the lines proposed is not 
part of a project begun in good faith 
prior to the effective date of paragraph 
(18) of section 1, of the Ihterstate Com- 
merce Act, and thereafter prosecuted 
with reasonable diligence,” and that the 
Commission has jurisdiction of the appli- 
cation. 

Counsel in Case. 

Mark W. Potter, a forme: 
the Interstate 
was of counsel for the applicant. W. 
McAdoo, , formerly ° Secretary of 
Treasury and Director General of Rail- 
roads, was of counsel for the Georgia 
& Florida Railroad, which appeared in 
support of the application. 

The text of the examiner’s 


member of 
Commission, 
G. 


Commerce 


recom- 


mendation that the application should be | 


denied, and a preliminary statement re- 
garding the application are as follows: 
The Piedmont & Northern Railway 


the interstate commerce act, on 
March 26, 1927, filed an application un- 
der paragraph (18) of section 1 of the 
act, for a certificate, if deemed to be 
necessary, that the present and future 


public convenience and necessity require | 
the construction by it of extensions of | 
its railroad (a) from Spartanburg in a | 
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provisions of the interna! revenue laws, | 
| 3 : > | land laws: 


| hearings 
the | 





| were disqualified from all flying by rea- 


| partment made public October 6 follows 
| in full text: 


| disqualified from all flying, the Aero- 
| nautics Branch of the Department an- 
| nounced today. 


' on the 


Arrangements 
For Work Facing 


Congress Begun 


'Members ‘of House in Wash- 


ington Start Preliminary 
Outline for Annual Ap- 
propriation Measures. 


Advisory Committee 
On Taxation Meets 


. . 
Goes Over Reports on Task of 
Revising Administrative 
Measures of Internal ° 
htevenue Law. 
The Chairman of the House Commit- 
tee Appropriations, Representative 
Madden (Rep.), of Chicago, Ill., under 


on 


| whose direction the estimates for Gov- 


ernment appropriations, submitted to 
Congress through the Bureau of the 
Budget, are whipped into shape as ap- 
propriation bills, stated orally on Octo- 
ber 6 that he is now corresponding with 
members of the committee preliminary 
to arranging the meetings of the sub- 
committees. 


These meetings, at which representa- | 


tives of the respective departments 4 
the Government will be heard in ex- | 


| planation of their estimates of what is | 


needed for the fiscal year ending June 
30, 1929, will begin early in November, | 
Mr. Madden said. The first bill to be | 
reported as soon as Congress convenes, | 
he indicated, will be that making the | 
always large appropriations for the | 
Treasury and Post Office Departments.. | 
Advisory Committee Meets. 

The Advisory Committee of the Joint | 
Committee on Internal Revenue Taxa- 
tion, whose function, according to its 
chairman, is to revise the administrative | 


held a meeting in the House Ways and 
Means Committee rooms on October 6. | 
Besides. the members of the Advisory | 
Committee, which embraces lawyers and | 
economigts, those présent included the 
Assistant General Counsel of the Joint 
Committee, E. H. McDermott, of Chicago, 
and the Special Assistant to the Secre- 
tary of the Treasury, E. G. Alvord. 

The Advisory Committee is going 
over final revision details of the tasks— | 
research, revision, recommendations, | 
ete.—asigned to the various members of 
the Advisory Comittee. Memoranda 
and reports as the result of their work 
were before the meeting with a view to 
final consideration and report to the 
Joint Committee meeting which is to be | 
held late in October. This meeting of the 
Joint Committee will be, under present | 
plans as stated at the committee of- 
fices, about two or three days before the 
House Ways and Means Committee be- 
gins its hearings on October 31, Chair- 
man Green, now in the west, is expected 
back about the middle of October, when 
definite plans will be announced. 

Preliminary Calendar. 

The calendar of preliminary Congress 
business, as so far planned, follows: * | 

October 24. House Ways and Means | 
Subcommittee to investigate customs ad- | 
ministration and personnel begins public | 
at Washington. Its jurisdic- 
tion is limited, under the fu commit- | 
tee’s instructions, to the matters stated, 
without any consideration of the tariff 


matters or schedules. Hearings, as now 


| planned, according to its chairman, are | 


to conclude by October 29. Chairman, | 


[Continued on Page 3, Column 7.) 


‘Few Aviators Fail. 


Company, a carrier by railroad subject | 
| to 


To Pass Examination 


Less Than One Per Cent Are | 


Disqualified Because of 
Physical Defects. 


Out of 1,440 examinations for flying 
licenses conducted by the Aeronautics 
Branch of the Department of Commerce | 
less than one per cent of the applicants 


son of physical defects. A statement 
by the Aeronautics Branch of the De- | 


Less than one per cent of 1,440 orig- | 
inal examinations for flying licenses held 
by the Commerce Department have been 





Final action on 122 deferred decisions 
may raise the percentage of disqualifi- 
The examinations of these men | 
meet 


cation, 
were of trained pilots who do not 
the physical standards for the class for | 
which they applied. Decisions are in | 
suspense until the receipt of reports on 
actual flying tests to be given them by | 
Aeronautics Inspectors. The statistics 
examinations are made _ public 
as follows: 

Total original examinations certified, 
2,114; total re-examinations certified, 33; 
examinations in suspense file, awaiting 


| reports of inspectors on flying ability, 
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Aeronautic Terms 


Officially Defined 


Official nomenclature for the na- 
tion’s air transport was made pub- 
lic on October 6 by Assistant Sec- 
retary of Commerce for Aviation, 
William P. MacCracken, Jr. The 
announcement, in full text, defin- 
ing aeronautic terms follows: 

Aeronautics—The science and art 
pertaining to the flight of aircraft. 

Aviation—The art of operating 
heavier-than-air craft. 

Aerostation—The art of 
ing lighter-than-air craft. 

Airport—An airport is a locality, 
¢ither water or land, adapted for 
the landing or taking-off of aircraft 
and which provides facilities for 
shelter, supplies and repair of air- 
craft; or a place used regularly for 
the receiving or discharging of 
passengers or cargo by air. 

Airway—An air route between air 
traffic centers, with landing facili- 
ties at intervals, equipped, with aids 
to air navigation and a communica- 
tion system for transmission of in- 
formation pertaining to the opera- 
tion of aircraft. The term “air- 
way” may apply to an air route 
for either land planes or seaplanes, 
or both. 


operat- 





| wisely and well. 
| an excellent Ambassador.” 
In commenting upon the difficulties be- 

and Mexico | 


} amount 
; out 
| gally acquired under the law ‘should not 


| of their progress. 


Dispute With Mexico 
Remains Unsettled, 
Says Mr. Sheffield 


Retiring Ambassador De- 
clares American Property 
Rights in Latin Republic 
Should Be Protected. 


James R. Sheffield, former American 
Ambassador to Mexico, discussed with 
President Coolidge at the White House 
on October 6 problems between the 
United States and Mexico growing out 
of the latter country’s petroleum and 


After his conference, Mr. Sheffield 


stated orally that he-was very much | 


pleased with President Coolidge’s ap- 


pointment of Dwight L. Morrow, of New | 
7 | 


York, to be Ambassador to Mexico. 
told the President,” said Mr. Sheffield, 
“that in selecting Mr. Morrow he acted 


tween the United States 
growing out of Mexico’s enforcement of 
her oil and land laws, Mr. Sheffield said 
he had always been hopeful for a com- 
plete settlement of these questions. “I 
have not,” he said, “however, seen any 


| signs that there had been a complete set- 
| tlement of our difficulties with Mexico. 


I certainly did all I could to bring about 
a settlement.” 

Mr. Sheffield) expressed his attitude 
toward American property rights in 
Mexico. “I think,” he said, “that Ameri- 
can property rights should be protected 
under international law. I have always 
believed that property acquired legally 
under the laws and constitution as they 


| existed at the time the property was ac- 
| quired by foreigners, should be protected. 


“There is no reason why we = should 
not insist that nationals should be 
protected in other countries. It is im- 
portant because of the increasingly large 
of American capital that flows 
Property le- 


our 


to foreign countries. 
be taken away without just compensa- 
tion. 

“T have always maintained the deep- 
est affection for the Mexican people and I 
have always been interested in all phases 
My trouble was with 
the Mexican Government—not with the 
people of Mexico. 


“I was treated with every considera- 
| tion by the Mexican people. 


ing but good will for Mexico. If she 


| canework out a solution of her problems 
| no one whould be happier than myself. | 
| If she can’t do so, then she will have to 
| be helped.” 


Wheat Millers Forming 


Export Combination 


File Papers With Federal Trade 
Commission Under 
y Trade Export Act. 


The Federal Trade Commission stated 
on October 6 that the American Soft 


Wheat Millers Export Corporation had | 
filed papers under the Webb-Pomerene | 
law to obtain exemption from anti-trust | 
full | 


The 


laws in the export of wheat. 


‘text of the statement follows: 


The American Soft Wheat Millers Ex- 
port Corporation has 
the Export Trade Act (Webb-Pomerene 
law) with the Federal Trade Commis- 
sion, for the purpose of exporting flour. 
The company will maintain offices at 
3261 K Street, Washington, D. C.; in 


Hagerstown, Md.; and in New York City. | 


The officers of the association are: 
Samuel H. Rogers, president; S. F. Sen- 
senig, vice president; E. H. Libbey, sec- 


retary; and Augustus R. Selby, treasurer. | 


Members are: Wilkins-Rogers Milling 
Company, Washington, D. C.; Wm. D. 


[Continued on Page 5, Column 6.] 


I think he will make | 


I have noth- | 


filed papers under, 


DECENT and manly exami- 
nation of the acts of govern- 


ment should be not only tolerated, 
but encouraged.” 
—William Henry Harrison, 
President of the United States, 


1841— 
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Control of Trains | 


Through Use of | 
Radio Predicted 


Ws: Ts : 
Wired Wireless” in Come 
municating Between Trains 
and Their Sections De- d 


0 


clared Feasible. 


Method Said to Effect | 


Considerable Saving 


Only Difficulty Foreseen Lieg 
in Allocation of Numerous 4 
Wave Lengths Required 
in General Practice. 


Adoption of radio for the control of 

railroad trains was predicted in a speech 
by the Chairman of the Federal Radio 
Commission, Admiral W. H. G. Bullard, 
delivered October 6 before the Telegraph 
and Telephone Section of the American 
Admiral Bullard 
said that the use of radio in the opera- 
tion of trains is‘a feasible proposition 
and should be developed. He pointed 
out that the idea was first broached 
about 12 years ago, and that the now 
perfected invention makes it possible to | 
utilize the devise at a considerable 
saving. 

A summary of the speech by Admiral 
| Bullard follows in full text: 

The question of train operation is not 
| an old one by any manner of means. I 
| can readily understand the desirability 
of control and communication between 
moving trains and different parts of the 
same train, for instance—between the 
loco and the caboose of a long freight 
train. There ought to be some more re- 
liable means of communication between 
, the front and the rear end of these 
trains. 
| Twelve years ago I was approached 
by one of the big Western railroads and 
| asked to develop a scheme by which they 
could use radio for controlling their 
trains. They had the idea of controlling 
their dispatching, and communication 
| between their long freight trains, by 


Railway Association. 


| means of radio. 

After a long study of the subject, I 
gave a report at that time that it was 
an impractical proposition and recom- 
mended strongly against it. Eighteen 
months later a gentleman representing 
that organization told me that my 
thoughts and recommendations at that 
time had sived them thousands of dol- 
lars, 

Is Feasible Now. 

Now, however, the state of the art 
renders it a perfectly feasible proposi- 
tion to install and operate these new 
devices. You must remember, however, 
that every time one of these little 
waves goes out it fills up and clutters 
the air. Now, if we had all the rail- 
roads of the United States operating 
what we call mobile stations the whole 
atmosphere would be jammed full of 
these wave lengths, and it would be an 
extremely difficult proposition for the 
Radio Commission, which has control over 


[Continued on Page 3, Column 5.] 


Sizes. of Bank Checks | 
Readopted for Year 


Conference Suggests Changes 
in Dimensions of Win- 
dow Envelopes. 


Standard sizes for checks and other 
commercial instruments were re-adopted 
for a period of one year at a confer- 
ence of bankers and others interested 
held at the Department of Commerce 
| October 6. After the meeting the De- 

partment issued a statement which fol- 

lows in full text: 

The Standing Committee representing 

Simplified Practice Recommendation 
| No. 50—Bank checks and other Commers 
| cial Instruments, convened at the De- 
| partment of Commerce and reaffirmed 
| the three standard sizes for a period of 

another year. 

The question of envelope sizes and 

location of window was the principal 

topic of discussion in view of the fact 

| that the Department of Commerce has 
received considerable correspondence 
from large firms requesting that some 
action be taken to secure the manufac- 
ture of envelopes which will fit both the 
commercial check as well as the sime 
plified invoice form. 

The Standing Committee appointed a 
subcommittee of three to confer with 
the Bureau of Envelope- Manufacturers 
with a view to cooperation toward the 
adoption of one standard size envelope 
with definite window dimensions and 
location which can be obtained through 
commercial purchases as well as Govern=- 
mental sources. 

The subcommittee personnel is as fol- 
lows: W. P. Gildea, Chairman, Associ 
ation of Bank and Commercial Sfations 
| ers; F. W. Simmonds, American Banke 


[Continued on Page 2, Column 2.) 
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islation 
By Congress on Flood | 
Control Is Advocated 


Commitiee of United States 


Chamber of Commerce 
Urges Early Action. 


Would Avoid Polities 


Declare Persons in Lower Mis- | 


2230) 


| Delegates Named to Attend 
Aerial Navigation Congress 


The United States will be represented 
at the Congress of Aerial Navigation in 
Rome, opening October 20, by four dele- 
gates, according to an announcement just 
made by the Department of State. 

The full text of tne statement follows: 

The following have been appointed 
delegates of the American Government 


which ope: at Rome on October 20: 
Major George E. Lovell, Jr., Air Corps, 
United States Army; 
Lieutenant Commander 
Wood, United States Navy; 
John Jay Ide, a technical adviser of 
the National Advisory Committee for 


Ralph F. 





sissippi Have Reached End 
of Their Resources. 


The people of the lower Mississippi 
have reached the end of their resources 
in flood control and the work should now | 
be taken over by the United States Gov- 
ernment, according to the Flood Control 
Committee of the United States Cham- 
ber of Commerce which called upon the 
Secretary of War, Dwight F. Davis, on 
October 3. A statement summarizing | 
their conversation with Secretary Davis 
and the results of their trip through 
the flood areas has just been made public 
by the Department of War. 

The Committee considers Mississippi 
flood control so important that it be- 
lieves it should be considered by Con- 
gress entirely as a separate and distinct 
legislative measure, and that partisan 
politics should not enter into the con- 
sideration. 

The statement by the Department of 
War follows in full: 

The Flood Control Committee of the 
Chamber of Commerce of the United 
States called on Secretary of War Davis 
this morning to tell him of the commit- 
tee’s visit through the recently flooded 
areas in Arkansas, Louisiana and Mis- 
Sissippi. 

The committee, accompanied by Lewis 
E. Pierson, president of the Chamber, | 
left Washington September 20 via St. | 
St. Louis, going by train and automobile | 
down the west bank of the Mississippi 
River to New Orleans and up the east 
bank of the river, ending the trip at 
Memphis on September 27. The com- 
mittee met in Washington to write its 
report for the Chamber’s board of di- 
rectors, which will meet at West Baden, 
Ind., October 15 to 18. 

Members of the committee told the | 
Secretary of War that it is not their pur- 
pose to attempt to formulate any plan 
for flood control, leaving that to the en- 
gineers and others who are now study- 
ing the question with a view to bringing 
forward a scheme. The committee is 
dealing only with fundamentals, hoping 
it can offer some suggestions dealing 
with general policies which should be 
kept in view in the approach to the 
flood control problem. 

States Carrying Burden. 

The committee, the Secretary was told, 
Was impressed in its contact with busi- 
ness men and others in the flooded areas, 
that the people of the three States have 
reached the end of their resources in 
levee construction and other measures 
.of flood control. The United States Gov- 
-ernment, the committee believes, should 
now take over Mississippi flood control, 
giving a central direction to the problem | 
and itself taking the financial burden 
off the States affected. 

With reference to carrying out the 
work of flood control, once Congress au- 
thorizes it and appropriates the money, 
the committee has no specific sugges- 
tions, except that its general thought is 
that the effort must be accomplished 
in the most effective and efficient way | 
possible, , 

The committee was strongly of the 
opinion that Mississippi flood control is 
so important in itself that it should be | 
considered by Congress entirely as a 
Separate and distinct legislative meas- 
ure, in way associated with any 
other project, however meritorious. The 
committee expressed the hope that the 
legislation would be kept on a high 
plane, and that partisan politics would 
be left completely out of the situation. | 

The members of the committee call- 
ing on the S« cretary of War today were 
accompanied by Judge Edwin B. Par- 
ker, chairman the Board of Direc- 
tors of the National Chamber. The 
committee members were: 

Frederick A. Delano, of Washington, 
enairman; Robert P, Lamont, president | 
American Steel 
vice chairman; William 3utterworth, 
president Deere & Company, Moline, 
Tl.; Jacob M. Dickinson, former Secre- 
tary of War, Chicago, Ill.; Daniel W. 
Mead, professor of hydraulics and sani- 
tary engineering University of Wiscon- 
sin, Madison, Wis.; Hon. John M. Par- 
ker, New Orleans, La.; Alfred H. Stone, 
vice president Staple Cotton Cooperative 
Association, Dunleigh, Miss.; M. §. 
Sloan, president Brooklyn Edison Com- 
pany, Brooklyn, N. Y.; H. C. Couch, 
president Arkansas Light and Power 
Company, Pine Bluff, Ark.; Walker D. . 
Hines, president Cotton Textile Insti- 
tute, New York, N. Y.; W. D. Brook- 
ings, manager Natural Resources Pro- 
duction Department of U. Chamber 
of Commerce, Washington, secretary of 
commission. 
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Few Pilots Fail to Pass 
Flying Examinations 


[Contineed from Pay zs 
total examinations received, 2,269; 
original examinations for licenses, 1,440. 

Pilots qualified for class for which ap- 
plying, without waivers, 1,337 
per cent. 

Pilots qualified for lower class than 
applied for, without waivers, 5 or .35 per 
cent. 

Pilots qualified for class applied for, 
with waivers, 98 or 68 per cent. 

Pilots qualified for lower class than 
applied for, with waivers, 6 or .4 per 
cent, 

Total pilots qualified with or without 
Waiver for some class, 99.8 per cent. 

Pilots disqualified for al] classes, 14 or 
-87 per cent. 

Examinations 
permits, 674 

Disqualified, 89 or 13 per cent, 

Total re-examination for renewal 


licenses, 33, ail landed a 


122: 


<> 


or 92.8 


received ict tudent 


of | 


| and 


j ers’ 
| tional Association of Purchasing Agents. 
Manufac- | 
| turers 


Aeronautics, and 
Lester D. Gardner of New York City. 


‘Spanish Emigration 


| 


to the Congress of Aerial Navigation | 


Said to Be Declining | 


Argentina Gets Most of De- | 


partees; Immigration to 
Spain Is Increasing. 


Emigration is declining in Spain says | 


a report from the American Trade Com- 
missioner James G. Burke at Barcelona 
to the Department of Commerce which is 
discussed in a statement issued by the 
Department October 5. The statement 
in full text is as follows: 

Emigrants leaving Spanish ports have 
declined and immigrants entering Span- 
ish ports have increased, according to 
figures recently made public by the Di- 
rector General of Emigration. 

In 1924, 86,920 emigrants left Spain 
and 36,499 immigrants entered Spain; 
in 1925, 55,544 left and 37,887 entered; 
in 1926, 45,179 left and 39,958 en- 
tered. 

Distribution of Spanish emigration by 
countries of destination shows that Cuba 
has been the most important during the 
past two years, taking 19,787 im 1925 
and 9,034 in 1926. In order of inpor- 
tance, the destination of other Spanish 

grants were: Argentina, 30,090 in 

5, 29,702 in 1926; Mexico, 11,034 in 


210 in 1926; Uruguay, 2,337 in | 


2,470 in 1926; Brazil, 1,634 in 
2,607 in 1926. 

Cuba absorbed 20 per cent of Spain’s 
overseas emigration; Argentina, 63 per 
cent; Brazil, 5 per cent, and Mexico 1 
per cent. The above nations accounted 
for 98 per cent of the total Spanish emi- 
gration. 


Sizes of Bank Checks 
Readopted for Year 


Conference Suggests Changes 
in Dimensions of Win- 
dow Envelopes. 


[Continued from Page 1.] 
Association; W. L. Chandler, Na- 
The Bureau of Envelope 
are at present considering the 
adoption of a commercial size envelope 
to meet the present demand, occasioned 
by the standard sizes of bank check 
and other commercial instruments and 


Simplified Invoice Form, and are at pres- | 


ent compiling information secured from 
their membership through survey proc- 
ess. A meeting of this Bureau is to be 
held in November and final action taken. 

Should one standard be adopted for 


| commercial purposes it is the intention 
of 


the Bank Check Committee to ask 
its incorporation into the Post Office De- 
partment’s contract which is to be 
awarded the latter part of 1928. 

Those in attendance at the 
are as follows: 

Alexander Dunbar, Chairman, Clear- 
ing House Section, American Bankers 
Association, New York City. 

Frank W. Simmonds, Deputy Manager, 
Clearing House Section, American Bank- 
ers’ Associs n, New York City. 

Nathan B. Williams, National Associ- 
ation of Manufacturers, Washington, 
D.. €. 

William P. Gildea, Association of Bank 
and Commercial Stationers, Baltimore, 
Md. 

H. R. Colwell, Division of Simplified 
Practice, Department Commerce, 
Washington, D. C. 


meeting 


of 


Hawaii Grows Larger 
Cane Sugar Crops 


Improved Method in Agricul- 
ture Bring Larger Yields 
from Same Area. 


prosperous and conditions 
hroughout the Islands 
factory, the Governor 
Wallace R. Farrington, 
White House on 


Hawai 
generally are 
of 
stated 
October 


very | sati 
Hawaii, 
orally 
Th 
Visit to Washington to confer with the 
Secretary of the Department of the In- 
, Dr. Hubert Work, on Hawaiian 
, called at the White 
V his respects to President Coolidge. 
“I think the outstanding commercial 
feature in the Hawaiian Islands this 
Governor Farrington, “is 


at the 
a 


Gov 


6 


terior 


year, 


that the 


amount to 


said 


800,000 tons from an area 
that three years ago produced approxi- 
mately 600,000 tons. 

Scientific Farming. 

“One of the most interesting demon- 
Strations of improved agriculture in Ha- 
waii has been the application of scien- 
tific methods to agriculture. Our pine- 
apple crop this year is good and prob- 


ernor, who is on his annual | 


House to | 


production of cane sugar will ' 


| destination,” 
| meeting here. 


ably will run to about 9,000,000 cases, | 


whereas last year it totaled about 8,- 
500,000 cases. 


that it has ever had.” 

Governor Farrington said that Ha- 
waii is in favor of the maintenance of 
the present tariff on imports of sugar 
into the United States. Hawaiian su- 
gar is admitted into the United States 
duty free, 


wail is an American possession. 


Goyernor Earzjngton said that hej, made perpetual,’*, 


We expect the largest | 
number of tourists in Hawaii this year 


| 


THE UNITED STATES DAILY: FRIDAY, OCTOBER 


Standard Invoices 
For Pan American 


Countries Sought 


Simplified Form of Consular 
Documents to Be Submitted 
at Coming Conference. 


May Facilitate Trade 


Variety Which Now Exist in Re- 





publics Asserted to Be Con- 
fusing to Shippers. 


made to standardize 

all of the consular invoices of the Pan 
American countries which now have va- 
ried and dissimilar forms, at the Pan 4 


An effort will be 





American Conference of Standardization 
and Consular Practice. An announce- | 
ment made by the Pan American Union | 
on October 6 describing the work t 
be take up by the conference follows in 
full text: 

No two of the 21 American republics | 
have consular invoices exactly alike, and | 
an effort will be made by the Pan Ameri- | 
can Commission on the Simplification 
and Standardization of Consular Proce- | 
dure, which meets at the Pan American | 
Union at Washington next week, to 
adopt and recommend a “simplified 
standard form of consular invoice.” 

The conduct of trade between the re- 
publics of North and South America will | 
be materially facilitated, it is believed, 
if the present confusing variety of these 
documents can be eliminated. At the | 
present time in order properly to pre- 
pare the shipping documents for each | 
of the countries in accordance with 'its | 
special requirements, a shipper, it is | 
pointed out, “either needs to be a tech- 
nician in consular procedure and customs 
regulations of the various countries, or | 
has to look to an expert in those mat- | 
ters, either in his own employ or out- 
side.” 

Even then, it is added, there appears 
to be to much uncertainty and confusion 
in what should be a simple clerical aspect 
of trading. As a result delays and in- 
convenience to the shipper are caused 
through errors or omissions without any 
intent to defraud. 

Model Form Prepared. 

The proposal for a simplified. standard 
form of invoice has been urged at various 
Pan American conferences, and a model 
form based on previous study and dis- ; 
cussion of the question has been pre- 
pared for submission to the coming con- 
ference. Standardization in the actual 
size of these consular documents also 
will be considered. 

The recommendation of the Fifth In- | 
ternational Conference of American | 
States which met in Santiago, Chile, in | 
1923, that “the consular invoice should | 


, be in the language of the country of 


origin and also in that of the country of | 
will be submitted to the ! 


As to currency the proposal is that 
“the prices or values on invoices may | 
be declared in the currency of the coun- 


| try of shipment or destination, or in the | 


currency ‘in which the purchase or con- 
signment is made.” 

In regard to “quantity units,” the pro- 
posal will be presented to the conference | 
that “quantities may be declared in the 
commercial units either of the country | 
or shipment or destination,” with the 
provision that where the quantities are 
entered in the commercial units of the 
country of shipment, it may be required 
that the equivalents in the units of the 
country of destination, if these be differ- 
ent, be also indicated, parenthetically. 

The results of the coming conference 
are to be transmitted to the governments, 
members of the Pan American Union, in 
order that they may instruct their dele- 
gates to submit the conclusions reached 
to the Sixth Pan American Conference, 
which meets in Havana, Cuba, beginning | 
January 16. 


Efforts of Radicals 
More Active in China 


No Excitement Apparent in Pe- | 
king Although Serious Fight- 
ing Occurs at Kalgan. 


The Department of State understands 
Soviet and radical efforts have been 
more active in China during the last few 
weeks, according to a report on the re- 


tnat 


| cent military engagements near Kalgan | 


between the forces of Chang Tso-lin and 


partment October 6. 

Kalgan, which is 116 miles north of | 
Peking, and formerly held by Chang 
Tso-lin’s troops, has now been taken by 
troops from Shansi Province in sym- ! 
pathy with General Feng Yu-hsiang. | 
The Department’s announcement follows | 
in full: 

The Department is informed that the 
military situation around Kalgan is not 
clearly defined although its evacuation 
by Fengtien and occupation by Shansi 
troops is confirmed. There seems to be 
no doubt that serious fighting occurred 
near Kalgan. Reliable reports indicate 
no disorder or anti-foreign manifestation 
during the Shansi occupation of Kalgan. 
The Fengtien forces are preparing a line 
of defense east of Hwai Lai where large 
forces are concentrating in good order. 

No fighting has been reported near 
Shih Chia Chwang and Fengtien forces 
continue to hold the river line near | 
Chengting. 

Although it seems generally under- 
stood that Soviet and radical efforts 
have become more active in the past few 
weeks throughout China, no excitement 
is apparent in Peking. 


would urge Congress to extend the life 
of the so-called homes law passed in | 
1921, and which set aside certain lands 
in Hawaii to be occupied by native | 
Hawaiians, that is, Hawaiians with 50 | 
per cent Hawaiian blood in their veins. 


the Governor said, since Ha- | “We feel,” he said, “that this law has 


en a complete success, and we want 


~ 


¥ 


be prepared to know her pupils as a 
| must endeavor to have them 


; work 
| force, and health is not only talked of | 


| Shansi troops made public by the De- | Sant Me 


, its exponents to 


| this field 
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This chart, prepared by Power Resources Division of the United States Geological Survey, Department of Interior, 
under the direction of A. H. Horton, shows the daily production of electricity by public utility plants in the United States 
by water power, fuel power and both water power and fuel power. The graphic representation shows Aug., 1926, figures. 

According to an oral statement authorized by Mr. Horton the production of electric power by public utility plants in 
August totaled 6,632,402,000 killowatt-hours or 7 per cent more than the production for August, 1926. The figures enter- 
ing into the compilation, it was explained, are based on the operation of all power plants producing 10,000 kilowatt-kpurs 
or more per month, engaged in generating electricity for public use, including central stations and electric-railway plants. 
Reports are received from more than 3,500 to 4,000 plants re presenting more than 95 per cent of the total capacity. The 
output of those plants which do not submit reports is estim ated; therefore the figures of output and fuel consumption as 
represented in the chart are on a 100 per cent basis. 





|Health Work in Nation’s Public Schools 


Said to More Than Pay Its Own Way 


Many States Pass Laws Providing for Physical and Hy 
gienic Education of Students. 


School health work ts a measure of | 
school economy, and when wisely con- | 
ducted more than pays its way from a 
monetary point of view, the Bureau of | 
Education, Department of the Interior, | 
stated on October 6. 

The object of a State law for hygiene | 
and physical education, according to the | 
Bureau, should be to surround the child | 
in the school with sanitary conditions 
that will be for his welfare, to arrange 
the material and method of the {general | 
curriculum to "this end, and to introduce 
into the educational program “such posi- 
tive work for the health and physical un- 
folding of the child as is consistent with | 


the limitations of school activity.” 


The Bureau said that the teacher must | 


musician knows his instruments, and | 
must be able not only to appreciate when | 
they are defective and out of tune but | 
put into | 

condition for producing their best work. 
The full text of the statement follows: | 
The impetus given by the war to health | 
in schools has lost little of its | 


' 


as a fundamental objective in education | 


, but practical measures for attaining it | 
| are in course of rapid development. 
| only does the school look upon the health 


Not 


of the child as worthy of effort on its | 
own account but as a condition of his |! 
progress. School health 
work becomes therefore a measure of 


| school, economy, and when wisely con- | 


ducted more than pays its way from a 


| purely monetary point of view. 


Thirty-Three States 


Have Laws on Subject 

Thirty-three States have passed laws 
on the subject and some statutes have 
recently been revised. In the framing 
of these laws the term “physical edu- 
eation” has been used to designate the 
field to be covered, with the exception of 
that of Utah, in which the words “health 
education” were chosen. Owing to the 
fact that, in recent years, “physical edu- 


ucation, the teacher must be made fully 
conscious of this fact both in her theo- 
retical and practical preparation. She 
must be prepared to know her pupils 
as a musician knows his instruments and 


| be able not only to appreciate when they 


are defective and out of tune but she 
must endeavor to have them put into 
condition for producing the best work 
which their hereditary endowment will 
permit. Such improvement results in 
least effort for the teacher, least outlay 
for schools, and most income in educa- 
tional results, 

The object of a State law for nygiene 
and physical education should be to sur- 
round the child in the school with such 


| sanitary conditions as will be for his wel- 
fare, to arrange the material and method ; 


of the general curriculum to this end, 
and to introduce 
program 


tions of school activity. It is evident 


that conditions in the home life of the | 


child cannot be directly modified, though 
indirectly the work of the school may 
influence those conditions to a consid- 
erable degree. The school can never do 
its best for the child if it conducts its 


| affairs as though isolated from the home, 


and this is particularly true in its ef- 


| forts for physical education. 


School Environment Should 
Be Health Promoting 


Scope.—(1) The school plant should be | 
built and managed so that the school | 


environment shall not be detrimental to 
the physical welfare of the child. 


playground space. 

(2) The school program should be ar- 
ranged so that in content and presenta- 
tion it shall be healthful, and the health 
of the teacher should receive the atten- 


| tion it deserves. 


cation” has been narrowed by many of | 


the activities 
gymnasium and playground, there has 
arisen considerable confusion as to its 
meaning. In most laws, however, specific 
mention is mdde of health teaching and 
school sanitation, as well as of physical 
training. Considering the recent origin 


| of this legislation, comprehensive pro- 


grams embracing health examination, 
habit formation, school lunches, hygiene, 
sanitation, and physical training are be- 
ing introduced into the curriculum, espe- 
cially in those sections where adequate 
State stimulation and supervision are 
supplied. 


of work. All school health 
work centers in the regular teacher, 
and it is only with the development of 
adequate courses in teacher-training in- 
stitutions that we can hope for best re- 
sults in this work. In health and’ phys- 
ical izaining are iundamental tp all ed- 


of the | 


Most State laws on this subject make | 
some provision for teacher training for | 


| 


| 


| 


(3) The examination of the preschool 
child: Though the child is not a subject 
for physical education in the school until 
he has reached the age for entrance, the 
school should be interested in his physi- 
cal well-being before this time, and it 
has become the policy of some schools 
to make a physical examination of chil- 
dren before entrance and to suggest such 
treatment of local defects or of general 
health as will place the child in better 
condition for school work at the time of 
his entrance, 

(4) Physical examination of school 
children: The examination of the school 
child on entrance and periodically there- 
after to discover and secure the removal 
of his physical defects is fundamental 
to the work of physical education and 
also for school economy. Adequate 
means and methods of securing the best 
results from such examination § should 
be arranged. 

(5) The prevention of communicable 
disease by the daily inspection of chil- 
dren should be provided. 


1. 6), Healib education ahould 


into the educational | 
such positive work for the | 
health and physical unfolding of the 
child as is consistent with the limita- | 


This | 
should include the provision of adequate | 





out in a practical way by the insistence, 
first, on cleanliness of person, and fol- 
lowing this by interesting the child in 
the formation of the few other habits 
which are essential for health. 


In the higher grades this work should | 


be continued by practical teaching in 
physiology and the principles of personal 
and home hygiene and by developing an 
appreciation of work for public health. 

(7) Physical training for all pupils 
should be arranged for. 
there be ample recess periods, but ad- 


tional tinae should be appropriated dur- | 


ing the school period or after school | 7 I 
| semi-subterranean circular houses and 


hours for supervised exercise of such 


a nature as is best fitted to the physical | 


capacities of the children at different 
ages. 
tivities is needed, and teacher training 
for such work should be provided. 


Legislative provisions on this subject | ! 
| Pueblo culture, thus connecting the pre- 
| historic peoples of the West from Can- 


should include the following points: 

(1) A clear and comprehensive state- 
ment of the purpose of the law and the 
ebject of health and physical, education. 


[Continued on Page 3, Column 1.] 


| ences. 








Not only should | : c 
| along the Columbia and Snake Rivers. 


Adequate supervision of such ac- | 0 E 
' ture down the Snake River into Idaho, 


| hoping that it would lead him into Utah 


——— 


Precautions Declared 
Needed to Preserve 
Alaska Folklore 


Herbert W. Krieger, Ethnol- 
ogist, Finds Younger In- 
dians to Be Americanized. 


Old Alone Remember 


Smithsonian Institution Issues 
Warning Following Report 
from Expedition. 


[Continued from Page 1.] 
once .ceremonial events of great im- 
portance for the propitiation of those 
spirits who could insure good hunting 
or good fishing—are merely opportuni- 
ties for a good time. They have for- 
gotten their own magic ahd their tribal 
folk-lore. Only the old people remem- 
ber these things, and if they are to be 
preserved these old people must % 
interviewed before they die. 
Follows Leads of Dr. Hrdlicka. 

Mr. Kriger’s expedition was carried 
out with aid from the Joseph Henry 
Fund of the National Academy of Sci- 
Its main purpose was to follow 
up certain archeological and ethnological 
leads uncovered by Dr. Ales Hrdlicka 
in his survey of Alaska under the 
Smithsonian last year. Dr. Hrdlicka 
traced old Indian and Eskimo sites 
which might throw light on aricient man 
in Alsaka and so help the solution of 
the vexed problem of man’s origin in 
America. 

As a result of Mr. Krieger’s excava- 
tions at Bonasila and his investigations 
at Anvik, Hologochak, Schageluk Slough 
and elsewhere along the Yukon, he be- 
lieves that any archeological evidences 
of ancient man in the interior of Alaska 
are going to be very hard to find, though 
there is much of later date to be un- 
covered. 

Mr. Krieger’s most interesting: dis- 
covery was made far from the mouth 
of the Yukon; it comprised examples of 
the carvings of a coast tribe unknown 
before last year when both Dr, Hrdlicka 
and the Canadian archeologist, Dr. Jen- 
ness, found specimens of these carvings, 
indicating the existence of the tribe of 
St. Lawrence and Nelson Islands. They 
are done in old ivory and are examples 
of an art unlike anything else known 
from Alaska. The modern natives dig 


| them up from old graves and recarve the 


old ivory for commercial purposes, thus 
destroying many important specimens. 
Evidence of Common Culture. 

Evidence that a uniform stone cultyre 
prevailed at one time from the Yukon 
down to Southeastern Alaska was un- 
covered by Mr. Krieger. He found cer- 
tain stone implements, chiefly a type of 
ax, common to the entire area. 

The places visited by Mr. Krieger 


| on the lower Yukon represent the fusion 


points between the Eskimo and Indian 
cultures. Although the interior is now 
entirely Indian territory, Mr. Krieger 
found pottery, masks and other objects 
which typify Eskimo culture. The In- 
dians there have many traditions of bat- 
tles with the Eskimos. 

On his way back from Alaska, Mr. 
Krieger continued earlier explorations 
for the Bureau of American Ethnology 


Last year he succeeded in tracing a sin- 
gle prehistoric culture characterized by 


cremation burials from British Columbia 
through Washington to Oregon. This 
year be féllowed traces of the same cul- 


of early 


and the northern outposts 


ada to Arizona. But he lost the trail 
in the Snake River Canyon of central 


, Idaho, the traditional home of the Ban- 


nock and other Shoshonean tribes. 
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Radio Commission 
Uses Dictaphones to 
Record Testimony 


Shorthand Reports Also 
Taken While Experiments 
Are Conducted. 


Hearings. Continued | 


| Salem, about 75 miles, in Meeklenburg, 


Stations in Indiana and Illinois 
Argue for New Power 
Assignments. 





Microphones leading to dictaphones re- | 


cording the testimony of witnesses have 


been installed at the hearings of the Fed- | 


eral Radio Commission being conducted 
in the Department of Commerce Building. 
The purpose is to experiment with a 
newly devised oral method of court re- 
porting. 

Permission to employ the new device 
as granted by the Commission, but 


tions of broadcasting stations seeking 
changes in their operating conditions. 
Stations WJBL, Decatur, Ill., and 


orthand reporters have been retained. | 
The hearings are being held on applica- | 


WMCA, Culver, Ind., applied to the Com- | 


mission on October 6 for changes in their 
assignments. The former, owned by the 


William Gushard Dry Goods Company, | 
through its lessee, W. H. Wylie, sought | 


an increase in power to 1,000 watts at 
night and 1,500 during the daytime on a 
frequency of 1,050 kilocycles. 

Seeks to Widen Range. 


The station is now using 250 watts on | 
1,410 kilocycles, and asked the higher , 


power and changed wave length in order 
to widen its range as a community broad- 
casting station. It is planning to expand 
its civie and public service activities, ac- 
cording to the testimony. 


Station WCMA, operated by Culver | 


Military Academy, asked an increase in 
power from 250 to 500 watts, also for 
the purpose of securing a wider range. 


It requested no change from its fre- | 


quency of 1,160 kilocycles.. | 
Stations now operating on or near the 


wave lengths involved by the applica. | 


tions submitted testimony either through 
counsel of affidavit opposing the applica- 
tions. 

The Commission on October 5 heard 
testimony offered on behalf of Station 
KLDS at Independence, Mo., which has 
petitioned for an increase in power from 
1,500 to 5,000 watts. 


| they 


Examiners’ Report Opposes Extension 
| Of Electric Railway in North Carolina 


Proposed Construction of 128 Miles of Trackage Declared 
to Serve No Public Interest. 


= 


[Continued from Page 1.] 


proximately 53 miles, in Spartanburg 


| and Cherokee Counties, South Carolina, 


and Cleveland and Gaston Counties, 


| North Carolina; and (b) from Charlotte 


| northeasterly direction to Gastonia, ap- | 
| 


in a northeasterly direction to Winston- | Up , 
| mission should find that the construction 


Cabarrus, Rowan, Davidson, and Forsyth 
Counties, North Carolina. 

The applicant contends that no au- 
thority from this commission is neces- 


destined to points on the other. They | 
are being operated successfully, and the | 
evidence presented does not justify fur- 
ther paralleling the Southern closely for ; 
a distance of 53 miles. 

Upon the facts presented the com- 


of the lines proposed would result in an 


| unwarranted duplication of existing rail- 


sary to authorize it to construct the pro- | 


posed lines, but asks’ the commission to 


grant a certificate, if it should hold | 


otherwise. April 9, 1927, the applicant 
filed a motion to dismiss the application 
for lack of jurisdiction. 

This motion was argued before Divi- 
sion 4 on April 22. Subsequent to this 
argument the applicant requested that 
consideration of the 
stand over until there had been a hear- 
ing on the merits. Such hearing was 
held at Charlotte, N. C., on June 20 to 
29, 1927. 

The applicant claims that the con- 


the jurisdiction of the Commission be- 
cause: (a) The construction of the pro- 
posed fines would mereiy complete the 
applicant’s railroad, the /building of 


ways; would impair their facilities by | 
diverting their traffic; would not open 
any through routes that are not now | 
available; would preform no transporta- 
tion service of importance that can not | 


| be performed by existing lines; and is 


motion to dismiss | 


| struction proposed does not come within 


which was begun priow, to the eifective | 


date of Paragraph (18) 


of Section 1 | 


of the Act, has been prosecuted with | 


reasonable diligence under the circum- 
stances, ind has never been abandoned; 
and (b) that*the proposed lines will 
form part of an elo tric interurban 
railway, act i be oyerated as a part 
or parts of genera’ steam railroad 
system of transportation. * * * 


Would Closely Parallel 
Existing Railways 


The proposed lines would closely par- 
allel existing railways throughout their 


' income for that year, 


lector. 


not required by the present or future 
public convenience and necessity. 


Suit on Tax Rate 
On Dividends Argued 


Petitioner Seeks to Recover | 
Amount Paid in Case Be- 
fore Supreme Court. 


A suit brought to recover income 
taxes paid on certain corporate dividends | 
received by the petitioner, F. H. Mason, 
from The B. F. Goodrich Company dur- 
ing 1917 and included in his return of 
was argued on 
October 6 before the Supreme Court of | 
the United State. The dispute is over 
the rate at which such income was tax- 
able. 

The suit is by Mason v. Routzahn, Col- 
The docket number is 152. It 


| is on certiorari to the Circuit Court of 


entire length. They would touch no local | 


point of importance not served by exist- | 


ing lines, and the territory to which 
would bring rail transportation 


| closer is very small and of limited possi- 


Arthur B. Church, | 


appearing as the petitioner, told the Com- | 


mission that his Station, which is op- 
erated by the Reorganized Church of 
Jesus Christ of Latter Day Saints, is 


unable to give the same service to its | 


listeners on its present power and wave 
length as it was able to ‘give on its old 
wave length of 680 kilocycles. 

Expects no Interference. 


Answering questions asked on cross- | 


examination by Frank D. Scott, attorney 
for Station WJAS, Pittsburgh Radio 
Supply House, Mr. 
the opinion that the increase in power 


bilities in agriculture. 

The territory to be traversed has ex- 
cellent highways. There is bus and 
truck service on highways that closely 
@arallel the proposed route. The rail- 
ways have good and prompt service to 
all points that could be reached by the 
proposed lines and their connections. 

Some defects are shown in the less- 
than-carload service of the Southern in 
this territory, but they are not inherent 


in the physical property and should be | 


removed, or at least diminished, by ad- 
ministrative measures which are being 
taken. 


The existing lines have a present de- | 


veloped capacity in “excess of present 
traffic requirements, and a much greater 
potential capacity. 


| proposed in connection with the appli- 


Church expressed | 


asked for by KLDS would not interfere | 


with other stations, 


including WJAS, | 


which operate on the same wave length. | 


Mr. Church testified that his station 
now uses only about 15 minutes a week 
for religious purposes of its own de- 
nomination and that other religious 
bodies also use it and, in addition, part 


poses. He explained that the station 
had been built by. contributions from 
members of the church and that it now 
receives a subsidy from the church to 
pay part of the costs of operation. 
Franklin D. Jones, of Washington, ap- 
peared as attorney | for Station KLDS. 
The hearing was held before Commis- 
sioners Caldwell, Sykes, and 


Bellows. , 


Petitions opposing the increase in power | 
asked for by Station KLDS were filed | 
on behalf of Stations KOAC, the Oregon | 


State Agricultural College at Corvallis, 


Oreg., and WHAD, Marquette Univer- | 


sity, Milwaukee,_ 


Public School Health Work 
Reported to Pay for Itself 


> [Continued from Page 2.] 

(2) Mandatory provision for all of the 
items mentioned under “scope” save 
where (as for medical inspection) this 


subject may have been covered in previ- | oad 


ous ‘legislation. 


cant’s extended line are generally longer 
than existing routes, so far as the record 
permits comparison, and are not shown 
to have substantial advantage in other 
respects, or any economy in the cost of 
transportation. 

They would no doubt tend to strengthen 
the G. & F., which carrier, hewever, has 
obtained permission to extend its line 


| without mentioning these proposed ex- 


of the time is sold for commercial pur- | tensions as necessary to its success. 


| Benefits Would Be 


Of Competitive Nature 


The through routes | 


They would also tend to diminish the | 


, usefulness of the connection which is to 


be built between the L. & N. and the 


| Clinchfield, and to postpone carrying out 


the ultimate plan for that connection, 
which would effect a further reduction of 
52 miles in the L. & N.-Clinchfield route. 
This enterprise has more value to the 


system of through transportation than | 


anything that could be accomplished by 
the proposed extensions. 
The proposed lines would earn a rev- 


| enue sufficient to justify their construc- 


| tion, if it were not to be diverted from 


| existing 


' allel. 


lines, particularly from 
Southern, which they would closely par- 
They would owe this revenue in 


| part to the power of the applicant to 
| control traffic of companies owned by the 


(3) Minimum time requirement to be | 


devoted to physical education. 
(4) Provision of administrative ma- 
chinery in the State department of edu- 


| withstanding 


cation sufficient for the effective admin- | 


This provision 
Two things 


istration of the law. 
should be broad and flexible. 
are essential: 

(a) State direction and supervision. A 
good plan is to have a State director of 


physical education, with the rank of | 


deputy or assistant State superintendent 

or health supervisor. His powers and 

duties should not be narrowly defined. 
(b) Sufficient financial resources to in- 


same interests, and in some degree to 
the power of those interests to influence 
the routing of traffic other than their 


There would no doubt be some benefit 


the | 


to the region immediately served, not- | 


some impairment that 
would be likel¥ to fesult, temporarily at 
least, in the service of existing lines. 
These benéfits would be largely of a 
competitive nature, that is at the ex- 
pense of other localities, and could 
probably be urged in favor of duplicat- 
ing most of the railway lines in the 
Untied States. 

Competition reasonably 
should be provided. without 
duplication. The con8truction 


necessary 
extensive 
of 


Appeals for the Sixth Circuit. The ques- 
tions, as presented in the Government’s 
brief follows: 

(1) Under subdivision (b) of Section 


| 31 of the Revenue Act of 1916 (added by 
| the Revenue Act of 1917), providing that | 


any distribution made to shareholders 
shall be deemed to have been made from 
the most recently accumulated profits 
and shall be taxed to the distributee | 
at the rate prescribed for the year in 
which the profits were accumulated by 
the corporation, are distributions made 
to the shareholder at the 1917 rate if 
the corporation had no earnings for that 
year at the date of distribution suffi- 
cient to pay them but made sufficient , 
earnings before the close of the year. 


Question of Date Involved. 
(2) Is the date of the declaration of 
a dividend or the date of its payment 
the date of distribution within the mean- 
ing of Section 31 (b)? 
S. M. Jett and Horace Andrews appear 
on the brief for the petitioner. Charles 


| E. Hughes, Edward Cornell, William C. 


Breed, Paul Armitage and Harrison 
Tweed appear on a brief filed as amici | 
curiae. Charles Hughes argued in behalf 
of the amici curiae. The Solicitor Gen- | 
eral, William D. Mitchell, presented the 
Government’s case. Horace Andrews 
represented the petitioner in argument. 

It, was stated for the Government that 
the decision of the Circuit Court of Ap- | 
peals that the earnings for 1917, al- 
though shown to have been made. after 
the dates of payments of dividends, may 
be treated as the source of payment, was 
submitted without support in the brief. 

The argument advanced in behalf of 
the Government was: (1) The dividends | 
paid in 1917 should not be treated as paid 
out of 1917 earnings if it appears that, 
in fact, at the date of payment there | 
were no current earnings, nothwithstand- | 
ing that before the close of the year there 
were sufficient earnings to pay such divi- 
dends. : 

(2) Accepting the collector’s view that 
the date of the distribution referred to in 
the statutes is the date of payment and 
not the date of declaration of the divi- 
dend, there were no 1917 earnings avail- 
able on the date of distribution. 

(3) A distribution was made within 
the meaning of the statute, not when 
the resolution was passed declaring the 
dividend, but when payment was made 
to the stockholders. 

Interpretation of Statute. 

Mr. Hughes stated that the statute 
does mot expressly specify as of what | 
date the “most recently accumulated un- 
divided profits or surplus” are to be de- 
termined. It was argued that the fail- 
ure of Congress to specify a date for 
determining the conglomerate fund of 
profits *%constituting the source of the 
dividend is conclusive that it intended 
to leave the selection of that date just 
where it found it, and that the «selection 
should be made in accordance with good 


; accounting practiee, charter provisions 


fixing. dividend dates and the rules of 
corporate and criminal law. The words 
used by Congress, it was said, are en- 
tirely appropriate to express its pur- 


| pose, 


the | 


' applicant’s railroad and of its proposed | 


sure the effective administration of this | 


office, either by specific appropriation or 
by authorizing the State department to 
make adequate provision for this purpose 
out of general school funds. 

(5) There should be a carefully drawn 


| extraordinary 


provision authorizing and requiring the | 


employment of supervisors and special 
teachers under specified conditions and in 
harmony with the administrative organi- 
zation of the State. 

(6) Provision requiring the State de- 


and projected extensions present a rather 
case of 
existing line. 
Proposed Construction 
Held Not to Be Necessary 


paralleling an | 


Further argument for the petitioner 
was to the effect that the holding of the 
Circuit Court of Appeals that the de- 
claration of a dividend by a corporation 
does not constitute a “distribution” 


| within the meaning of Section 31(b) of 
| the Act of 1917 is contrary to the hold- 


| -ing of all other courts and tribunals. 


The presumption against such parallel- | 
| Court of Appeals misconstrued Section 
| 31(b) as to the meaning and application 


ing as is now proposed can not be over- 
come by such evidence~As is here pre- 
sented. The investment proposed would 


| not be justified by the net addition to the 


partment of education to fix qualifica- | 


tions of supervisors and special! teachers 


and to issue special licenses for the same. | 
(7) Provision for adequate training in | 


school health work of all teachers, both 
for the secondary and the elementary 
school, 
this part of the teacher’s education 
should be prescribed by the State au- 
thorities. 


The essential requirements of | 


railway revenues of the country. The 
competitive nature of the enterprise is 
aggravated by the association of the 
applicant with large interests which have 


the power to control or influence much | 


traffic qn other grounds than transporta- 
tion service. 
There would be some’ advantage, both 


' to the applicant and to the communities 
| served, in joining applicant’s two exist- 


(8) Provision requiring that pupils be | 


graded in these, as in other school sub- 
jects and exercises, and that satisfactory 
progress be a condition to promotion and 
graduation. 

(9) Coordination of work included in 


ing lines. 
traffic handled on either is or would be 





defined, which may have already been 


provided for by previous legislation, such 


It was contended that \the Circuit 


of the term “most recently accumulated | 
profits and surplus” as there used. 


Time Limit for Stay 


| 
| 
| 


| ceived at the White House Dr. 
; Carlos Davila, the new Chilean Ambas- 


Of Tourist Cars to Be | 
Enforced by Customs: 


Must Be Re-exported at Expi- | 


ration of Permit or Bond 


| by 


or Be Seized. 


To Be Held for Duty 


Officials Direeted to Enforce 
Compliance With Tariff 
Act Provisions. 


Motor cars, brought into the United 
States under the 90-day permit provi- 
sions or the six-month bond, permitted 
by the Tariff Act of 1922, hereafter will 


| be treated by customs officials as though 


they were brought in without payment 
of duty if they are not reexported at 
the limit of the permit or bond under 
an order just issued by the Bureau of 
Customs, Department of the Treasury. 
The Commissioner of Customs, E. W. 
Camp, in a circular letter to customs of- 
ficials, directed them to enforce com- 


| plete compliance with the law’s pro- 
- visions and informed them that the cars 


should be seized wherever found in event 
the law was violated. 

“We are not starting any campaign,” 
said Mr. Camp orally, “nor are we de- 
sirous of any drastic action. It has been 
found, however, that there has been a 
lack of uniformity in dealing with the 
question and we want it made uniform. 

“A check .up of tourists has shown 
some laxity in this respect, so we be- 
lieve that the only way to handle it is 
by directing complete conformance to 
the law.” 

Will Be Circularized. 


The Bureau’s letter on the subject was 
addressed to the Supervising Customs | 
Agent at Boston, L. W. Bean, but will 
be circularized throughout the service. 
It follows in full text: 

Further reference made to your 
letter of March 31, last, in regard to 
a Ford automobile brought into the 
United States at Calais, Maine, on Sep- 
tember 12, 1926, by Mr. Fred P. Delf 
of Saskatoon, Canada, and admitted un- 
der a 90-day touring permit. 

It appears that an entry for the auto- 
mobile under six months bond (cash de- 
posit) was accepted by the Collector of 
Customs at El Paso, Texas, on Fepru- 
ary 20, 1927 (more than two months 
after the expiration of the 90-day pe- 
riod). In view of the apparent differ- 
ence in practice in the various customs 
district relative to the handling of such 


is 


| cases, you request information as to the 


procedure which should be followed. 
The Collector at El Paso reports that | 


| the entry at his port was accepted un- 


der Art. 442, C. R. 1923, as amended by 
T. D. 41182; that a certificate was re- 
ceived from the Deputy Collector at 


| Blaine, Wash., showing timely exporta- 


tion of the automobile under customs 
supervision at that port; and that the 
cash amount deposited by Mr. Delf was 
refunded to~him on March 19, 1927, by 
check. 

Careful consideration has again been 
given to the question of the bringing in 
of automobiles under 90-day permits, and 
the action to be taken in case such auto- 
mobiles are not exported before the ex- 
piration of the 90-day period or entered 
under six months bond or entered for 
regular consumption. The Department | 
has reached the conclusion that if not 
exported or entered under bond or en- 
tered for consumption such automobiles 
should be seized at the expiration of the 
90-day period, in the same manner as 
though they were being brought into | 
the United States without payment of 
duty at that time. 

In the Delf case, as entry under bond 
was accepted and as the automobile was 
exported and refund made before the 
facts were brought to the Department’s 
attention, the case will be considered as 
closed, but for his information and guid- 
ance in future cases the Collector has 
been advised of the Department’s con- | 
clusions as to the action to be taken. 


The President’s Day 


At the Executive Offices. 
October 6, 1927. 


| ~ 10:30 A. M.—John F. Adams, Repub- 


Committeeman from 
Subject of conference 


licen National 
Iowa, called. 
not announced. 

11 A. M.—Representative Charles L. 
Underhill, of Somerville, Mass., a mem- 
ber of the House Committee on the 
District of Columbia, called to discuss 
District matters. 

11:50 A. M.—Governor Wallace R. 
Farrington, of Hawaii, who is in Wash- 
ington to confer with the Secretary of 
the Department of the Interior, Dr. 
Hubert Work, called to pay his respects 
to the President. | 

11:45 A. M.—James R. Sheffield, for- 
mer Ambassador to Mexico, called to 
discuss Mexican affairs with the Presi- 
dent. 

3:30 P. M.—President Coolidge re- 
Don 


sador, who called 

dentials. 
Remainder of the day spent with cler- 

ical staff answering mail correspond- 


to present his cre- | 


; ence, 


| 


Big Banks in Copenhagen 
Establish Clearing House 


Establishment of a clearing house by 
the banks of Copenhagen, Denmark, is | 
reported in trade advices from the Com- 


; mercial Attache, H. Sorenson, at Copen- 


Only a small part of the | 


hagen, made public October 5, by the 
Department of Commerce. 
The full text of these advices follows: 
The banks of Copenhagen recently es- 


| tablished a clearing house which began 


| as military drill or medical inspection, | 


} 


}- and 


amendment of such Icgislation as 


the scope of physical education as here | seems desirable for such coordinatien. 


tion, which 


The new institu- 
believed will fill a long 
felt need, is located in the Bank of Issue. | 


operation soon after. 
is 


Policy on Election 
In Nicaragua Stated 


The United States will recognize no 
president elected in a Central American 
country when that president is not eligi- 
ble to election by the terms of the consti- 
tution of that country. This delineation 
of policy was made orally by the De- 
partment of State October 6 in answer 
to an inquiry regarding the candidacy 
of Emiliano Chamorro for the presi, 
dency of Nicaragua. 

Mr. Chamorro, who was formerly j 


| Right 


| the 


’ of telegraph wire. 


to Award Damages for Unjust Rates 


YEARL 
INDEX 


’ 


On Freight from Canada Argued on A ppeal 


Supreme Court Hears Contentions Regarding Jurisdic- 
tion of Interstate Commerce Commission as to Claim. 


A suit by the News Syndicate Com- 


pany to recover damages ascertained | 


the Interstate Commerce Commis- 


sion in accordance with the provisions 
of the Interstate ‘Commerce Act 
argued before the Supreme Court of 
United States on October 6. The 
suit, No. 235 on the Supreme Court 
docket, is against the New York Cen- 
tral Railroad Company, the Pennsyl- 
vania Railroad Company et al., dcfend- 


was 


| ants in error. 


According to the allegations of the 
plaintiff in error, it made numerous 


shipments of newsprint paper dyring the | 


years 1921 to 1925 inclusive from Can- 
ada to New York City, and paid the de- 
fendants in error the tariff rate, as pre- 
scribed in tariffs on file with the Inter- 
state Commerce Commission. 

Upon complaint to the Commission 
charging a violation of Section 1 of the 
Interstate Commerce Act, the Commis- 
sion found that plaintiff in error had 
been damaged by reason of said rates 
being unjust and unreasonable 
awarded damages. 
rected the defendants in error to pay to 
plaintiff in error the sum of $29,468.30, 
with interest. 

Failed to Comply With Order. 

The defendants failed to comply with 

the order, it was stated and suit was 


Radio Train Control 
Predicted in Address 


Admiral Bullard Says Adop- 
tion of Method Would Be 


Feasible. 


[Continued from Page 1.] 
licensing those things, to keep 
all separated. 

So I would give a little word of 
warning here that possibly you might 
use some other means, having in mind 
exactly what you want in the way of 
controlling the trains, the dispatching, 
annd all that sort of thing. 

Wired Wireless System. 

Sixteen prominent railroads in the 
United States have for their own ex- 
clusive use, and do use, 158,964 miles 
Similarly these same 
railroads use over 335,000 miles of tel- 
ephone wire. Here is a chance along 
your own line of developing a radio 
system of your own that could not be 
approached in any other way through 
the application of what is known as 
the wired wireless. You can use these 
telephone lines with one transmitter, 


them 


and with the wired\ wireless feed that | 


into every station alpng the line or any 
other place you wahted to put it. 

Now here comes a new industry that 
I think will be coming—whether you 
think so or not, I think you will do it— 
somebody will make this experiment of 
trying to control and _ operate their 
trains by radio; andin these days it is 
a perfectly simple and practical proposi- 
tion, with very little capital expenditure 
involved. 2 

Difficulty in Wave Lengths. 


The question of communication be- 


tween the two ends of long freight trains | 


going over mountains and around curves 
in misty weather, whereby the men in 
the locomotive and the man _ in 
the caboose could be in constant com- 
munication with one another, is quite an 
independent one from the one I spoke 


| of a few minutes ago, the application 


of wired wireless over present existing 
lines. Such a scheme, if put into effect 
for a train, would be a brand new vropo- 
sition, and I should like to see it done. 
I am not throwing any brick onit, either. 
I am only cautioning you that if every- 
body does it, you would probably not be 
as friendly as you are now, because you 
will all want different wave lengths, and 
we will be up against it just the same; but 
we will try to treat vou all alike. 


In éase this train dispatching proposi- | 


tion grew to any proportions, stations 
and railroads would have to divide time. 
That is, if a tem in the East 
were given a certain definite allocation 
of wave lengths to conduct its experi- 
ments at the beginning, and afterward 
there should be demonstrations, possibly 
another railroad system in the central 
part of the State or at the cxivcme west- 
ern end, in order to conserve these wave- 
leingths, would have to divide time with 
them, and with the use of short, low 
power, it is not conecivable that they 
would interfere with one another. 
Has Few Obstacles. 

It is my province in life to try 
out all the obstacles that have to be over- 
come before people go into development. 
There are not many hurdles to be jumped 
on this proposition of train dispatching. 

The Radio Commission is concerned in 
granting licenses to people, under the 
wording of the law “in the public inter- 
est, necessity and convenience.” It would 
seem to me that the dispatching and 
operation of trains is in the public inter- 
est, especially moving | trains. My 
thought is that radio has a part in the 


tailraae! 
alroaw 


world in the control and communication | 
with moving objects where it is impos- | 


sible, of course, to have direct physical, 
metallic contact. I regard a moving train 
as a place where there are no existing 
communciations except visual ones, such 
as block signals. 

I can see very great good in this 
mattgr of radio-controlled trains; and 
if I were the president of a big railroad. 
I would get the people hustling to beat 
the band to get in on this game, at least 
for a trial. 


president and later dictator of Nicara- 
gua, has been in Washington en route 
from Paris to Nicaragua. He called upon 
the Secretary of State, Frank B. Kel- 
logg, but the visit was described by the 
Department as purely formal. Mr. 
Chamorro did not inform Secretary Kel- 
logg of his intention to run for the presi- 
dency, it was stated. 


and | 
The Commission di- | 


» point + 


The District Court sustained 
a demurrer by the defendants alleging 
that the order of the Commission was 


| brought. 


null and void for want of jurisdiction, | 


because the order deals solely with 
transportation charges on newsprint 

| paper consigned from a point in Canada 
to a point in the United States. 

The case was appeaied to the Circuit 
Court of Appeals for the Seventh Circuit 
and that court certified 
to the Supreme Court 
States. 

The questions certified, it was 
plained, involve a _ determination of 
whether, under the Interstate Commerce 
Act, the Interstate, Commerce Commis- 
sion has jurisdiction to award damages 
to a shipper in the United States who 
has paid to the carriers in the United 
States, charges in accordance 
tariffs on file with the Commission nam- 
ing a joint through rate from a point in 
Canada to a point in the United States 
when the Commission finds such rates to 
be unjust and unreasonable, 


four questions 
of the United 


Two Arguments Heard. 
The case was argued 
Walter (Luther M. Walter, John S. 
Burchmore, and Nuel D. Belnap on the 
brief) for the plaintiff in error, and by 
Parker McCollester (F. D. McKenney 
and Parker McCollester on the brief) for 
the defendants in error. 
For the petitioner it was argued that 
the Interstate Commerce Act applies to 


transportation between the United States. | 


and adjacent foreign countries to the 
extent that the Congress, under the 
Federal Constitution, has power to regu- 
late such transportation, 

It was contended that the Commis- 
sion and the courts can compel the pay- 
ment of the damages here involved by 
the carriers operating within the United 
States, even though the Canadian car- 
riers cannot be reached. 

The jurisdiction of the Commission, it 
was said, does not depend on the form 
of rate publication. 

Claim Lack of Jurisdiction. 

The contention of the defendant in 
error was that with respect to trans- 
portation of such a nature the juris- 
diction of the Commission extends only 
to the portion thereof within the United 
States, and that it is without jurisdic- 
tion, on the complaint. of a shipper or 
consignee to determine the reasonable- 
ness of a joint through rate covering 
the transportation both in Canada and 
the United States. 

It was argued that in the absence of a 
finding that the charges for the portion 
of the transportation taking place in the 
United States were unjust and unreason- 
able for such part of the transportation, 
| the Commission is without jurisdiction 
; to make an order. for the payment of 

damages to a shipper in the amount 


the basis of the joint through freight 
rate covering transportation both in 
Canada and in the United States, ex- 
ceeded the charges which would have 
been assessed on the basis of a joint 
through rate found by the Commission to 


| have been reasonable for such through | 


transportation. 

Through Rate Only Considered. 

The contention: was 
the Commission has made an 
payment of damages based solely upon 
its finding that a joint through rate 
from a point in Canada to a point in the 
United States is unreasonable, a_ suit 
thereon for the recovery of such dam- 
ages may not be maintained, under Sec- 
tion 16 of the Act, solely against the 
United States carrier. 

The defendants in error maintained 
that the District Court did not err in 
sustaining the demurrer to the petition 


Study of Radio Treaty 
Begun by Committees 


Tentative Date for Plenary Ses- 
sions Are Announced by 
International Conference. 


[Continued from Page 1.] 
of 1912, the last international agreengent 
covering radio cOMmmunication. 
Selection of Chairmen. 

Ten committees have the work of the 
conference now in hand. 
and vice chairmen were 
sficially October § as follows: 


1. Convention. Chairman, Herbert 


Hoover, Secretary of Commerce, United | 


States; vice chairman, A. Johnston, Dep- 
uty Minister of Marine 
Canada. 

2. General Regulations. 
Col. T. F. Purves, Great Britain; vice 
chairman, Antonio Nieto y Gil, Inspector 
of Telegraphs, Spain. 

3. Mebile and Special Service Regula- 
tions. 
vice chairman, Capt. 
Naval Attache, 
Washington. 

4. Point-to-Point and Other 
Regulations. Chairman, Dr. J. Varela, 


Frederico 
Brazilian 


Minister from Uruguay to the United | 
States; vice chairman, to be appointed | 


by the comnittee. 
rn 


5. Study of Code Language. Chair- 


man, Italy (not yet named); vice chair- , 


man, Czechoslovakia (not yet named). 
6. Tariffs, Word Count and Account- 
ing. 
Italy; vice chairman, H. P. Brown, Aus- 
tralia. 
7. Technical. 


Chairman, General 


Ferrie, Ministry of War, France; vice | 


Krarup, Denmark. 
Chairman, J. A. A, 


chairman, T. F. 
8. Drafting. 


Pierart, Belgium; vice chairman, Count | 
Adolph Henning Hamilton, chief of Tel- | 


egraph Administration, Sweden. 

9. International Code of Signais. 
| Chairman, Sannosuke Inada, Ministry 
of Communications, Japan; vice chair- 


ex- | 


with | 


by Luther M. } 


that the entire transportation charges on | 


made that when | 
2 i order | 
against a United States carrier for the | 


and Fisheries, | 


Chairman, 


Chairman, O. Arendt, Germany; | 
Villar, | 
Embassy | 
* 


Service | 


Chairman, Count Giuseppe Gneme, | 


TODAY'S ¢ 
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‘Outline a Work a | 
Facing Congress at 
Next Session Begun 


* 2231) 


Members of House Make Pre- 
liminary Arrangements for 
Appropriation Measures, 


Subcommittee Meets 


Goes Over Task of Revising Ad- 
ministrative Measures of In- 
ternal Revenue Laws. 


[Continued from Page 1.] 
Representative Bacharach (Rep.), of At- 
lantic City, N. J. 

October 31. House 
Ways and Means begins hearings on 
revenue matters at Washington. Chair- 
man, Representative Green (Rep.), of 
Council Bluffs, Iowa. 

About two or three days before the 
full Committee’s hearings, according to 
| a statement at the offices of the Com- 

mittee on October 6, the Joint Congres- 
| sional Committee on Internal Revenue 
Taxation will hold its meeting to agree 
| upon a report to the Senate and House 
| on some revision of the administrative 

features of the Internal Revenue law. 

The Advisory Committee of the Joint 
| Committee already has. prepared rec- 

ommendations for the Joint Committee 
to pass upon. These have not been 
made public. Chairman of the Joint 

Committee, Representative Green 

(Rep.), of Council Bluffs, Iowa; Repre- 

sentative Hawley (Rep.), of ‘Salem, 

Oreg., vice chairman. 

Early in November, dates not yet fixed 
but members being corresponded with 
to determine dates, the Subcommittee on 
Treasury and Postoffice Department of: 
the House Committee on Appropria- 
tions will begin hearing officials and 
representatives of those departments on 
amounts submitted for those services for 
inclusion in the Treasury-Postoffice ap- 
propriation bill, dealing with the Gov- 
‘ernment’s financial and postal institu- 

| tions and always the largest of the 
annual supply bills. Chairman of full 
| committee and of this Subcommittee, 
| Representative Madden (Rep.), of Chi- 
cago, Ill. Other subcommittees will 
| meantime arrange hearings on the drafts 
| of other appropriations bills. 

November 7. House Committee on 
Flood Control informally begins hear- 
ings at Washington of representatives 
of the Chicago Flood Control Confer- 
ence and other persons for preliminary 
consideration of proposed permanent leg- 
islation to safeguard the Mississippi 
River and its tributaries from recur- 
rence of such ‘disasters as that in the 
Mississippi Valley this year. Chairman, 
Representative Reid (Rep.), of Aurora, 
Ill. 

December 5. First session of the 70th 
Congress convenes. . 


Committee on 


Lake ( Cargo Coal Case 
Is Not to Be Reopened 


Reconsideration of Order Fix- 
ing Rates Is Refused 
By I. C. GC.’ 


The Interstate Commerce Commission 
has announced its denial of a petition 
filed by the Central Pennsylvania Coal 
Producers’ Association for a further con- 
sideration of the Commission’s decision 
in the Lake cargo coal rate case, No.’ 
15007, Pittsburgh Coal Producers’ Asso- 
ciation vy. Ashiand Coal & Iron Railway 
Company et al. . 

The Centrai Pennsylvania Association, 
an intervener in the proceedings, had 
asked for a modification of the order 
relating to rates to Pittsburgh, Pa. 


Their chairmen | 
announced of- | 


Why are these 


ships so 
popular? 


HAT makes every tripon United 
States Lines ships so unusually 
pleasant? Some say it’s the meals, 
others the modern American seryices 
with many experienced. travelers the 
reasonable cost of their luxurious 
staterooms calls for the highest praise. 
Most of the passengers say they en- 
joy the deck sports and games best of 
all. There is an atmosphere of real 
American fun on all United State¢ 
Liners that makes the trip seem al- 
most too short. 

Make sure of a happy trip abroad 
by selecting one of these splendid 
ships: S. S$. George Washington, 
October 12th, S. S. Republic, Octo- 
ber 15th, S. S. President Roosevelt, 
October 19th, S. S. Leviathan, Octo- 
ber 22nd, and S. S. President Harding, 
November 2nd. 


WRITE FOR BOOKLET ON 
TOURIST THIRD CABIN 


See your local agent now for reservations from 
New York to Cobh ( town), Plymouth, 
Cherbourg, Southampton, and ) OF 
write— 


United States Lines 


1027 Connecticut Ave., N. W., 
Stoneleigh Court Bldg., 
Washington, D. C. 
Phone: Main 7431-32. 


man, Capt. J. C. M. Warnsinck, Hoiland. | 


10. Work of International Bureau. 
Chairman, Dr. Chin Chun Wang, China; 
} vice chairman, Oscar Rabasa, Mexico, 
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Blank Books Must Be Procured 


By Departments From Public Printer 


Comptroller General Rules That Executive 
Departments Are Prohibited From Buy- 


ing Such Supplies 


The Comptroller General, J. R. Mec- 
Carl, has just ruled that blank books re- 
quired for’ the needs of executive de- 
partments and independent establish- 
‘ments of the Government must be pro- 
cured exclusively from the Public 
Printer. 

\. The ruling was made in response to 
a letter from the Secretary of Com- 
merce, Herbert Hoover, who sought to 
make some open market purchases. Mr. 
McCar! said that in view of the fact that 
the books to be published were not copy- 
righted, the Secretary, under the law, 
would have to obtain them from the 
Public Printer. Paces 

* The full text of Mr. McCarl’s, letter 
follows: 

The Secretary of Commerce: There 
has been received your letter of Septem- 
ber 12, 1927, requesting decision whether 
blank books for the official use of your 
‘department must be obtained from the 
Public Printer or whether they may be 
obtained in the open market. 


‘Lower Estimates 


In Open Market 

You refer to the decision reported in 
148 Comp. Dec. 642 and state that the 
articles: now desired are stocked by deal- 
ers and can be secured at a cost of 
$13.80 whereas the Public Printer has 
furnished an estimate therefor in the 
amount of $26.25. f 

It does not appear that the books, 
etc., sought to be purchased are copy- 
righted thereby prohibiting their manu- 
facture by the Public Printer. 
© The act of Mareh 1, 1919, 
1270, provides: 

“Sec, 11. * * * That on and after July 
1, 1919, all printing, binding, and blank- 
book work for Congress, the Executive 
Office, the judiciary, and every executive 
department, and independent office, and 
establishment of the Government, shall 
te done at the Government Printing 
“Office, except such classes of work as 
shall be deemed by the Joint Committee 


40 Stat. 





Navy Orders 


Rear Adm. Julian L. Latimer, det. Office 
"Naval Operations; to Nav. Exam. Bd., 
Wavy Dept. as President. 

Capt. Edward S. Kellogg (Ret.), 
all active duty; to home. 

Comdr. Riley F. McConnell, det. Asiatic 
Ptation; to Rec. Ship, N. Y. 

Lieut. Comdr. John M. Ashley, det. Rec. 
Ship, New York; to Naval Operations, 
Navy Dept. 

Lieut. Comdr. William G. B. Hatch, det. 
U. S. S. Seattle; to Navy Yard, N. Y. 

Lieut. Comdr. Charles H. Maddox, det. 
Naval Mission to Brazil; to Rec. Ship, 
nw. Y¥ 

Lieut. Comdr. John H. Magruder, Jr., 
det. Navy Yard, Washington, D. C.; to Na- 
val Operations. 

Lieut. Comdr. Alfred G. Zimmerman, 
det. Rec. Ship, N. Y.; to Bu. Ord. 

Lieut. Meade H. Eldridge, det. U. S. S. 
Pucblo; to U.S. S. Seattle. 

Lieut. Henry Ernest, relieved all active 
duty: to home. 

Lieut. Learned L. Dean, det. U. S. S. Mil- 
waukee; to Nav. Inspr. of Mach., 
Newport News Shipbldg. & Dry Dock Co., 
Newport News, Va. 

Lieut. William R. 
Yard, Boston, Mass.; 

Lieut. Terence W. Greene, 
Pueblo; to U. S. S. Seattle 

Lieut. James S. Haughey, 
Pueblo: to U. S. S. Seattle. 

Lieut. Carl F. Holden, det. aide on staff 
Dest. Sqdns., Sctg. Fit.; to member of Na- 
val Mission to Brazil 

Lieut. Richard Jeffares, 
Pueblo; ,to U. S. S. Seattle. 

Lieut. Llewellyn J. Johns, det. U. S. S. 
Concord; to Navy Yard, W: shington, D. C. 

Lieut. Clarence R. Johnson, det. U. S. 8. 
Florida; to Navy Yard, Boston. 

Lieut. John F. Murphy, det. U. 
Florida; to Naval Academy. 

Lieut. R. Peircey, 
Pueblo; to U. S. S. Seattle. 

Lieut. Charles H. Ramsdell, det 
Pueblo; to U. S. S. Seattle. 

Lieut. George S« 
Pueblo; to U. 5. S ttle * 

Lieut. Rony Snyder. det. Rec 
ton, Mas to U. S. Ss. Lark 
ing officer. 

Lieut. Emil Swanson, det. U. 8S. S 
blo; to U. S. S. 5S tle 
Lieut. Julius L. Thompson 
Seattle; to U. S. S. Concord 

Lieut. De Forest L. Trautman, 
S. Seattle; to Navy Yard, 

Lieut. Louis R. Vail, det. 
blo: to U. S. S. Seattle. 

Lieut. (j. g.) H 
from all duty; to resignat 
6, 1927 

Lieut. (j. g.) Otto C 
S. Raleigh: to continue 
Hosp., New York 

Ens. Paul L. Dudley, det. U 
to-U. S. 8S. Sumner. 

Ens. Samuel E. Latimer. det. U. S. 5S. 
Nokomis; to temp. duty, Edge wood, Md 

Comadr. Joseph R. Phelps (M. C.) 
Nav. Med. School, Washington, D. C. 
Nav. Sta., Tutuila, Samoa 

Comdr. Jacob Stepp (M. ©.), 
Pueblo; # U.S. 8. Seattle 

Lieut. Ben Hajlander (M. C.), 
S. Pueblo; to U. 8. 8. Seattle. 

Lieut. (j. g.) Hanford Philip 
det. from al! duty; to resignation 
Oct. 31, 1927 
Lieut. Charles 8 

S. S. Pueblo; to U 
Comdr. Raymond FE 
det. U. S. S. Shawmut; 
ton, Mass 

Comdr. 
Air Sta., Lakehurst, N. J.: 
1, Control Force 

Lieut. Calvin W. Schaeffer (S. C.), det 
Navy Yard, Washington, D. C to Nav. 
Sta. & Rec. Ship at Guantanamo Bay, 
Cuba. 

Ch, Bosn. Walter J. Daly 
Altair; to Marine Bks., Parris Island, 8S. C. 

Ch. Gun. Thomas J. Bristol, det. U. S. 3. 
Oklahema; to U. 8. S. Melville 

Capt. W. N. Hughes, Supply 
S. N., who is now on duty necounting 
officer, Navy Yard, New York, has been 
ordered to the Canal Zone for duty as Sup- 
ply afd Disbursing Officer, 15th Naval Dis- 
trict. 

The 


relieved 


assst. 


Gardner, det. 
to U. S. S. Florida. 
det. U. S. S. 


Navy 


U. 8, §. 


det. 


det. U. 


Ernest det. 


hneider, det. U 
Sea 
Bos- 
nmand- 


Ship 


as cor 
Pue- 


det. U. S. S. 


Iwin, det. 


‘te d Nov 


nsor 


Wierum, det. U. S. 
treatment Nav. 


det. 
to 


det. U. S. S. 


det. U. S. 


M. ¢ 
1ecepted 
Weigester (D. C.), det 
Ss. S. Seattle 
Coreoran (S. C.), 
to Navy Yard, Bos- 


U. 


€. Shirley (S. C.), det. Navy 
to Mine Sqdn 


Major 


det. U. S. S. 


Corps, 1 


of the Supply 
the United 


their tour 


following officers 
Corps have been ordered to 
States upon the expiration of 
of duty on the Asiatic Station: 

Lieut. R. L. Mcbon, s. C., U. S. N 
Cavite, P. I 

Lieut. Leon Dancer, S. C., U. S. N., 
Guam 

Ideut. F. J. Manley, &. C., I 
the Gold Star, station ship at Guam 

Lieut. C. B. Kitchen, ~. C., U. 8. N., from 
the Asiatic station, proceeding via Europe 
on leave. 

Lieut. J. G. Hageuwom, 8. C, LU. 8. 


from 


trom 


S. N., from 


N,, | 


in Open Market. 


on Printing to be urgent or necessary 
to have done elsewhere than in the Dis- 
trict of Columbia for the exclusive use 


of any field service outside of said Dis- | 


trict.” 

In the decision cited by you it was 
held that while the act of January 12, 
1895, 28 Stat. 622, required that all 


. 
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Topical Su 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facjlities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 


rvey of the Government 


AKING a daily topical survey of 
all the bureaus of the National 


—CALVIN COOLIDGE, 
President of the United States, 
1923— 


Studies of Soils Are Conducted to Determine 


printing and binding for the executive | 


and other departments of the Govern- 
| ment shall be done at the Government 
| Printing Office, it did not necessarily 
follow that all “printed matter” required 


by such departments must be obtained | 
in that | 


| there. The articles concerned 
decision were printed manila guides and 
folders. 

Procurement Elsewhere 


Of Blank Books Prohibited 


The act of March 1, 1919, supra, spe- | 


cifically prohibits the procurement of 
printing, binding, and blank-book work 
elsewhere than at the Government Print- 
ing Office. 

It has been decided by the Joint Com- 
mittee on Printing, under the authority 
granted that committee by section 11 of 
the act of March 1, 1919, that books 
which require printing, binding or rul- 
ing operations for their manufacture 
are blank books within the meaning of 
this act and, therefore, must be procured 
from the Public Printer. 

The Public Printer by his communica- 
tion dated April 1, 1927, advised the 
heads of all executive departments and 
independent establishments that he was in 
a position to furnish stenographers’ note- 
books and by his communication dated 
June 23, 1927, he further advised that 
authority had been granted for the pur- 
chase of machinery equipment, etc., for 
the purpose of making blank books for 


use of all executive departments and in- | 


dependent establishments 
ment. 

You are advised, therefore, that blank 
books needed for the official use of your 
department must be procured exclusively 
from the Public Printer. See decision 
of September 2, 1927, A-19607. 

| from the Asiatic station, auth i to take 
leave in Japan en route to San Francisco. 
U. S. S. Helena. 

Pay Clerk Bellinger Dunham, from the 

Pay Clerk J. W. Thomas 
S. Beaver. 


of the Govern- 


orize 


from the U. S. 
Issued October 4, 1927. 

Lieut. Comdr. Clifford . com- 
mand U. S. S. S. Vestal. 

Lieut. Niels Dustrup, det. command U. 
S. S. Lark; to Nav. 
(Lake Denmark), N. J 

Lieut. Albert E. Freed, det. 
Bushnell; to Br. Hydrographic Office, Gal- 
veston, Texas. 

Lieut. Peter J. Gundlach, det 
S. S. Swallow; to Navy Y 
Sound, Wash. 

Lieut. Harry H. Hill, orders April 
modified; to Subm. Div., Battle 
duty as radio officer. 

Lieut. Henry S. 
Nav. Air Sta., 
Island, N. Y.; 
Sqdns., Setg. 

Lieut. George 
Staff, Light 
Nav. Air 
tds., Va. 

Lieut. Charles H 
S. Seattle: to U. § 

ea EP 


ICiSCO; 


H. Roper, det 
S-7; to. S. 


1. Depot, Dover 


U. & & 


command 
ird, Puget 


5, 1927, 
Fit. for 
Kendall, det. command 
Rockaway Beach, Long 
to V. T. Sqadn. 1S, Aircraft 
Fit. 

E. 
Cruiser 


» Nav 


Maynard, 
Div. 
Oper. 


al > on 
F'it.; 
, Hampton 


to 
sta 


Ramsdell 

Bushnell. 

chneider, Rec. 

to U. S. S. Swallow. 
Taylor, det. Navy Yard, 

‘ash.; to U. S. S. Omaha. 

*. Thayer, det. Rec. Ship, 

Ord. Plant, South 


se 
Ss 


: all duty; 
to resignation accepted Oct. 10 
. Joseph P, Carney, to duty 
* Guilmette 
lo; to U. S. S. Seattk 
ut. Percy W. McCord (S. C.), 
- Pueblo; to U. S. S. Seattle 
iens. Louie L. Lindenn 
temp. duty U. S. S. Prox , 
_ Ens. Calvin B. White (S. C.), det. 
S. Milwaukee; to U. S. S. Dobbin 
Ch. Bosn. John B. Carroll, det. U. 
Pueblo: to U. S. § Seattle. 
Ch. Bosn. Frank J. Mayer, 
Pueblo: to 1. S. S. Seattle.- 
Cr G in ilton E. Robison, det 
Melvi Nav. Torp. 
Wash 
Ch. Ma 


ta 


(Ss. C 


det. U 


Sti 


John A. 
est, Fla.; to U. S. 
Hugo H. Hofman 
League Island; Phila., 
Phila., Pa. 
. George W. 
to U. 8S. S. 


Peckhan 
» 


Knoll, 
Seattle 


iat 
de 


dispatch 
Asiatic 


order v 
Fleet, dat 
E. Ste vens to 
Ww 


5s. S. 


Morris from WU. §, 
Pillsbury. 
) Henry C. Johnson 
» Subm. Divs., Asiatic 
*.) Herman Sall from U. Ss. § 
to Sub’. Divs., Asiatic. 
g.) Neill Phillips from U.S. S§. 
1 E. Verge, from U. S. §S. 
. Divs., Asiatic. 
Ja H. Mcintosh 


from U. 


es 


P. Biggs to U. S. S. Stewart. 
Neill Phillips from U. Ss. § 
Subm. Divs., Asiatie Flt. 
\. York (M. C.) from Dest. 
S. S. Eleano. 
el P. Platt (M. C.) from U. S. 
Nav. Hosp. Canacao, P. I. 
x.) William D. C. Day (M. C.) 
beaver. 
) Percy H. 
States. 
) John F, Luten (M. C.) from 
to 4th Regiment | . M 


Goldber (CM. €.) 


) Hugo O. G. Wagne: 
Pittsburgh to U.S. 8. 
») Walter C. Kilbury (M. C.) 
s. Pecos to U. 8S. S. Noa 
Leroy Rodd to U. 
A. Rensch to U.S. §S. 
tobert I. Hart to U.S. 


(M, ¢.) 


Pecos 


anopus, 
S. Bit- 


Mach. Ralph Lane > 2 


Clk. Chauncey G. Olinger to 
Cavite. 

P: Clk 

lena 
Issued October 6, 1927. 
G. Bower, A. P. M., detailed 


nt Paymaster effective October 


Matthew C. Ryan 


Second 


Parris 


and 


M. B., 


Fagan 
, Jr., det. 
Island, S. C 


M. B., Quantico, November 14, 


to U. | 


Beaver. | 


to U. | 


, to duty with A. S., E. C. E. F., 


Ability to Grow Crops and Need of Fertilizers 


Topic 23—Agriculture 


Twenty-First Article—The Soil Survey. 


In this series of articles presenting a Top- 
ical Survey of the Government are shown the 
practical contacts between divisions and bu- 
reaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining Government 
activities under each of the following topics: 
First, Public Health; second, Foreign Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 


eighth, Taxation; 
tenth, Trade 


portation; 
Velfare; 


Practices; 
Science; twelfth, Shipping; thirteenth, For- 


ditions. 


ninth, Social 
eleventh, 


eign Trade; fourteenth, Arts; fifteenth, Public 


Utilities; 
teenth, National Defense; 
Enforcement; nineteenth, 


Indian Affairs; 


By A. G. McCall, 


Chief of Soil Investigations, Department of Agriculture. 


HE Soil Survey of the Department of Agricul- 
institution or organization 
which gathers facts about the soils, and which 
determines the relationships of the soils of the 
The results of this twofold work 
of the soil survey makes possible a rational interpre- 
tion of soil experiments which are carried out under 
scientific control, and all other empirical experiments 
either consciously 
sciously, in relation to soil management since he began 


ture is the only 


entire United States. 


which man has made, 


to till the ground. 


It is impossible to state definitely the annual mone- 
tary value of the work done, including land: classifica- 
The following instances, among a great many, 


tion. 


sixteenth, Communications; 

eighteenth, 
Labor: 
Statistical Research; twenty-first, Insular and 
twenty-second, 
The present group deals with Federal activi- 
ties in connection with Agriculture. 


seven- 
Law 
twentieth, 


Acronautics. 


about whcih there is insufficient information concern- 
ing their effect upon crop plants under American con- 
The fertilizer industry, State experimental 
stations, farmers’ organizations, and farmers them- 
selves are pressing for authentic information which 
can be secured only by means of well controlled experi- 
mental work conducted under local field conditions. It 
is essential that the different fertilizer materials be 
studied not only from the standpoint of increased yields 
but also as to their effect upon keeping qualities, color 
of fruit, and other characteristics. 


* * * 


‘Under the agricultural appropriations act, the chem- 
ical laboratory is charged with the duty of making in- 
vestigations of the soil with reference to their chemical 
composition and mineral content, and of studying the 
chemical properties of soils in their relation to soil 
fcrmation, texture, and productivity. 


In addition to the 


large number of routine analyses made in connection 


colloids. 


that have been 


or uncon- 


with the samples collected by the soil survey, this labor- 
atory is devoting considerable time to a study of the 
exceedingly fine particles, known collectively as soil 
Studies dealing with this colloidal material 
have shown that laboratory examinations of soils can 
be used for predicting how they will behave under 
given cropping systems and in certain engineering 
projects, such as road building. 


The results of the large number of examinations 
made for individual farmers ana for 
other branches of the Government service have been 
used in the prosecution of land frauds, in detecting local- 


ities where concrete tile would disintegrate, in deter- 


may be cited on which one may form an estimate of its 


value. 
- * * 


The results of a soil survey recently made of an area 
in southeastern Idaho tend to discourage the promotion 
of a proposed irrigation district in the northwestern 
part of the area covered by the survey. 
out in a recent survey made in Eldorado County, Cal., 
will aid in the identification of lands suitable for the 
extension of the pear-growing industry which is cen- 


tered there. 


A survey of the Chico area in California, has shown 
that some soils which have decidedly calcareous sub- 
soils are closely associated with a serious physiological 
trouble experienced for the past several years in prune 
orchards, locally known as “die back.” 
the necessity of a knowledge of the soils in that section 
for the successful expansion of the prune-growing in- 
dustry, not only in California but also in Oregon. 


* = * 


mining the causes of crop failures, and in judging the 
adaptability of soils to certain crops and their probable 
response to cultural treatments. 


9 


‘YLOSELY correlated with the chemical work, the soil 


A 


Facts brought 


physics laboratory conducts investigations of the 
important physical properties of the soil, such as mois- 
ture relations, aeration, heat absorption, texture, and 
the physical effects of different amounts and propor- 
tions of colloidal material. 
work of the physical pgoperties of soils and the methods 
‘ for their measurement are essential to their classifica- 
tion and agricultural utilization and is useful for such, 
purpeses as the construction of roads, dams, levees, and 


Knowledge gained in this 


general engineering projects. 


This points to 


In connection with the problem of flood control, 
studies are being made of a number of samples of easily 
eroded soils to determine what physical difference, if 
any, exists between these soils which readily erode and 
those which do not-easily wash or gulley. 
that the results of these tests will furnish important 
information to the agricultural engineer in his at- 
tempts to plan erosion controls suited to particular 


It is hoped 


fields, slopes, and localities. 


N southeastern Ohio hillside slipping of soil and sub- 


soil materials in the extensive Upshur soils of that 
region has completely demolished sections of recently 


laid concrete roads. 


This led to field investigations in cooperation with 
the Bureau of Public Roads, the results of which showed 
the necessity of determining the character or peculiar 
properties of soil materials in relation to the proper 
construction or treatment of highway subgrades in 
order to prevent future damages to roads under similar 
cenditions, which information has been furnished the 
Bureau of Public Roads in regard to the special treat- 
ment of subgrades of highways in the Black Waxy 


Belt in Texas. : 
~~ £ * 


An 


investigation of the soils 


of the United States. 


of the 
region, in relation to citrus fruits, showed the areas 
which, because of alkali, are not suited to citrus fruits. 

These few instances concern only very small areas 
If the value of the Soil Survey 
in all parts of the United States could be indicated in a 


x * * 


‘ The Division of Microbiology is devoted to a study of 
the soil population, which includes such microscopic 


forms as bacteria and the larger organisms such as 


fungi and molds. 


In addition to these fundamental 
studies, the laboratory distributes legume bacteria cul- 
tures for experimental and demonstration purposes, 
through the Extension Service and in cooperatidn with 
the State experiment stations. 
about 25,000 cultures were sent out at the request of 
Congressmen, county agents, farmers, and investiga- 
tors located in all parts of the United States. 
emergency situation created by the recent overflowing 


During the past year 


In the 


of lands in the lower Mississippi Valley, this labora- 
tory is assisting in the reestablishment of the legume 


Rio Grande 


facturers. 


similar manner and an estimate given it, the annual 


savings would be enormous. 
~ * * 


JSING the soil survey as the basis, the Division of 
Soil Fertility is engaged in determining the fertili- 

zer requirements of the different soils and the applica- 
tion of these results to different crops and cropping sys- 
tems. In addition to the work in the ordinary commer- 
cial fertilizers and mixtures, new carriers of plant food 
materials from various sources are tested both in the 


field and in the laboratory. 


During the past year there has been placed upon the 
market, from abroad, a great number of new materials 
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Army Orders 


Issued October 5, 1927. 
Lieut 
gust 9 directing him to report to command- 
ing general, First Cavalry Division, Fort 
Bliss, Tex., for assignment, amended so as 
to direct him to proceed, upon completion 
of temporary duty in office of the Assistant 
Chief of Staff, to Fort Riley, Kans., 
report to commandant of Cavalry School 
for temporary duty as student, refresher 
course, and upon completion of course, re- 
port to commanding general First Cavalry 
Division, Fort Bliss, Tex., for assignment 
to that division. 

Maj. Arthur H. Doig, Coast Artillery 
Corps, now at Walter Reed General Hos- 
pital, Washington, D. C., directed to 
port to president of Army retiring 
for examination. 

First Lieut. James G. 

| Signal Corps, Fort Monmouth, N. J., di- 
rected to report at Walter Reed General 
Hospital, Washington, D. C., for observation 
and treatment. 

Maj. Gordon H. McCoy, Field Artillery, 
Memphis, Tenn., directed to report at Wal- 
ter Reed General Hospital, Washington, D. 
C., for observation and treatment. 

First Lieut. Benjamin Franklin 
ning, Coast Artillery Corps, 
of commission accepted. 

| Second Lieut. Ruford A. Lynch, jr., Infan- 

| try, relieved from assignment at Cambridge, 


Man- 
resignation 


* 


crops by supplying the proper bacteria to the county 
agents in the flooded areas. 
tribution service, an annual inspection of the several 
brands o& commercial bacterial cultures sold in the 
United States, is made in order to protect the farmer 
and others against unscrupulous dealers and manu- 


In addition to this dis- 


; From this brief sketch it will be seen that the soil 
investigational work is devoted not only to fundamental 


utilization 
asset, the soil. 


Tn 


the 


tigations, 


Mass., and detailed as student at George- 
town University Law School, Washington, 


1 D.C. 


Col. Kenyon A. Joyce, order of Au- | 


and | 


re- | 
board | 


Renno (C. A. C.,), | 


| 


Maj. Raymond E. MeQiuulin, 
granted leave of absence for 1 month and 
10 days. 

Second Lieut. 
Corps (Cavalry), relieved 
Air Corps, and from assignment at Air 
Corps Primary Flying Field, Brooks, Field, 
Tex., and assigned to Second Cavalry, Fort 
Riley, Kans. 

Col. George 
rected to report for assignment to duty 
with Organized Reserves headquarters, 
First Corps Area, Boston, Mass. 

First Sergt. Joseph F. Roddy, Company 
E, 16th Infantry, placed on retired list at 
Fort Jay, N. Y 

Staff Sergt. 


A. Frieson, Air 
from detail in 


Andrew 


Myer, Va. 

Lieut. Col. W. Anderson McDaniel, Infan- 
try, retirement from active service 
grade of colonel announced. 

First Lieut. Melton A. Hatch, 3rd 
Coast Artillery, relieved from assignment 
to that regiment, and from duty at Fort 
MacArthur, Calif., and directed to report to 
Brig. Gen. Henry J. Hatch, San Francisco, 
Calif., for a:signment to duty. 

Maj. Jirah M. Downs, Medical Corps, 
Fort Sam Hou:ton, Tex., directed to, proceed 
to home and await retirement. 

Second Lieut. Robert D. McLeod, 
Chemical Warfare Service, granted leave of 
absence for 2 months and 10 days. 

First Lieut. Marold George Ott, Dental 


Coast 


ner 
te of October 8, |]. 
Chief, Fertilizer and Fixed Nitrogen Inves- 


T. Langhorne, Cavalry, di- | 


| headquarters 


hs | San 

Richard Lovett, Quartermas- | 

ter Corps, placed on retired list at Fort 
; | 


with | 
| Utah, and assigned to duty with Infantry, 


jr., | 





studies, but to a variety of activities concerned with the 
and conservation of our 


greatest natural 


article, to be published in the 


W. Turrentine, Acting 


gureau of Chemistry and Soils, De- 
partment of Agricuture, will tell of the work 
in fertilizer and fixed nitrogen research. 


Publishing Corporation. 


Reserve, appointment as first lieu- 
Dental Corps, Regular Army, an- 


Head- 


Corps 
tenant, 


} nounced. 
Cavalry, | 
quarters and Service Company, 55th Coast 


Mstr. Sergt. William H. Stratton, 


Artillery, placed on retired list at Fort 
Kamehamaha, Hawaii. 

Lieut. Col. Walter Kruger, Air Corps (In- 
fantry), relieved from detail in Air Corps, 
relieved from assignment at®Brooks Field, 
and directed to report to commanding gen- 
eral Seventh Corps Area, Fort Omaha, 
Nebr., for assignment to duty in connec- 
tion with National Guard affairs at his 


Wells, Medical Administra- 
tive Corps, relieved from assignment at 
Letterman General Hospital, Presidio of 
Francisco, Calif., andassignéed to duty 
with Medical Admnistrative Corps, Philip- 
pine Department. 

Second Lieut. Clarence H. Smith, 38th 
Infantry, relieved from assignment to that 
regiment, and from duty at Fort Douglas, 


Capt. Fred O 


Hawaiian Department. 
Lieut. Col. Charles H. Patterson, Inspec- 


| tor General’s Department, relieved from as- 


signment at headquarters First Corps Area, 
Boston, Mass., and assigned to duty with 
Inspector General’s Department, Philippine 
Department. 

Maj. William R. Henry, Inspector Gen- 
eral’s Department, relieved from assign- 
ment at headquarters Eighth Corps Area, 
Fort Sam Houston, Tex., and assigned tto 
duty with Inspector General’s Department, 
Philippine Department 
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Post Office Receipts in September 
Rose Slightly at 50 Selected Cities 


Gain Over Last Year Is About One-half of 1 
Per Cent, Memphis Showing Larg- 
est Percentage Increase. 


* Postal receipts at 50 selected cities 
in September amounted to $30,152,- 
176.58, an increase of 59 per cent over 
the receipts of $29,976,470.59 for Sep- 
tember, 1926, the Post Office Department 
announced October 6. The figures showed 

| that Memphis, Tenn., with an increase 
of 21.89 per cent, led in the percentage 

| of increase. The full text of the Depart- 
| ment’s announcement follows: 
Postal receipts at 50 selected cities 

, throughout the country showed an in- 
crease of $175,706 or 59 ner cent for the 

; month of September, 1927, as compared 


1927 

$6,241,359.22 
4,815;969.67 
1,603,991.07 
1,361,305.06 
1,042,715.51 
915,411.75 
865,954.09 
787,208.05 
739,954.49 
697,145.05 
747,998.20 
599,308.85 
614,193.51 
503,890.83 
545,756.19 
459,348.54 
463,923.57 
382,598.06 
341,309.35 
384,004.88 
375,765.66 
347,668.62 

297,507.3 
333,030.13 
271,308.78 
245,441.53 
268,396.41 
256,544.85 
260,831.45 
240,927.77 
246,760.46 
222,932.93 
192,143.81 
185,648.27 
173,925.92 
220,689.42 
208,971.37 
167,627.92 
158,317.54 
165,343.48 
136,643.99 
129,070.42 
131,912.64 
121,961.20 
159,842.50 
124,819.54 
104,158.68 
111,937.12 
86,728.54 
91,972.38 


OW LOlihe Ne Ls. :608¥-60 
CMCasO, Tl. vcs cccieces 
Philadelphia, Pa. ....... 
Boston, Mass. 648660 
Rh LORI MO. sccveeus 
Kansas City, Mo. .... 
BIGCLOTG, TRICM. cccccs 

| Cleveland, Ohio ..... 
Los Angeles, Calif. .. 
San Francisco, Calif.. 
Brooklyn, N. Y. ..... 
Pittaburgn, Fas o..es 
Cincinnati, Ohio 
Minneapolis, Minn. . 
Baltimore, Md. ..... 
Milwaukee, Wis. ... 
Washington, D. C. .. 
Ural, Is Xs vgvsce 
St. Paul, Minn. .... 
Indianapolis, Ind. 
Atlanta, Gas ccccss 
Newark, N. J. .... 
Denver, Colo. ..... 
DAMES, TOS) iccies 
Seattle, Wash. .... 
Omaha, Nebr. ..... 
Des Moines, Iowa 
Portland, Oreg. 
Louisville, Ky. ... 
Rochester, N. Y. 

| Columbus, Ohio . 
New Orleans, La. 
Toledo, Ohio .... 
Richmend, Va. .. 
Providence, R. I. 
Memphis, Tenn. . 
Dayton, Ohio 
Hartford, Conn. . 
Nashville, Tenn. 
Houston, Tex. 
Syracuse, N. Y. 
New Haven, Conn. 
Grand Rapids, Mich. 
Akron, Ohio 
Fort Worth, Tex. ...... 
Jersey City, N. J. ..+0.- 
Springfield, Mass. ...... 
Salt Lake City, Utah.... 
Jacksonville, Fla. ...... 

| Worcester, Mass. ....... 


Total . . .+. .ssschce-- $30,152,176.58 


Daily Decisions 
of the 


Accounting Office 





The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Legal maxiums—Caveat emptor—Not ap- 


plicable in support of a claim for damages | 
to leased premises ig addition to the agreed | 
| gage—Excess Baggage—Foreign Service. An 

administrative report simply that it con- 


rental. 

A-19$93. Sales, surplus property—Resale 
of abandoned goods—Proceeds of . resale. 
Where a sale of surplus property has been 

| consummated, the purchase money therefor 
paid, and the purchaser fails to take deliv- 
| ery thereof, as required, necessitating re- 
sale thereof to pay accrued storage charges, 
the original purchaser is entitled to the net 
derived from such resale, after 


| proceeds 
| erued storage charges due. 


| fer between duty stations. Changes in 


headquarters of employes of the Veterans’ | 
Bureau, other than physicians, dentists, and | 
| nurses excepted by the provisions in the act | 


of April 22, 1926, 44 Stat. 319, under cir- 
cumstances constituting a discharge and re- 
appraisement do not entitle such employe 
to reimbursement of traveling expenses, it 
| being th. duty of the employes generally to 
place themselves at their own expense at 


| their first duty station under each appoint- | 


ment. 

A-19881 (S). Retirement Deductions — 
Collaborators—Engineers, etc.—Department 
of Agriculture. Collaborators or other em- 
ployes in the Department of Agriculture re- 
tained on the rolls without compensation 

| or at a nominal compensation of $1 a year 

i so as to enable the Department to avail 
itself of their services when needed are not 
employes of the Civil Servic of the United 
States and are not subject to the obligations 

| or entitled to the benefits of the retirement 

| laws. 

| Engineers, etc., retained on a per diem 

| basis while actually employed are subject 
to t’ : provisions of the retirement laws and 
the per diem compensation paid them when 
actually « loyed is subject to retirement 
deductions uyless, and until executive ac- 
tion is taken, pursuant to the provisions 
of the retirement enactment providing that 
the President may exclude from the opera- 
tion of the retirement laws employes Whose 
«_nure of office is intermittent or of uncer- 
tain duration. 

A-19887 (S). Veterans’ Bureau—Insur- 
ance—Reinstatement. A rating of perma- 
nent total disability made before the ex- 
piration of the period of six months im- 
mediately following the acceptance of the 
application for reinstatement of insurance, 
retroactive effective as of a date prior to 
the application for reinstatement, has the 
effect of nullifying the reinstatement and 
no insurance is properly payable there- 
under. 

A-15270 (S). Pay—Longevity — Warrant 
officers—Army. A warrant officer of the 
Army appointed under the authority of the 
act of April 27, 1926, 44 Stat. 328. is not 
entitled to count service as an unclassified 
clerk in the Quartermaster Corps in calcu- 
lating his longevity pay as a warrant officer. 

A-19605. Appropriations—-Publie Buildings 
—District of Columbia—Diversion of exist- 
}ing water supply and sewage. The cost of 
relocating water mains and sewers or of 
otherwise providing for the diversion of ex- 
isting water supply and sewage facilities 
made necessary by the closing and vacating 
of public streets in preparing sites for the 
construction of publie buildings in the Dis- 
trict of Columbia as authorized by the act 


June, 1927, over June 1926, 3.35; July, 1927, over July, 1926, *1.81; 
1827, over August, 1926, 6.60: * Decrease. 


| of the 
payment of the expenses thereof and the ac- | 
| Goods 


A-19768 (S). Traveling expenses—Trans- | 


to the same month in 1926, according to 
figures made public by Postmaster Gen- 
eral New. The total receipts for Septem- 
ber, 1927, were $30,152,176.58 as against 
$29,976,470.58 for September, 1926. 

Memphis, Tenn., with an increase of 
of 21.89 per cent, led all the cities in 
the percentage of increased receipts, 
Jersey City, N. J., came next with an in- 
crease of 15.77 per cent, while Dayton, 
Ohio, ranked third, showing an increase 
of 15.58 per cent. 

The summary follows: ' 


1926 
$6,025,054.71 
4,925,550.3 
1,594,541.43 
1,382,219.86 
1,090,076.76 
909,656.54 
849,237.47 
799,338.49 
708,952.69 
695,925.02 
731,779.51 
600,555.20 
629,568.42 
511,089.76 
566,367.60 
427,221.89 
440,608.03 
417,593.32 
372,901.44 
390,643.48 
362,306.62 
340,118.78 
293,243.44 
315,546.11 
277,669.31 
243,995.10 
273,442.80 
251,490.20 
245,081.46 
240,725.15 
244,991.63 
230,098.17 
190,656.92 
178,069,92 
165,193.50 
182,539.30 
180,801.51 
164,703.27 
148,364.21 
153,453.04 
144,309.47 
140,198.81 
130,333.04 
122,214.97 
159,597.63 
107,817.08 
105,412.29 
114,298.00 
104,308.92 
96,518.00 


et 


$29,976,470.58 


Increase 
$216,304.51 
*109,580.64 

9,449.64 
*20,914.80 
*47,361.25 

5,755.21 

16,716.62 
*12,130.44 
31,001.80 
1,220.03 
16,218.69 
*1,246.35 
*15,374.91 
*7,198.93 
*20,611.41 
32,126.65 
23,315.54 
*34,995.26 
*31,592.09 
*6,638.60 
13,459.04 
7,549.84 
4,263.87 
17,484.02 
*6,360.53 
1,446.43 
*5,046.3 
5,054.65 
15,749.99 
202.62 
1,768.83 
*7,165.24 

1,486.89 

7,578.35 

8,732.42 

38,150.12 
28,169.86 
2,924.65 
9,953.33 
11,890.44 
*7,755.48 
*11,128.39 *7.94 
1,579.60 1.21 
*253.77 *,21 
244.87 15 
17,002.46 15.77 
*1,253.61 *1.19 
*2,360.88 *2.60 
*17,580.5 *16.85 
*4,545.62 *4,71 


Per cent 
8.59 
*2.22 
59 
*1.51 
*4,34 
* 63 
1.97 
*1.52 
4.37 
18 
2.22 
*21 
*2.44 
*1.41 
*3,64 
7.52 
5,29 
*8.38 
*8,47 
*1.70 


3.71 
9.99 


1.45 
5.54 
*2.29 
59 
*1.85 
2.01 
6.43 
.08 
72 
*3.11 
-78 
4,26 
5.29 
21.89 
15.58 
1.78 
6.71 
7.75 
*5.37 


59 
August, 


$175,706.00 


of May 25, 1926, 44 Stat. 630, is chargeable 
to appropriations made in pursuance of 
such act for the acquisition of sites and 
construction of such public buildings and 


| not to District of Columbia appropriations 


for the maintenance or construction of 
water and sewer facilities. 

A-19628. Regulations—Effective date — 
War Department. The fixing of a date upon 
which a legislative regulation shall become 
effective and the notification of all officers 
concerned therewith are duties of the ad- 
ministrative officers promulgating the regu- 
lation, and where payments are made by a 
disbursing officer in contravention of the 
provisions of such regulation the fact that 


| a copy of the regulation was not received 
| by the disbursing officer prior to the making 


of such payment cannot be recognized to 
authorize allowance of credit therefor 


A-19922. Traveling Expenses—Excess Bag- 


siders excess baggage amounts charged as 
within the purview of its regulations and 


| and explanation by the traveler that the ex- 


cess baggage was necessary by reason of 


| theWlelay and insecurity of freight ship- 


ment furnishes no basis for the allowance 
of the cost of transporting exorbitant 
amounts of excess baggage at the expense 
United States. 


A-19979. Transportation — Household 
and Automobile—War Pepartment. 
In one car from Fort Sill, Okla., to San 
Francisco, Calif. Less than carload rates 
applied as evidence fails to show that ex- 
clusive use of car was requested. 

A-19989. Transportation—Lumber—Ore- 
gon to California—Navy. Same principle as 
in decisions November 14, 1928,' January 
17 and March 6, 1924. Review 5281. 

A-19981. Transportation —- Motor Life 
Boat—-Coast Guard. Baltimore, Md., to Gal+ 
veston, Tex. Allowed at rate named for 
Boats, and not as “Launch, Sailboat or 
Yacht.” 

A-11456 (S). Contracts—Spare parts for 
engines for future needs—Coast Guard, A 
contract entered into with the manu- 
facturer of engines furnished the Govern- 


} ment, purporting to bind the Government 


to purchase spare parts therefor for a 
period beyond the fiscal years in which made, 
is .in contravention of the statutes pre- 
scribing restrictions on the power or authore 
ity of agehts or agencies of the Govern- 
ment as stipulated in sections 3679 (as 
amended by the act of February 27, 1906, 
34 Sta. 49) 3709, 3732 and 3735. of the Re- 
vised Statutes. The administrative officers 
in such cases are required each year to 
comply with the provi8ions of section 3709 
Revised Statutes respecting the annual needs 
of spare parts for the engines, and no author- 
ity exists for the purchase of spare parts 
from the contractor except in the event no 
lower bid is received from other sources, 
the offer of the contractor being +under- 
stood as a continuing offer and binding on 
him during the period of the contract. 


A-19922. Transportation—U. S. Veterans’ 
Bureau. Charge for property loaded in 40- 
foot car -—- applying minimum ecarload as 
maximum for part of shipment. 

A-19318 (S). Private Property — Reim- 
bursement for loss in Naval Service. The 
act of October 6, 1917, 40 Stat. 389, author- 
zise reimbursement of naval personnel for 
loss or destruction of or damage to their 
personal property in the naval service, 
under the conditions and limitations therein 
named, only where such loss, ete., is due 
to “the operations of war or by shipwreck 
or other marine disaster,” and is no author- 
ity for reimbursing enlisted men for a 
peace-time loss of private property in a 
fire at a shore station. 


Marine Corps ‘Orders 


No changes were announced on Septeme 
ber 30, and October 1, 3 an@ 4, 1927. 
October 5.—First Lieut. W. P. Leutze, dee 





tached Fifth Regiment, Nicaragua, ‘to Ms 
| B., Navy Yard, Norfolk, Va. m 
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Agriculture 


Grade and Staple 
Estimates on Cotton 


Beneficial to Many 


Furnish Valuable Informa- 
tion to Growers, Merchants 
and and Spinners 


Alike. 

By DR. B. YOUNGBLOOD. 
Senior Agricultural Economist, Division 
of Cotton Markets, Bureau of Agri- 
cultural Economics, Department 
of Agriculture. 

In the opinion of the project leaders, 
the grade and staple report issued on 
October 4, 
of an era of progress in cotton culture 


and marketing in the United States; an | 


era in which the farmers will be encour- 


aged to grow the’ highest quality of cot- | 
ton consistent with local conditions and 


an era in which the sales 


"; et returns; 

y cotton throughout the markets will | 
reflect true values as | 
arrived at by balancing supply with de- | 


more accurately 
mand. 
Only Report of Kind. 

The world is well supplied with niany 
kinds of reports indicating the number 
of bales of cotton in the supply and the 
number of bales consumed. 
been no report, however, on either sup- 


ply or consumption which indicates any- | 


thing as to the quality of the cotton, 
either in the crop or the carry-over. Yet 
spinners bid for the particular kind of 


cotton which they desire, having no more | 
than a general notion of what the price | 


ought to be. They know nothing as to 
the scarcity or abundance or the in- 
tensity of the demand for the particular 


grade and staple which they must have. | 


They, therefore, use their best judgment 
as to what they ought to pay and they 
may be right or wrong. 

Obviously, the grower knows no more 


—probably less than the spinner—about | 


these things. An accurate grade and 
staple estimate will furnish both the 


growers and the buyers of cotton with | 


dependable information concerning the 


supply of particular grades and staples. | 


Valued by All Parties. 


Such information is enlightening alike : 
to growers, merchants and spinners, be- | 


cause cotton lint is not just one com- 
mercial raw product. There are, in fact, 
hundreds of qualities of raw cotton sold 
annually in the United States. There are 
just as many as we have grades, 
lengths and characters of raw 
grown in the different parts of the Cot- 
ton Belt. 

Now, how is the price of each of these 
qualities arrived at? Buyers and sellers 


try to inform themselves and form their 


own judgments as to the available sup- 
ply of cotton of the particular grade, sta- 
ple and character, which they desire. 
They also form their own judgments as 
to the strength of the market demand. 


The.farmers are in the market offering | 
can | 


this particular 
get for it. 
the buyer is 
inch in length. 


grade at what they 
Suppose the cotton desired by 
Middling Cotton, 15/16 
In the absence of any 


world-wide information as to the abund- 
15/16 | 
ength | 
of the demand for it, there are no accu- | 


of Middling, 
on and the str 


ance or scarcity 
inch, American coti 


rate means of knowing whether the price 
actually paid ‘or Middling, 15/16 inch 
cotton at a given time reflects true 
values. 

True Values Reflected. 


Once these estimates of the crop be- | 


come common knowledge, and a similar 
estimate is made of the carry-over 
August 31, the public will have definite 
information concerning the tenderability 
and untenderability, and the amount and 
quality of both tenderable and untender- 
able cotton in the warehouses 
time. 
Accurate 
and staples produced, together with the 


quotations for the different grades and | 
« staple lengths form the basis for what- | 


ever improvement it may be possible to 


bring about in the quality of the Ameri- | ! 


can cotton crop. Suppose that in a given 
cotton-growing district, for 
ane are planting mongrel gin-run 
seed of unknown origin, variety, 
tion, yield or spinning quality. 
Suppose that the experiment station in 
that district shows that excellent yields 
of cotton one inch in length may be 
grown there and that it will produce 


greater spinning values, which will bring | 


a greater net return to the grower. The 


inventory of the cottons grown in this | 
district will enable extension workers to | 


make accurate estimates of the money 


value of the total improvement which | 
might be brought about for that cotton- | 
growing district, by merely planting the | 


right variety. 


This report should prove exceedingly | 
and | 


interesting to the cotton trade, 
their interest in it should prove adyan- 
tageous to the growers. The informa- 
tion which it provides should prove to 
be an impelling force in the develop- 
ment of superior varieties of cotton to 
be grown in single variety 
ties or districts throughout the Belt. 

Since spinners pay different 


for different spinning qualities of cot- 


tons grown, a higher price being paid 
for the higher quality than for the 
lower, such onhe-variety communities 
would produce the greatest net returns 
to the growers. 

By furnishing the spinners raw cot- 
ton of highest quality, the spinners 
will spin it at less expense and manu- 
facture a fabric of higher quality, 
which, in its turn, will bring the great- 
est possible returns to the spinners. 
This makes them stronger buyers and 
tends to improve the farmers’ markets. 

The purpose of these estimates is to 
furnish the world with both a quali- 
tative and quantitative inventory of the 
annual supply of American eotton by 
grades and staple lengths. Such an in- 
ventory will keep both buyers and sell- 
ers of cotton reliably informed as to 
the nature, extent and intensity of the 
demand and the supply of the different 
qualities, and this information in itself 
will tend to cause prices to more faith- 


1927, marks the beginning | 


There has | 


staple | 
cotton | 


on | 


at that | 


estimates as to the grades | 


example, | 


adapta- 


communi- | 


: | 
prices 


| 
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Milling 


Daily Commodity Prices 


Analysis of Telegraphic Reports, Based on Trading in 
the Leading Markets on October 6, 1927 


Compiled by Market News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 


Grain. 

The market for all grains continued 
firm. The delayed marketings in Canada, 
together with the firm foreign markets, 
were strengthening factors in the wheat 
| market. 
tarded ripening strengthened corn, while 


| 
| 
| 
| 
| 
| 

quoted at Chicago at $1.31%, at Minne- 
| $1.26. 
cember corn closed at Chicago at 94% 
cents, December oats, 4834 cents, and De- 


cember rye, 96% cents. 


the 
movement 


| except in spring 


| where the is fairly heavy. 


There was a good demand for milling | 


| wheat and premiums held firm, No. 1 
dark northern selling at Minneapolis at 


| cent protein wheat. 
| protein 
bushel. No. 
quoted at Kansas City 
per bushel for 12% per 
| wheat. No. 2 hard winter at Chicago 
was quoted at $1.31 and No. 2 red win- 
ter at $1.35! 


2 hard winter wheat was 


| and quotations at the close of the mar- 


| Ket were % cent to 1 cent higher than | 
No. | 
3 yellow corn was selling at Chicago at | 


| yesterday at most of the markets. 
| 94@@95% cents and No. 3 
92 cents per bushel. 

Oats prices were also slightly ad- 
vanced with a good demand for all de- 
sirable offerings. No. 3 white oats were 


mixed at 


Minneapolis at cents 
bushel. 

The rye market held firm with wheat 
but the cash market was also influenced 
by light receipts. No. 2 rye was quoted 
at the close of the market at Chicago 
at 9734 cents and at Minneapolis at 90@ 
91 cents per bushel. The barley market 
was slightly weaker, although price 


changes were unimportant. Best malt- 


4512 @47 per 


| ing types were quoted at Chicago at | 
80@84 “ per bushel and at Minne- | 


@74's cents. 
Cotton. 


apolis at 


Cotton prices on the New York Cot- | 


ton Exchange opened from 2 points up 
to 5 down. October future contracts 
| opened at 20.42 cents and closed at 20.75 
cents, and on the New Orleans Cotton 
Exchange they advanced’ 
ing at 20.90 cents. On 
10 points at 21 cents. 
Cotton Asociation December future con- 
tracts closed at 11.10d. against 11.17d. 
Wednesday, 


cotton in 10 designated markets was 
20.67 cents per 
20.43 cents yesterday and 12.68 cents 
on the corresponding day last year. 


Middling spot cotton was quoted in New 


Orleans 
20.74 cents yesterday. 

Sales of spot cotton reported in 19 
designated markets amounted to 33,594 
bales, compared with 29,704 bales yes- 
terday and 47,544 bales one year ago. 

Exports today amounted to 9,614 bales, 


| against 3,474 bales on the same day last | 


season. 
tober 


Exports from August 1 to Oc- 
6, amounted to 1,272,119 bales, 
} Same period in 1926. 

Butter. 
New York butte: market ruled 
| steady on fancy butter at unchanged 
prices. Trading was of fair volume and | 
in most quarters top grades were closely 


The 


Rain in the corn belt, which re- | 


prospects of an improved demand for rye 
helped the market for that grain. At the | 
close of the market December wheat was | 


apolts at $1.291%4 and at Kansas City at 
October wheat at Winnipeg closed | 
at $1.37 and at Liverpool at $1.49%. De- | 


Receipts of cash wheat continued light | 
wheat markets | 


around $1.31@1.37 per bushel for 12 per 
Thirteen per cent | 
sold around $1.41@$1.49 per | 


at $1.37@$1.41 | 
cent protein | 


Cash corn advanced with future prices | 


quoted at Chicago at 48@52 cents and at | 


23 points, clos- | 
the Chicago | 
' Board of Trade October futures were up | 
On the Liverpool | 


The average price of middling spot , 


pound compared with | 


at 21.02 cents compared with | 


compared with 1,451,858 bales for the | 


<> 


| cleared. Some speculative buying of 
fancy butter for storage, 92 score selling 
at 47 to 47% cents. Medium fresh grades 
about steady and slow sale. Car mar- 
ket slow and about steady. 


York were: 92 score, 49 cents; 
47% cents; 90 score, 45 cents. 


91 score, 


Cheese. 

The New York cheese market was 
very firm with trading of fair volume. 
Most sales of Single Daisies at 28 cents; 
although occasionally 
able at 27% cents. 
of Single Daisies at 27 cents Wisconsin 
points. Wholesale prices of No. 1 fresh 
American cheese at New 
Flats, 27 to 28 cents; 
27% to 28 cents; 


some lots avail- 


Single Daisies, 

Young Americas, 

cents. ii 
Wool. 

The volume of trading in wool at Bos- 

ton is rather more moderate this week 

with most concerns, although 


ness. Prices are very firm with a slight 


| fine Delaine has been sold at 47 cents in 


choice wool 
staple and light condition. Missouri 4 
blood, strictly combing wool, has real- 
ized 45 cents in the grease. Territory 14 
blood 48s 50s is selling at 82 cents to 
85 cents and %¢ blood 56s at 93-95 cents 
scoured basis for strictly combing wool. 
Meats. 

Little change was noted in the New 
York wholesale market on fresh Western 
dressed meats in Thursday’s trading. De- 
mand was light for all classes. Supplies 
of lamb and veal were liberal, the sup- 
ply of steer beef fairly liberal with 
| other classes offered in moderate volume, 
The market on veal and lamb was barely 
steady with other classes generally un- 
changed. Wednesday’s market on Kosher 
beef was little more than nominal be- 
eause of Jewish holidays. Kosher chucks 
and plates ranged mostly from $14@19, 
with hinds and ribs from Koshered cat- 
tle selling largely at $20@30. 


Livestock. 

Receipts of livestock at Chicago were 
estimated at 9,000 cattle, 2,500 calves, 
23,000 hogs and 20,000 sheep. 

Hog trade opened steady to 10 cents 


early prices. Shippers bought 3,500 
and approximately 10,000 were 
| over for Friday. Top was $11.85, 
bulk of good and choice 170 to 200 
Ibs. at $11.10@11.60, 210 to 240 Ib. 
butchers mustly from $11.50@11.80, 


held 
with 


@11.75, and most packing sows from 
$9.85@10.15. Bulk of desirable slaugh- 
ter pigs sold from $9.25@10.00. 

Beef steer trade was draggy and 
steady to weak. A moderate supply, 
' mostly holdovers from earlier in the 
week, remained unsold. 


$16.25, bulk of fed steers were of quality 
and condition to sell downward from 
| $14.50. Western grass steers were in 
light supply and about steady and 
change was noted on she stock or bulls. 
Veal calves declined 50 cents, 
largely from $14 down, with a few se- 
| lected lots to small killers at $14.50@15. 


| Stocker, and feeder cattle were scarce | 


and held firm. 

Fat lambs declined 15 to 25 cents, 
mostly 25 cents from early Wednesday. 
Bulk of range lambs sold from $13.50 
| to $13.60 with choice 77-lb. Idahos top- 
ping at $13.75. Fat natives sold mostly 
from $13 to $13.50, culls from $9.50 
to $10.50. Sheep were steady with most 
fat ewes 35.75 to $6.50. Best feeding 
' lambs sold at $14 with bulk at $13.25 
to $13.75 on an unchanged market. 


Live stock. 


Cattle: 
Slaughter cattle, caives and vealers: 


Steers (1,100-1,500 Ibs.), good and choice ............0. 
Steers (1,100 lbs. down), good and choice. 


Steers, medium and common cou weleeer 
Cows, good and choice....... eae 
Cows, common and medium 
Vealers. good and chotce 

Feeder and stocker cattle: 

Steers (all weights), good and choice 
Steers, common and medium.... 


Light lights (130-160 tbs. ), medium and 
Packing sows, rough anc 


(Soft or oily hogs and roasting pigs 


Slaughter sheep and lambs: 
lbs. down) 

All weights (cull and common). 

Ewes, common to choice. 


Lambs, eon: 





| Quarantine for Beetle 


In Maryland Opposed 


| Conference Is Told Extent of | 
Infestation Does Not War- 
rant Proposed Action. 


Objections by Maryland representa- 
tives to the size of the area marked by 
the Department of Agriculture as in- 
fested with Japanese beetles were raised 
at a public hearing on the proposed 
quarantine of Maryland and the District 


fully reflect the true values of the dif- 
ferent grades and staples. 

These estimates should show the 
farmer rather clearly whether he is 
growing the best variety and produc- 
ing the greatest value from a spinning 
standpoint as well as the standpoint of 
his greatest net returns. Everything 
considered, this estimate marks a long, 
forward progress in cotton culture and 





marketing in the United States, some- 
thing long wished for by growers, mer- 
chants and manufacturers, 


Heavy weight (250-350 lbs.), medium, good and choice... 
Medium weight (200-250 lbs.), medium, good and choice 
Light weight (160-200 Ilbs.), medium and choice 


Slaughter pigs (90-160 Ibs.). medium, good. and choice. . 


feeding lambs, range stccx, medium to choice. Eaton 412 


Chicago Kansas Ci 
$15. 50@$16.75 $11.65@$15 
11.75@ f 11.65@ 1: 
6.75€a 75 6.25@ 1 
7.00@ 
5.50@ 
14.00@ 


6.75@ 
5.75@ 
11.00@ 


9.00@ 
7.00@ 


8.25@ 
6.00@ 


10.75@ 
11.10@ 
10.60@ 
9.00@ 
9.25@ 
9.00@ 10.25 
excluded from above quotations.) 
eep 


a Paensees Re 


10.25@ 
10.90@ 
10.35@ 
yt 

15@ 


obo 


on 
aa 


ort 


choice 


bok 00 bo 


oc 


13.40 
11.25 
6. 4 


50@ 
3.75@ 
535@ 
| of Columbia held by the Federal | Horti- 
; cultural Board October 6. 
was presided over ‘by the chairman 
the Board, C. L. Marlatt. 
Representatives from Maryland con- 
tended that the number and extent 
places where the Japanese beetle has 
been found does not warrant the inclu- 


of 


sion of so large an area in the restricted | 
The Federal Horticultural Board | 


zone, 
will consider suggestions made at the 
hearing and then make a recommenda- 
tion to the Secretary of Agriculture, W. 


M. Jardine, as to the advisability of in- | 
cluding Maryland and the District of | 
Columbia in the area already quaran- | 


tined. 


Extension of the quarantined area, it 


was explained, to include Maryland and 


the District of Columbia would place the | 


same restrictions on the interstate move- 
ment from the infested areas therein of 
farm, garden, and orchard products of 
all kinds; grain and forage crops; nurs- 
ery, ornamental and greenhouse stock, 
and all other plants, and sand, soil, 
earth, peat, compost and manure, as are 
now enforced to prevent the spread of 
the insect from the States at present 
under quarantine. 


Wholesale | 
prices of fresh creamery butter at New | 


Dealers report sales | 


York were: | 


28 | 


some | 
houses are reporting a very good busi- | 


advancing tendency on some grades. Ohio | 


the grease but this price was made on | 


‘of exceptional length of | 
| has been almost as large as for these | 


higher, and closed steady to weak at | 


bulk of 250 to 325 butchers from $11.15 


Best fed steers | 
offered sold at $16.50, top yearlings at | 


no | 


selling ! 


The hearing | 


of | 


Feed 
Prices of All Feeds 


Exceed Quotations 


Prevailing Last Year Reported to Be Un 


| Market Generally Steaey Af. | 
fected by Light Offering 


Exéept of Bran and 
Middlings. 


Prices of all feeds are above quotations 
for the same period of 1926, according 
| to the weekly feed market review issued 
| October 6, by the Bureau of Agricultural 
| Economics. 
iny feed dropped slightly 
ket. 

The review follows in full text: 

The feed market ruled generally steady 
during the week ending October 5 in- 
fluenced principally by light offerings 
of the principal feeds except bran and 
middlings and a moderate demand. 

Prices of bran, middlings and hominy 
| feed were lowered slightly in some mar- 
kets but gluten feed held steady while 
| cottonseed meal advanced. Prices of all 
feeds are well above quotations at the 
corresponding time last year. 

Wheat Feeds: The market for both 
bran and middlings developed a slightly 
weaker tone as production continued 
heavy at Northwestern and Southwest- 
ern mills. In the Kansas City mills flour 
production for the three months ended 
September has about equaled the rec- 
| ord production during this period in 
1926, and during the past three weeks 
production in the Northwestern mills 


on the mar- 


weeks last year. 
Production earlier in the season, how- 
ever, for the principal milling centers 
| was considerably below last year, and 
demand has been sufficient to absorb 
| the offerings practically as rapidly as 
they have come gnto the market, with 
the result that there has been very little 
storage of these feeds and mills have 
sufficient orders ahead, 
trade reports, that they are not press- 
ing sales. 
Canadian wheat feeds are being of- 
fered in Eastern markets below quota- 


| tions both from Northwestern and South- | 


western mills. Mixed-feed manufactur- 
ers in the Central States have been the 


principal buyers of feed from the South- 


western mills, and also for bran for 
prompt shipment from Minneapolis and 


other spring-wheat mills in that terri- | 


| tory. 
Bran Prices Unchanged. 


Bran prices were not changed mate- | 


| rially during the week, but on an ay- 


| erage are $3.50@4.00 per ton higher | 


than at the first of October a year ago. 
The sharp decline which has occurred 


>| in middling prices since the first of Au- 


gust has apparently been checked. Prices 
of standard middlings are now about $9 
lower than at the first of August, but 
| are still about $4 higher than last year. 
Increased offerings of spring wheat 


for the downward trend in prices. At the 

present time standard spring middlings 

from Minneapolis were being offered in 
| the southwestern markets at a discount 
| under hard winter wheat brown shorts. 
| Red dog and other heavy wheat feeds 
continue relatively steady. 


duction of linseed meal weakened the 
market for that feed at Minneapolis, but 
light production in eastern markets held 
prices firm in that territory. Demand 
| for meal, however, continues active and 
current production i is reported to be read- 
| ily taken. 

Prices of this feed are about $2.50 per 
ton above quotations last year at this 
| time, notwithstanding the domestic sup- 

ply of flaxseed is about 5,000,000 bushels 

larger than last year. Higher prices of 

other feeds, particularly cottonseed meal, 
| are largely responsible for the higher 
| quotations on linseed meal. 

Cottonseed Meal: 
market continued firm and _ quotations 
were advanced $1@1.50 per ton, although 
the higher prices are restric ting the de- 

| mand. Mills in Texas are paying $33@37 
per ton for prime cottonseed delivered at 

| mill and are quoting 43 per cent cotton- 
seed meal at $36@37.50 per ton. 

| Loose cottonseed hulls were quoted at 

| $5@6 per ton. The European market 
for cottonseed meal has declined, being 
quoted at Hamburg at the 

September at about $50.50 per 

decline of about $4.50 from earlier quo- 

tations. 
Gluten Feed Steady. 
| Gluten Feed: Prices continue to hold 
steady with very little of this feed avail- 
able for immediate delivery. Practically 
all mills are quoting feed for November 
shipment only. 


Hominy Feed: The supply of hominy | 


feed is also limited but prices were re- 


duced about $1 per ton during the week | 


Condition of Cotton in Egypt 


at Omaha and other 
markets influenced ‘by 
trend in corn prices. Eastern markets 
were rather dull for corn feeds 
prices were holding relatively firmer for 
hominy feed than at the more western 
; markets. 

Alfalfa Meal: High grade alfalfa 
meal continues in good demand but prices 


centralwestern 
the downward 


| were not materially changed during the | 


week, 

The principal feeds were quoted Octo- 
ber 5 in carload lots in important mar- 
| kets as follows: 

Standard pring wheat 
neapolis, $4 Buffalo, 
$28.75; Philadelphia, $33. 

Soft winter wheat bran: 
| $28; Cincinnati, $32; oo. $37. 

Hard winter wheat bran: 
City, $25.50; Omaha, $26.50. 

Standard spring wheat 
Minneapolis, $25; Chicago, 
falo, $30. 

Soft winter wheat middlings: 
Louis, $37.50; Cincinnati, $41.50, 

Cottonseed meal: Forty-three per 
cent; Fort Worth, st Kansas City, 
$43.25; Memphis, $ 

Fourty-one per = meal: 
$37.50, 
| Thirty-six per cent meal: 
$39; Atlanta, $37, 


bran—Min- 
$29; Chicago, 


. Louis, 
Kansas 


middlings: 
$30; Buf- 


St. 


Memphis, 





Cincinnati, 


2a 


| for the remaining cereal 


Bran, middlings and hom- | 


according to | 


middlings have been largely responsible | 


Linseed Meal: Continued increased pro- | 


The cottonseed meal | 


| 16 cents per pound. 


| eries are much larger 
middle of | 


ton, a | received 20,059 bales, 


but | 





Cotton 


W eather in E suro pe Continues F avorable 
For Corn But Retards Cereal Harvest | 


nent, With Snow 


Weather favorable for the corn har- 


vest in Europe and for fall ploughing 


in the southwest regions but unfavorable 
harvest in 
Northern Europe has been reported to 
the Department of Commerce by H. B. 
Smith, Special Representative of the De- 
partment in London. The Department’s 
weekly summary of the European crop 
and market reports, made public Oc- 
tober 6, follows in full text: 

The weather in Europe 


experienced in the western, central, east- 
ern and southern areas, states a cable- 
gram from H. B. Smith, Special Repre- 
sentative of the Department of Com- 
merce in London. 

Heavy local rains in the United King- 


dom and Northern Europe, were accom- | 


panied in the latter area by some snow | Hill 
1 , 


and heavy morning fogs were 
general. The weather was 
for the corn harvest and for the fall 
ploughing in the southeast regions, but 
continued unfavorable for the remaining 
cereal harvest in the northern sections. 

Wheat arrivals of 12.7 million bushels 


show an increase of about 2.5 million 


and sleet 


bushels over last week and with a sim- | 


ilar increase in quantities afloat the 
immediate supply position is 
easier. The market effect of the less 
favorable reports on European crops of 


the bread grains was offset by better | dale, Pa: 


| town, 


news from the southern hemisphere and 
free offerings from North America. 
The local deliveries of breadgrains, 
both in the United Kingdom and on 
the continent were somewhat better but 
are still fairly light and of poor quality, 
with the present weather 
northern Europe offering no change for 
immediate improvement. 
‘There was good business in foreign 


Grain Futures Trade 
Rises at Minneapolis 


September Dealings Totaled | 
{ in export trade, 

there be no restraint of trade within the | 
| United States, or restraint of the export 


15,000,000 Sushels Above 
August. 


The volume of trading in grain futures | 


in Minneapolis in September totaled 118,- 
791,000 bushels, an increase of 15,000,000 
over August, according to a statement 


October 6, by the Grain Futures Adminis- | 


tration, Department of Agriculture. Only 
September, 1925, has exceeded this figure 
in the last four years. 

Wheat trading totaled 89,184,000 bush- 
els, according to the state. Figures for 
the other grains are: Oats, 12,744,000; 
rye, 5,117,000; barley, 7,051,000; flax, 
4,695,000. 

Open contracts in futures (short side 


of contracts only, there being an equal 


volume open on the long side), averaged 
29,216,000 bushels daily during Septem- 
ber, the statement says. This was not 


so high as the figure for the same month | 


last year. Open contracts in futures of 
wheat averaged 16,258,000 bushels daily. 


Increase Is Authorized 
On Texas Cotton Shipments 


An advance to $80 a bale on each 
shipment of cotton averaging 500 pounds 


| or more per bale was authorized on Sep- | 


temberl by the Texas Farm Bureau 
Cotton Association, the Department of 
Agriecmulture has just reported. The 
statement follows in full text: 

On September 1, 1927, the Texas Farm 
Bureau Cotton Association, Dallas, an- 
nounced that the authorized advance on 
cotton deliveries would be increased to 
$80 a bale on each shipment averaging 
500 pounds or more to the bale. On 
shipments averaging less than 500 
pounds to the bale the advance will be 
These rates will 
be effective until further notice. 

In spite of the short crop, the deliv- 
than last year. 
Through August 31 the association had 
compared with 
4,652 bales on the.corresponding date 
last year, an increase of 15,407 bales. 

A new farm bureau cooperative gin 
at Belton, was formally dedicated on 
August 22 with appropriate ceremonies. 
This is said by the management of the 
Texas Farm Bureau Cotton Association, 
to be one of the finest, most modern, 
and most completely equipped gins in 
the state. 


Improved in September 


The condition of cotton in Egypt in 
September was 99 per cent of the aver- 
age for the 10 preceding years, the De- 
partment of Agriculture has. been ad- 
vised by the International Institute of 
Agriculture at Rome, The report fol- 
lows in full text: 

The Egyptian cotton crop condition for 
the month of September was reported 
on October 1 as 99 per cent of the av- 
erage for the preceding 10 years, The 
condition figures for the month of Au- 
gust was 97 per cent and for Septem- 
ber, 1926, the figure was 98~per cent. 

Condition figures for other crops 
showed practically no change from the 
preceding month with the exception of 
summer millet, which droppe@ from 100 
per cent for August to 95 per cent for 
September. 

” Thrrty- hens per cent; 
Buffalo, $47.50. 
Chicago, $35.20; Buf- 


Linseed seimaihe 
Minneapolis, $45; 
Gluten feed: 

falo, $39.50. 


White hominy feed: Omaha, $32.50; 


| Chicago, $37; Buffalo, $41. 


No. 1 alfalfa meal: Kansas City, 
$23.50; Chicago, $26.50; St. Louis, $25.50. 


during the | 
week ended October 1 continued to be | 
unsettled over the greatest part of the | 
continent although fair intervals were | 


favorable | 


.,) | Company, 
rendered | : 


conditions of | 





} Son 


| Milling 
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Public Lands 


settled Over Greater Portion of Conti- 
and Sleet in North. 


rye owing to the poor quality and light 


deliveries from the big rye producing 
areas, 
ing to fairly large port stocks, 


was a moderate demand in the United 


Kingdom for deferred shipments, while | 


the German and Scandinavian feeders are 
Arrivals and shipments 
with 


buying steadily. 
both decreased during the week, 
European prices holding fairly 
spite of the decline in the markets of 
the United States. The barley market 
was quiet and prices remained firm. 
The firmness of oat prices was the 
feature of the feedstuffs market. 


Millers Exporting Flour 


Ask Antitrust Exemption | 
| served for townsite purposes under the 


Continue from Page 1. 
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Barnitz, Carlisle, Pa.; W. B. Beam, Camp | 
Muncy, | 


Pa.; City Flouring Mills, 
Pa.; Felix & Lindsay, Newville, Pa.; 
Franklin Milling Company, ae 
Pa.; Frey Brothers, Salunga, Pa.; Hefty 
Milling Company, Watsontown, Pa.; D. 
F. Heishman, Carlisle, Pa.; S. W. 
shey Flouring Mills, York, Pa.; A. S. 
Hess & Son, Kinzers, Pa.; W. A. Hoff- 
man, Chadds Ford, Pa.; H. S. Hunsecker, 
Willow Street, 
Huntington, Pa.; 
Milling Company, Chambersburg, 
Lancaster Milling Cempany, 
Pa.; J. L. Pennock and Company, Avon- 
Pottstown Roller Mills, 
Pa.; Ross H. Rohrer, Quarryville, 
Pa.; Sees Milling Company, 
port, Pa.; Tyrone Milling 
Tyrone, Pa.; H. R. Wentzel, 
ra. Dowman Brothers, 
Md.; The Derwood Mill, 
A. W. Ecker and Son, 
Felton and Kelly, Frederick, Md.; 
Prothers, Rockville, Md.; Kline 
Brothers, Boonsboro, Md.; Liberty Mill- 
ing Company, Germantown, Md.; C. E. 
Routzahn, Breathedsville, Md.; Summit 
Company, Gaithersburg, Md.; 
Round Hill Milling Company, Round Hill, 
Va.; and Jefferson Milling Company, 


Lakeview 
Pa.; 


Company, 


Derwood, Md.; 
Thurmont, Md.; 


Charles Town, W. Va. 
| The Export Trade Act grants exemp- | - 
hen : = 1 be reoffered for sale on the following 


| day, or if the sale has been closed then 
| such lot will be considered as offered 


tion from the anti-trust laws to an as- 
sociation entered into and solely engaged 
with the provision that 


trade of any domestic competitor, and 


with the further prohibition of any | 
| agreement, understanding} conspiracy or | 

act which shall enhance or depress prices | 
| all persons so offending will be prose- 


or substantially lessen competition with- 
in the United States or otherwise re- 
strain trade therein. 


The corn market was quiet ow- | 





but there | 


steady in | 


Her- | 


a.; Huntington Milling |- 


Potts- | 


Landisburg, | 
Gaithersburg, 


Hicker- | 
| hereunder, 


| ing any combination or 


| Government Will Sell 


Lots in Townsite in 
Montana at Auction 


| Sale Will Open November 16 


and Will Continue Un- 
til All Offerings 
Are Sold. 


Lots in Lonepine Townsite, In the 
former Flathead Indian Reservation in 
Montana, will be offered. for sale at auc- 
tion on November 16, the General Land 
Office, Department of the Interior, stated 
on October 6. 

The full text of the statement follows: 

By proclamation No, 1182 of February 
15, 1912, Lot 3, Sec. 2, T. 22 N., R. 24 
V., P. M., Montana, within the former 
Flathead Indian Reservation was re- 


Act of April 23, 1904 (33 Stat., 302), 
to be thereafter disposed of under the 
provisions of Sec. 2380 and 2381 U. 8. 
Revised Statutes. 

The plat of survey of such reserved 
tract (now Lonepine Townsite) was ac- 
cepted July 28, 1921. This plat shows 
12 blocks subdivided into lots with the 
exception of block 6, which is delineated 
on the plat as a public park. 

These lots will be offered for sale at 


Fert | Lonepine, Mont., on November 16, 1927, 
ere | and the sale continued thereafter from 


day to day as long as may be necessary, 
at public outcry to the highest bidder for 


Williams. | C@8h at not less than the appraised value 


in the manner and under the terms here- 
after prescribed. 

Bids may be made in person or by 
agent, but not by mail, nor at any time 


| or place other than at the time and 


place when the lots are offered for sale 
and any persoh may pur- 
chase any number ‘of lots of which he 
is the highest bidder. 

Bidders will not be required to show 


| any qualification as to age, citizenship 
|. or otherwise. 


If any successful bidder fails to makg 


| the payment required on the date of 


the sale, the lot awarded to him shall 


and unsold. 

All persons are warned against form- 
agreement 
which will prevent any lot from selling 
advantageously, or which will in any 
way hinder or embarrass the sale, and 


cuted under Sec. 59 of the Criminal 


‘ Code of the United States. 


A leader of the 
largest fleet 
of trains in 

America 


LIBERTY 


LIMITED 


Less than 19 hours to Chicago 
no extra fare 


Leaves Washington . 


Arrives Chicago 


. 3:10 P.M. 
. . 9:00 A.M. 


To Detroit the fastest train is The Red Arrow— 


only 17 hours. 


arrives Detroit 8:15 A.M. 


Leaves Washington 3:15 P.M., 


For information and 


reservations telephone Main 9140. On Sundays 
and holidays telephone Main 7380. 


PENNSYLVANIA |. 
RAILROAD 


Carries more passengers, hauls more freight 
than any other railroad in America 
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| Rates on Copper to and From Pittsburgh 
Held Not to Be Unreasonable in Report 


Rates on Explosives 
From Arizona Cities 
Declared Prejudicial 


Examiner Says Charges Not 
Unreasonable, But Recom- 
‘mends Removal of Dis- 
criminations. 


The Interstate Commerce Commission 
should find that the freight rates on pow- 
der and high explosives within the State 
of Arizona, prescribed by the Arizona 
Corporation Commission, do not cause 
undue discrimination against interstate 
Commerce, Examiner Jesse C, Harra- 
man, recommended in a proposed report 
just made public in Docket No. 16412, 
a proceeding instituted upon petition 
filed on behalf of the Arizona East- 
ern, Atchison, Topeka & Santa Fe, the 
Southern Pacific and the 
Southwestern Railroads. 

The examiner’s report finds that the 
first-class rates as applied on powder 


and other explosives, in carloads, from | 


Curtiss and Kennard, Ariz., to destina- 
tions in California, Colorado, Nevada, 


New Mexico and Utah are not unreason- | 
The | 


such undue | ptaint filed July 7, 1925, alleges that it 


able, but are unduly prejudicial. 
Commission should order 
prejudice removed, the proposed report 
recommended. 

The report also found to be unduly 
prejudicial the maintenance by 
Southern Pacific of joint rates on powder 
and other high explosives, in carloads, 
from San Francisco to Guaymas and 
Mazatlan, Mexico, and the failure of the 


road to maintain joint rates from Cur- | 
tiss and Kennard, Ariz., to destinations | 


in Mexico. 
Recommendations Listed. 


The proposed report also embraces | 


Docket No. 14687, Apache Powder Com- 
pany v. Arizona Eastern Railroad Com- 
pany et al. The findings recommended 
by the examiner read in full as follows: 

In No. 16412 the Commission should 


find that the rates on powder and high | 


explosives, in carloads, prescribed by 
the Arizona commission, 
and Kennard to destinations in Arizona | 
applling on intrastate traffic are not | 
shown on this record to cause any undue 
or unreasonable advantage, preference or | 
prejudice as between persons or localities | 
in intrastate commerce on the one hand | 
and interstate or foreign commerce on | 
the other hand, or any undue, unreason- | 
able or unjust discrimination against in- | 
terstate or foreign commerce, whick is | 
forbidden and declared to be unlawful | 
under section 13 of the interstate com- 
merce act. 


Not Unreasonable. 


In No. 14687 the Commission should | 


find that the first class rates as applied 


to powdery and other explosives, in car- | 


loads, from Curtiss and Kennard to 
destinations in California, Nevada, Utah, 
Colorado and New Mexico are not un- | 
reasonable. | 
The Commission should further find | 
that with the exception of rates to group 
J points, the maintenance by defendants, 
of specific commodity rates on powder 
and other explosives, in carloads, fram 
producing points in California, Utah and 
Colorado -to interstate destinations in 
Arizona, Nevada, Utah, Colorado, Cali- 
fornia and New Mexico which are lower | 
than the first class rates contemporane- | 
ously in effect from and to the same 
points and the failure of defendants like- 
wise to establish and maintain specific 





commodity rates having the same per- | 
centage relation to first class rates from | 
| of the 
California, Nevada, Utah, Colorado and | 
results in undue prejudice to | 
and undue preference of its | 
and that such prejudice and | 


Curtiss and Kennard to destinations in 


New Mexico 
complainant 
competitors, 
preference should be removed. 

The Commission should further find 
that the failure of the defendant, South- 
ern Pacific, to establish and maintain 
joint rates on powder and other explo- 
sives, in carloads, from Curtiss and Ken- 
nard to Guaymas and Mazatlan, Mexico, 
while contemporaneously 
joint rates. from San Francisco to 
Guaymas and Mazatlan, results in un- 
due prejudice to complainant and undue 


preference of its competitors, and that | 


such prejudice and preference shouki be 
removed. 


New Schedules on Rates 


Of Cement Are Suspended | 


By an order just entered in inves- 
tigation and Suspension Docket No. 
2988, the Interstate Commerce Commis- 
sion suspended from October 5, 1927, un- 
til May 5, 1928, the operation of certain 
schedules as published in Supplement 
No. 9 to Agent E. B. Boyd’s tariff I. C. 
C. No. A-1733. 

“The suspended schedules,” the Com- 
migsion notice stated, “propose to es- 
tablish a reduced rate of 10% cents per 
100 pounds, minimum carload weight 
80,000 pounds, on cement, from Lin- 
wood, Ia., to Chicago, Ill., and points 
intermediate thereto via the lines of the 
C., M. & St. P. and C., R. I. & P. BR. R. 
The proposed rates are published to al- 
ternate with the present rates, based on 
a minimum weight of 50,000 pounds.” 


Rates on Carload Shipment 
Of Vegetable Fibers Lowered 


The Interstate Commerce Commission | 


held in a report and order just made 
public that the rate of 19.5 cents 
per 100 pounds on imported vegetable 
fibres, in carloads, from New York Light- 
erage, Manhattan Piers, N. Y., and 
Greenville Piers, N. J., to Beverly, N. J., 
is unreasonable. A rate of 17.5 cents 
was prescribed for the future and repa- 
ration was awarded on past shipments 


to the Wall Rope Works, of Beverly, | 


N, J., the complainant in, Docket No. 
1717. The Pennsylvania Railroad, the 
defendant carrier, has been ordered by 
the ,Commiission to establish the new 
tate on or before November 26, 1927. 


El Paso & | 


the | 


from Curtiss | 


maintaining | 


‘ 
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Train Stops 


Interstate Commerce Commission Also Upholds Re fining- 
in-Transit Arrangement at Baltimore. 


Freight rates on scrap copper and 
copper |alloys from points in official 


classification territory to Pittsburgh, Pa., | 


and the rates on copper ingots from 
Pittsburgh to destinations in official ter- 
ritory are found not unreasonable or 
otherwise unlawful by the Interstate 
Commerce Commission in a report just 
made public in a proceeding on com- 


plaint of the Federated Metals Corpora- | 


tion, of New York. 


The Commission also held that the | 
practice of the Baltimore & Ohio and | 


the Pennsylvania Railroads in permit- 
ting refining in transit of copper at 


Baltimore, Md., while refusing to pro- | 
| copper from 


vide refining-in-transit arrangements at 


Pittsburgh are not shown to be unrea- | 
| Mich., 


sonable or unduly prejudicial. The com- 
plaint of the Federated Metals Corpo- 
ration was dismissed. The text of the 
Commission’s report is as follows: 

Exceptions were filed by complainant 
to the report proposed by the examiner 
and the case was orally argued. Our 
conclusions differ from those recom- 
mended by him. 

Complainant, a corporation, by com- 


purchases and ships to its plant at Pitts- 
burgh, Pa., carload shipments of copper 
and “copper base metals” from points in 
the States of Maine, New Hampshire, 
Vermont, Massachusetts, Rhode Island, 
Connecticut, New York, New 


ginia, Indiana, Michigan and _ Illinois, 
which it refines and ships out in the 
shape of pigs and ingots to destinations 
in the States named; that it pays the 
“local rates” into and the “local rates” 
out of its plant to points of final desti- 
nation, that the “rates and charges 


| maintained by defendants on the ship- 


ments referred to above” are unreason- 
able and “prejudicial and discriminatory 
because defendants herein accord rates 
and charges to other shippers and to 
other localities in the States of Massa- 
chusetts, Rhode Island, Connecticut, New 
York, New Jersey, Pennsylvania, Ohio, 


Maryland, West Virginia, Indiana, Mich- | 
| igan, and Illinois, for a similar or greater 
| measure of service on the same, similar 


and more valuation (sic) commodities 


which are relatively and actually lower | 


than the rates charged complainant.” 

We are asked to prescribe “‘rates, rules 
and regulations for the future” and to 
award reparation. 


Similar Transit 


| Arrangements Sought 


A number of exhibits were introduced 
by complainant which compare the in- 
bound and outbound rates to and from 
Pittsburgh on copper scrap and ingots 


with the joint through rates from points | 
of origin of the scrap to final destina- | 
But the mere fact | 
that the aggreg#te of the rates into and | 
| out of Pittsburgh exceed the through 


tions of the ingots. 


rates by 11 to 49 cents does not prove 
that either the 


reasonable or otherwise unlawful. How- 


ever, it appears from the testimony of | 


complainant’s principal witness and 
from statements of counsel for com- 
plainant that complainant’s grievance is 
with respect to the transit arrangements 
which are accorded by the Baltimore & 
Ohio and the Pennsylvania railroads to 
complainant’s competitor, the Baltimore 


Copper Smelting & Refining Company, | 


at Baltimore, Md. 
Complainant seeks the establishment 
same transit arrangements 


Pittsburgh as apply at Baltimore. The 


real issue, therefore, as disclosed at the | 


hearing, is whether the practice of the 
Pennsylvania or the Baltimore & Ohio 
in according refining in transit to com- 
plainant’s competitor at Baltimore while 


denying such arrangements to complain- | 


ant at Pittsburgh is unreasonable or un- 
duly prejudicial. 

Complainant’s plant is served by the 
Pennsylvania. On shipments received 
from or delivered to the Baltimore & 
Ohio a switching charge of 76 cents per 
net ton is charged. ‘Phe plant of com- 
plainant’s competitor at Baltimore is 
served by the Canton Railroad, but the 
transit tariffs of both the Baltimore & 


| Ohio and the Pennsylvania provide for | 


| the absorption of the switching charges 
| of that carrier on both inbound and out- 
| bound shipments. 
The transit tariff of the Pennsylvania 
| provides for refining in transit at Bal- 
timore of “copper anodes, bars, blister, 
bullion, cakes, cathodes, ingots, matte, 
| ore and slabs,” which originate “at points 
west of Pittsburgh” and are routed 
| “Pennsylvania Railroad via Pittsburgh;” 
also on shipments originating south of 


| Baltimore and routed via Potomac Yard, | 


Va., or Hagerstown, Md., and Pennsyl- 

| vania Railroad, or “via Ohio River 
| crossings, when delivered to Pennsyl- 
vania Railroad (Pittsburgh, Pa., Oil City, 
Pa, Erie, Pa., and West) routing via 
Pittsburgh” where reshipped over the 
; Pennsylvania to Brooklyn, N. Y., Jersey 
; City, N. J., New York Stations and 
“points on the New York, New Haven 
& Hartford Railroad.” 


| Refining in Transit 
, Provided by B. & O. 


Similarly, refining in transit is pro- 
| vided by the Baltimore & Ohio on ship- 
ments of copper articles as 
| above, including copper “pigs,” 
| originate at points “west of Baltimore” 
and move via rail-ocean-and-rail in con- 
| nection with the Southern Pacific and At- 
| lantic Steamship Lines to New 
City and the Baltimore & Ohio to Bal- 
timore; or which originate at points 
“via all-ra!l to Baltimore” or rail-and- 
|; water via the Morgan Line, if destined 
| to New York Harbor points or points 


Baltimore & Ohio. 
The carriers restrict the transit 
to that which has an agreed cr released 


value not exceeding 5 cents per 100 





Jersey, | 
| Pennsylvania, Ohio, Maryland, West ¥ir- 


inbound or outbound | 
rates, or the sum of these rates, are un- | 


at | 


described 
which | 


York | 


on | 
| copper originating at Copperhil', Tenn., | 


pounds. The tariffs of both carriers 
provide for the application of the through 
rate on the material in its inbound or 
outbound form, whichever is higher, from 
point of origin of the unrefined material 
to final destination of the refined product 
in effect at the time of shipment of the 
unrefined material from point of origin, 
plus a transit charge of 4.5 cents per 
100 pounds. 


The transit charge is not assessed by | 


the Baltimore & Ohio on rail-ocean-and- 
rail traffic, “as through rates published 
by individual carriers include 
charge.” 

Complainant receives at Pittsburgh 
about 500,000 pounds per month of scrap 
its plants at Beckemeyer 
and Chicago, Ill., St. Louis, Mo., Detroit, 
and Whiting, Ind. This copper 
is shipped in two forms. The first may 
be described as scrap copper wire com- 
pressed into bales measuring 13.5x9.5x5 
inches and weighing approximately 65 
pounds each. Such shipments do not by 
any reasonable interpretation fall within 
any of the definitions of the articles 
enumerated in the transit tariffs ap- 
plicable at Baltimore, although com- 
plainant’s witnesses and counsel refer 


transit | 


| 


| 


to these bales as bars, cakes and slabs. | 


The second 
melted copper measuring 16.5x8.5x1.5 
inches and weighing approximately 40 
pounds each. As indicated, we consider 
such shipments as coming within the 
definition “cake,” copper, and 
shipped to Baltimore they would be en- 
titled to transit, provided the provisions 
of the transit tariff are complied with. 


Record in Previous 


Case in Introduced 
By agreement of the parties, the rec- 
ord in Duquesne Reduction Co. y. P. R. 


of 


form is that of a cake of | 


| Vv. 


if | 


| 


R. Co., 101 I. C. C. 625, was made a part | 


of the record in this case. 
the Duquesne Reduction Company, now 
a part of the Federated Metals Corpora- 
‘ soucht to have condemned as 
unreasonable and unduly prejudicial the 


von, 


In that case | 


practice of the Baltimore & Ohio and the | 


Pennsylvania in graypting refining 
transit at Baltimore while denying this 


| service to complainant on shipments of 


scrap copper received at its plant at 
Pittsburgh for refining and reshipment to 


in | 


; Company et al. 


New York Harbor and New England | 


destinations. 


Counsel for complainant contends that | 


the report is in error in stating that com- 


only by the Pennsylvania, where as the 
refinery at Baltimore is served by both 
the Pennsylvania and the Baltimore & 
Ohio. As the refinery at Baltimore is on 
the Canton Railroad the statement in the 
report that this refinery is served by the 
two carriers named is based upon the 
assumption that the line-haul carriers, 
by absorbing the switching charges of 
the Canton Railroad, in effect place the 


| refinery of the Baltimore Copper Smelt- 


ing & Refining Company upon their rails. 
Complainant argues that the Balti- 
more & Ohio could likewise absorb the 
switching charges to and from its plant, 
and that in failing to do so this carrier 
unduly prefers the Baltimore refinery. 
Counsel for complainant also takes ex- 
ception to the conclusion in the case 
cited, that only the Pennsylvania can be 
charged with prejudicing complainant by 
its failure to grant transit and that if 
transit at Baltimore were cancelled by, 
this carrier the plant at that point would 
still be able to refine copper originat- 
ing at western points under the tran- 
sit tariff of the Baltimore & Ohio. 
Assuming the argument of counsel for 
complainant to be sound, and conceding 
that upon a proper showing it may be 
unreasonable or unduly prejudicial for 
the Baltimore & Ohio to grant transit 
and absorb the switching charges of the 
Canton Railroad at Baltimore on ship- 
ments of “cake” copper originating at 
points “south and west of Baltimore” 
which move through Pittsburgh to Balti- 
more while refusing to accord transit 
and absorb the switching charges to and 
from complainant’s plant at Pittsburgh 
on like shipments, and, likewise, that it 
may be unreasonable or unduly prejudi- 
cial for the Pennsylvania to move ship- 
ments of “cake” copper through Pitts- 
burgh which originate at “points west 
of Pittsburgh” for refining in transit 
at Baltimore while. not according com- 
plainant similar services on like ship- 


; ments, no findings to this effect can be 


made upon this record. 
No Evidence of Undue 
Advantage Seen 

Although there are general statements 
in the record to the effect that “cake” 
copper moves to Baltimore for refining 
in transit, there is no evidence that this 
copper originates in any of the States 
named in the complaint that aro “west 
of Pittsburgh” or “south and west of 
Baltimore ” nor is there evidence as to 
what the charges would be on such ship- 
ments if moved through Pittsburgh over 
the line of either of the carriers pre- 
viously named to Baltimore, there re- 
fined in transit, and reshipped to desti- 
nations in New York Harbor or points on 
the New York, New Haven & Hartford. 


| It may be that the total charges on such 


shipments would be in excess of those 
applicable on similar shipments refined in 
transit at Pittsburgh and reshipped to 
the same destinations. 

There is no evidence, therefore, that 
complainant’s competitor at Baltimore 
has been given an unreasonable or undue 
advantage over complainant by reason of 
the refining in transit arrangements that 
are in effect at that point. The law does 


|; not permit us to make such an infer- 


4 S | ence, and the burden of proof is upon 
| south and west of Baltimore,” and move | 


complainant. 
We find that the rates assailed are 


| not shown to be unreasonable or other- 
| wise unlawful. 
| on the New York, New Ilaven & Hart- | 
ford, and are reshipped by way of the | 


We find further that the 
practice of the Pennsylvania and the 
Baltimore & Ohio in granting refining 
in transit at Baltimore on copper, in car- 
loads, which orjginate at points “west 


of Pittsburgh” or “south and west of ° 
| Baltimore, 


” 


where destined to New York 
Harbor points or stations on the New 


| plainant’s plant at Pittsburgh is served | 


Transit Privileges 


Rate Complaints 
Filed With zhe 


Interstate Commerce 
Commission 


Rate complaints made public October 
6 by the Interstate Commerce Commis- 
sion are summarized as follows: 

No. 20095. Page & Hill Company, of 
Minneapolis, v. Chicago, Milwaukee & 
St. Paul Railway et al. Claims revara- 
tion on car of cedar poles, Minnesota 
Transfer, Minn., to Blackburn, Mo. 

No. 20096. Washington Building Lime 
Company, of Baltimore, Md., v. Pennsyl- 
vania Railroad et al.._ Asks Commission 
to prescribe reasonable rates on 
from Woodville, Ohio, to stations on the 
Washington division of the Southern 
Railway between Alexandria and River- 


mont, Va., and between Manassas and 
Strasburg, Va., and on the Warrenton 
Branch in Virginia. Claims reparation. 


lime 


‘Decisions on Rates 
By the 


Interstate Commerce 
Commission 


Decisions in rate cases 
October 6 by the Interstate Commerce 
Commission are summarized as follows: 
No. 18275. Charles Pape & Company 

Southern Railway Company et al. 
Decided. September 27, 1927. Damage 
caused by deterioration of three carloads 
of cucumbers shipped from Blackville, 
S. C., to Potomac Yard, Va., and di- 


verted to New York, N. Y., found not | 


to have resulted from violation of the 
Interstate Commerce Act. Complaint 
dismissed. 
No. 18948. 
Association v. International-Great North- 
ern Railroad Company et al. Decided 
September 12, 1927. Rates charged on 
cotton fabrics, in less-than-carloads, 


from certain points in North Carolina, | 
inapplicable. | 


Tex., found 
directed to refund over- 
charges. Complaint dismissed. 

No. 18710. Manufacturers’ 
tion of Chicago Heights v. 
Heights Terminal Transfer 


to Galveston, 
Defendants 


Associa- 
Railroad 
1927, 


cago Heights, IIl., found not unreason- 
able. Complaint dismissed. 


York, New Haven & Hartford, while re- 
fusing to provide refining in transit at 
Pittsburgh on carload shipments of 


copper similarly destined is not shown 

| quests authority to pledge and repledge 
them when necessary as collateral se- | 
curity for short-term notes which it may | 


on this record to be unreasonable or un- 
duly prejudicial. The complaint will be 
dismissed. 


made public | 


| fied 


Southegn Traffic & Audit | 


Chicago } 


Decided September 27, ! 
Rate on sand, in carloads, from | 
Willow Creek and Crisman, Ind., to Chi- | 


Copper 


i 
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Rate Decisions 


Central of Georgia Railway Authorized 
To Procure Authentication of Bonds 


Road Is Denied Leave to Pledge $2,850,500 of Paper as 


Security for Short-term Notes. 


of Georgia Railway to procure the 
authentication and delivery of $2,850,500 
of refunding and general mortgage 


bonds, in a decision of Division 4 of the 
Interstate Commerce Commission 
Finance Docket No. 6246, made public 
October 6. The full text of the report, 
dated October 1, follows: 

The Central of Georgia Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to pro- 
cure the authentication and delivery to 
it of $2,850,500 of refunding and general 
mortgage 5 per cent bonds, series C, and 

| to pledge and repledge, from time to 


! 
Authority was granted to the Central 


| time, all or any part of such bonds as | 


; collateral security for any note or notes 
which it may issue under paragraph (9) 
of section 
merce Act. No objection to the granting 
of the application has been presented 

| to us. 

Expenditures Reviewed. 

The expenditures in respect of which 
the applicant proposes to _ procure 
authentication of bonds are as follows: 

Payment of 
mortgage bonds, due June 1, 1926, $166,- 
000; expenditures not capitalized, certi- 

in connection with F. D. 5473, 

$769.49; additions and betterments to 

road and equipment made during 1926, 

$2,741,520.85; total, $2,908,290.34; less 


cash to be received from trustee, repre- | 
| senting proceeds from sale of property, 
| $57,500; net total, $2,850,790.34. 


The details of the expenditures are 
given in the application. The drawing 
down of an aggregate of $2,850,500 of 


bonds under sections 4 and 5 of article | 
2 of the refunding and general mort- | 
gate dated April 1, 1919, to the United | 


States Mortgage & Trust Company, 
trustee, will leave $290.34 to be carried 
forward for future authorization. 


under and pursuant to the mortgage 
aforesaid. They will be dated April 1, 
1919, will be in the form, denominations, 
and redeemable as provided by the mort- 
gage, will bear interest at the rate of 5 
per cent, payable semianuually, and will 
mature April 1, 1959. 
Right to Pledge Is Denied. 

The applicant does not propose to sell 
the bonds at this time. It seeks to have 
them authenticated and delivered so it 


may use them as collateral security for | 


any lawful purposes. It therefore re- 


in | 
| ment of authentication and delivery of 


20a of the Interstate Com- | 


| issue within the limitations of paragraph 
(9) of section 20a. As the applicant 
has shown no present need for pledging 
these bonds, we shall only authorize the 
procurement of authentication and de- 
livery of them. 

We find that the proposed procure- 


bonds by the applicant as aforesaid (a) 
is for lawful objects within its corporate 
purposes, and compatible with the public 
interest, which are necessary and ap- 
propriate for and consistent with the 
proper performance by it of service to 
the public as a common carrier, and 
which will not impair its ability to per- 
form that service, and (b) is reasonably 
necessary and appropriate for such pur- 
poses. 

An appropriate order will be entered. 


Schedules Are Suspended 
On Shipmenis of Brick 


By an order just entered in Investiga- 


| tion and Suspension Docket No. 2989, the 
sus- | 


Interstate Commerce Commission 





Eatonton branch first |! 


uSplpeemtn No .7 to Minneapolis, St. 


No. 6098; 


Paul & Sault Ste. Marie Ry. Co. I. C. C., 
The suspended schedules propose to re- 


tween points in Iowa, Minnesota and 
North Dakota, so that no deductions will 





The | 


| proposed series-C bonds will be issued | Leave to Intervene Given 


| treated as 





bination rate are subject to the rule as 


wu. S. 1. 


The Interstate Commerce Commis- | 


sion announced October 6 that it had 
granted permission to intervene and be 
arties to the proceedings 
on the application of the Great North- 
ern Pacific Railway for authority to 
acquire control of the Great Northern 
and Northern Pacific Rajlwa$s, to the 
Board of Railroad Commissioners of 
South Dakota; the Minneapolis, Anoka 
& Cuyuna Railway; the Leavenworth 
& Topeka Railroad, and to T. H. Trel- 
ford. 





Paul & Sault tSe. Marie Ry. Co. I. C. C., | 


be made unless at least two consecutive | 
commodity factors used to make the com- | 





Railroads to Supply 
Modified Information 
In Livestock Inquiry 


I. C. C, Issue New Order Re- 
vising Requirements 
After Conference 
on Subject. 


Following a conference between rep- 
resentatives of railways and shippers 
and the Traffic Bureau of the Inter- 
state Commerce Commission, it has been 
announced that requirements for infor- 
mation for railroads, in connection with 
the investigation of freight rates on 
livestock in the South, has been modified. 

This is Part 9 of the general rate struc- 
ture investigation, Docket No. 17000, 
undertaken pursuant to the Hoch-Smith 


| resolution, and also applies to several 


formal complaint cases. 

The text of the Commission’s notice 
follows: 

Upon further consideration, following 
the conference held on September 20, 
1927, in the above entitled proceedings, 
it has been decided to modify paragraph 
(n) to read as shown below, and to elim- 
inate paragraph (0), of Appendix A to 


pended from October 6, 1927, until May | the Commission’s notice of May 16, 1927. 


| 6, 1928, the operation of certain schedules | 
| as published in the following tariffs: 

Supplement No. 13 to Great Northern | 
Railway Company’s I. C. C., No. A-6123; | 


(n) The following information is to 


| be furnished by carriers for the most 


recent year for which it is available or 
can be made available: 

(n-1) Net ton-miles, carload traffic, 
all commodities, per mile of line and per 
mile of track (exclusively of yard tracks 


| and sidings), for entire system, showing 


Supplement No. 7 to Minneapolis, St. | separately the portions thereof for each 


component carrier, and in the same man- 


; BO 1 | ner show the following: 
vise the rule for constructing combination | 
rates on brick, and related articles, be- | 


(n-2) Net ton-miles, carload traffic, 
(1) edible livestock, and (2) horses and 
mules (separately if possible), per mile 
of line and per mile of track (exclusive 
of yard tracks and sidings), for such 
carriers as compile ton-mile statistics 


| by commodities. 
published in Agent B. T. Jones’ I. C. C., | 
J | edible 


(n-3) Average length of haul of (1) 
livestock, and (2) horses and 
mules (separately if possible), for such 


| carriers as compile statistics of average 
| length of haul by commodities. 


In Great Northern Hearing | 


Certain Engines Excepted 
From Train-stop Installation 


The Interstate Commerce Commission 
announced October 6 that it had granted 
a petition of the Pennsylvania Railroad, 
concurred in by the Erie Railroad, -for 
authority to continue to operate its en- 
gines and trains over the Erie’s tracks 
between Southport and Chemung Junc- 
tion without equipping its engines with 
the train-stop devices adopted by the 


| Erie. 


ALERT ADVERTISERS 


Are Quick to Recognize a New Market 


Here are a few of the prominent national advertisers who are 
recognizing the importance of the influential audience gathered 
around The United States Daily. 


They are using regular space in The United States Daily to 
place their sales messages before this 31,000 group of important 


buyers, of which you are a member. 


Cadillac Motor Car Co. 
Lambert Pharmacal Co. 
Buick Motor Co. 

Baltimore & Ohio Railroad 
Middle West Utilities Co. 
United States Lines 

General Motors Corporation 
Halsey, Stuart & Co. 

Radio Corporation of America 


R. J. Reynolds Tobacco Co. 
(Camel Cigarettes) 


Equitable Trust Co. of New York 
Atchison, Topeka & Santa Fe System 
Anaconda Copper Mining Co. 

National Cash Register Co. 
Hornblower & Weeks 

J. P. Morgan & Co. 

Illinois Central Railroad Co. 
Associated Gas and Electric Co. 

Cities Service Co. 


These advertisers are using The United States Daily because 


t Sune t6 - 
they know that you want only those products wus un 


é 


questioned. 


Frigidaire Corporation 
Dillon, Read & Co. 
Standard Oil Co. of N. J. 
Southern Pacific Lines 
Kuhn, Loeb & Co. 
Hallgarten & Co. 

Gulf Refining Co. 

General Electric Co. 
Calkins & Holden, Inc. 

H. M. Byllesby & Co. 
Pennsylvania Railroad Co. 
Curtis Publishing Co. 
Utility Securities Co. 
Dollar Steamship Line 
Liggett 


Redmond & Co. 


& Meyers Tobacco Co. 
(Chesterfield Cigarettes) 


Chicago, Milwaukee & St. Paul Railway 
International Harvester Co. of America 


rea}ity 
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Banking 
Election to Be Held 


Of Two Directors 
For Reserve Bank 


Balloting to Begin November 
15 on Nominees to Fill 
Positions at San 
Francisco. 


Plans for election of two directors of 
the Federal Reserve Bank of San Fran- 
cisco, representing class A, usually 
bankers, and Class B, representing com- 
mercial pursuits, have been completed, 
the Chairman of the Board of the Fed- 
eral Reserve Bank of San Francisco, 
Isaac B. Newton, has just announced. 

Polls will be open from next Novem- 
ber 15 to December 5. The two directors 
whose tenure expires this year are How- 
axd Whipple, of Turlock, Calif., and Wil- 
eee T. Sesnon, of San Francisco. The 
{Full text of Mr. Newton’s statement fol- 
lows: 

In accordance with the provisions of 


Section 4 of the Federal Reserve Act, | 


as amended, forms for use in the nomi- 
nation of candidates for the position 
of Class A and Class B Director of the 
Federal Reserve Bank of San Francisco 
are now being distributed among the 
stockholding member banks of 


prising the States of Arizona (except 
the five southeastern counties), : 
fornia, Idaho, Nevada, Oregon, Utah, 


and Washington). ; 
Three Classes of Directors. 


the | 
Twelfth Federal Reserve District (com- | 


| 
| 





Cali- | 
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Directors 


Federal Reserve Banks 


I nerease Holdings 


Of Discounts, Acceptances and Securities 


Member Bank Reserve Deposits and Federal Reserve Note 


Circulation Are Also Larger. 


The consolidated statement of condi- 


| tion of the Federal Reserve Banks at 


close of business October 5, made public 
by the Federal Reserve Board Octo- 
ber 6, shows increases for the week of | 
$62,700,000 in bill and security holdings, 
of $23,800,000 in member bank reserve 
deposits, and of $11,300,000 in Federal 
reserve note circulation, and a decrease 
of $23,600,000 in cash reserves. Hold- 
ings of all classes of bills and securities 
were higher than a week ago--discounts 
by $32,200,000, acceptances purchased 


ernment securities by $10,500,000. 
Discount holdings of the New ‘York 
bank increased $25,100,000, of San Fran- 
cisco $11,000,000, and of Cleveland $6,- 
400,000, while the Federal Reserve Bank 
of St. Louis reported a decline in dis- 


in open market by $20,000,000, and Gov- 
| 
| 


counts of $7,700,000, and Philadelphia 
of $4,100,000. The System’s holdings of 
aceptances purchased in open market 
increased $20,000,000, of ‘Treasury cer- 
tificates $16,000,000, and of United 
States bonds $2,500,000, while holdings 
of Treasury notes declined $7,900,000. 

The principal changes in Federal Re- 
serve note circulation for the week com- 
prise increases of $3,600,000 at the Fed- 
eral Reserve Bank of Minenapolis, $3,- 
200,000 at Richmond, and $3,100,000 at 
San Francisco, and a decrease of $3,- 
900,000 at the Philadelphia bank. 

Following is the complete statement 
of the combined resources and liabilities 
of the 12 Federal Reserve banks, as of 
October 5 and September 28, 1927, and 
October 6, 1926, the figures being in 
thousands of dollars: 


RESOURCES: 10-5-27 
Gold with Federal reserve agents........... $1,561,864 
Gold redemption fund with U. S. Treasury 45,695 


9-28-27 
$1,630,529 
48,010 


9-6-26 
$1,383,196 
62,930 


1,446,126 
745,429 
621,789 


1,678,559 
639,749 
670,565 


Gold held exclusively against F. R. notes 1,607;559 
Gold settlement fund with F. R. Board 


Gold and gold certificates held by banks 


2,813,344 
128,674 


2,988,853 
137,352 


2,965,784 
136,774 


Total Sold Teserves.... sce sccccesservesseres 
Reserves other than gold 
3,126,205 
51,593 


2,942,018 
50,441 


3,102,558 
51,150 


LOCK LTOROEVES 065 60.066 ce th CHC Ouss 6 
Non-reserve cash 


| Bills discounted: 


| 
Each of the 12 Federal Reserve Banks 
in the United States is conducted un- | 


der the supervision and control of a 


Board of nine directors, divided into | 
three classes, designated as Classes A, | 
| U. S. Government securities: 

Class A. consists of three members, | 
usually bankers, chosen by and repre- | 


B and C. 


sentative of stockholding banks. 
officer or director of a member bank 
is eligible to serve as a Class A director 


No } 


unless nominated and elected by banks | 


which are members of the same group 


as the member bank of which he is an | 


officer or director. Any person who is 
an officer or director of more than two 
member banks is not eligible for nomi- 


nation as Class A director except by | icant 
banks in the same group as the bank | All other resources 


having the largest aggregate resources | 


of any of those of which such person 
is an officer or director. (See below 
for grouping of member banks.) 


dustrial pursuit. 


of any bank. 
Class C consists 
designated by the 
Board in Washington. 
Class C may be an officer, director, em- 


of three members 
Federal Reserve 


| F. R. notes in actual circulation 


» KK 


242,557 
219,928 


228,011 
202,301 


288,717 
334,872 


See. by U. S. Government obligations..... Satan 
Other bills discounted 
462,485 


262,165 


430,312 
242,148 


Total bills discounted 
Bills bought in open market....... eee 273,262 
Bonds .. 
DPOASULY, BOCES: csc cvs ice veces br edeeieeies 
Certificates of indebtedness 


255,972 
126,624 


122,277 


53,537 
135,379 
117,419 

504,873 

820 


Total U.S 
Other securities 


306,335 
3,700 
1,230,343 
563 
724,370 
59,609 
13,640 


5,182,233 


1,206,886 
717 
731,422 
60,012 
13,409 


1,167,632 
1,049 
653,183 
59,609 
3,208 
5,072,479 


TOtAl Bills ANG SECUTILICB sc ccc ccs ccwescceces 
DGG TeGWl ZOPCINN DARKE 6. sks cess eeccawdesins 
Uncolleeted items 
OA DOGO .56:0:¥,.004-06.554048 6 Ree O8 tweeeees 


Total resources 


LIABILITIES: 
1,717,049 1,705,765 1,730,978 


| Deposits: 

Class B consists of three members | 
chosen by the stockholding banks who, | 
at the time of their election, are ac- | 
tively engaged in their district in com- | 
merce, agriculture, or some other in- | 


No director of Class | 


y an officer, director, or employe | pai gcas sd 
B may be ano : : P | Deferred availability items ............ ahekee’s 


Capital paid iF . Bic Wiest oie cccioes Vedas 


No director of 


ploye or stockholder of any bank. One 


Class C director, who must be a person 


of tested banking experience, is desig- | 


nated by the Federal Reserve Board as 
Chairman of the Board of Directors of 


the Federal Reserve Bank. and as Fed- | 


eral Reserve Agent at the bank. 


Thus six of the nine directors of a ; 


Federal Reserve Bank are elected by 
the member banks and three are ap- 
pointed by the Federal Reserve Board 
in Washington. 


For the purpose of choosing directors | 


of Class A and Class B, the Federal 
Reserve Board has classified the member 
banks of the Twelfth Federal Reserve 
District into three groups, those with a 
combined capital and surplus of $600,- 
000 and more; those with between $125,- 
000 and $600,000; 
than $125,000, figures as of June 30, 
1927. They number with a total of capi- 
tal and surplus as follows: 
Group I 

Group II 

Group III 


* > Terms Are for Three Years. 
Directors’ terms are for three years, 
arranged so that the term of one di- 
rector of each class will expire at the 
close of each year. Once in every three 


44,110,129 


years the banks of each group have an | 
opportunity to elect one director of Class | 
A and one director of Class B. This | 


year the banks in Group II will nominate 


and elect a director of Class B, and the | 


banks in Group III will nominate and 
elect a director of Class A. The banks 
in Group I will not vote this year, they 
having elected a director of Class B last 


year and being scheduled to elect a di- | 


rector of Class A next year. 

The directors whose terms of office 
expire this year are Howard Whipple 
of Turlock, Calif., director of Class A, 
and William T. Sesnon of San Fran- 


cisco and Soquel, Calif., a director of | 


Class B. 


The Federal Reserve Board in Wash- | 
the 
Chairman of the Board of Directors of | 


ington has announced, through 
the Federal Reserve Bank of San Fran- 
cisco, who conducts the election in this 


District, that the polls for this year’s 


election will open November 15, 1927. | 


Prior thereto a list of those whom the 
member banks have nominated, with the 
names of the nominating banks, to- 
gether with blank form of ballot for 
use of the voting banks, will be for- 
warded to each member bank. The polls 
will close December 


will be made immediately thereafter. 


Bennettsville & Cheraw 
Road Finally Evaluated 


The final value for rate-making pur- 
poses of the property of the Bennetts 
ville & Cheraw Railroad (W. R. Bonsal, 
lessee), owned and used for common- 


carrier purposes, was found to be $6,- | 


\@p70 as of 1918 in a final valuation re- 


port made public on October 6 by the | 


Interstate Commerce Commission. 


The final value of the property used | 


but not owned was placed at $345,000, 


\ 


and those with less | 


26,968,597 | 


$308,839,224 | 


5, 1927, and an- | 
nouncement of the results of balloting | 


| Reserve balances with F. R. bank ............. 
$232,760,498 | 


; Net demand deposits 





Member bank—reserye account 
Government 

Foreign bank 

Other deposits 


2,360,578 
37,215 
5,382 
23,352 


2,336,548 
24,507 
5,791 
22,922 


2,211,909 
23,557 
6,586 
17,795 
2,389,768 
602,290 
130,960 
228,775 
14,921 


2,259,847 
649,483 
123,855 
220,310 

20,437 


2,426,327 
664,038 
131,098 
228,775 

14,946 


Total deposits 


Surplus... . 
All other liabilities 


Total liabilities 5,072,479 5,004,905 

Ratio of total reserves to deposit and F. R. note 
liabilities combined 

Contingent liability on bills purchased for for- 


eign correspondents 


76.3% 1% 


189,168 186,455 45,38 
The Board’s statement of condition of all reporting member banks in the cen- 
tral reserve cities of Chicago and New York for October 5 and September 28, 1927, 


and October 6, 1926, follows in full, the statistics being in thousands of dollars: 


NEW YORK—52 BANKS 10-5-27 
Loans and investments—Total $6,840,666 


9-28-27 


$6,750,125 


' 9-6-26 
$6,245,983 
Loans and discounts—Total 


5,073,024 4,964,690 


4,524,913 


42,481 
2,016,190 
2,466,242 
1,721,070 

875,710 
845,360 
647,133 

65,505 

5,006,040 

833,302 

63,096 
107,081 
086,891 


Secured by U. S. Government obligations 41,719 


Secured by stocks and bonds 
All other loans and discounts 
Investments—Total 


38,525 
2,274,294 
2,651,871 
1,785,435 
896,133 
889,302 
748,004 
56,966 
5,184,920 
1,011,384 
126,934 
101,097 
1,170,918 

96,055 


1,767,642 
882,025 
885,617 


4 715,091 
PME TES OEM a Gs hho ya we pions 38685" Saveiseres 59,745 


PEED MEGMMIN, CE DORIOD 06.555 oy. 0.¢ 00 ns beech bde-ee 5,268,975 
Time deposits 1,008,167 
Government deposits 123,521 
We Se BOE ss arsio:s boreal ah dps she 00s sae mmon 115,340 
Bae Pe RE a a5 "aig: caret bis 44 0:4)s. 6's sade aus 1,261,800 
Borrowings from F, R. bank—Total 124,476 


U. S. Government securities ................ 
Other bonds, stocks and securities ........... 


Secured by U. S. Government obligations.... 
All other 

Loans to brokers and dealers (secured by stocks 
and bonds): For own account 
For account of out-of-town banks 
For account of others 


82,500 55,100 


40,955 


50,800 
40,241 


1,092,479 
1,295,512 
917,632 


1,297,239 
922,505 711,436 
2,809,007 


On demand 
On time 728,383 
CHICAGO—45 BANKS 


Loans and investments—Total 1,840,930 1,793,263 


Loans and discounts—Total 1,400,991 


1,441,609 
Secured by U. S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts .............. 

Investments—Total 


13,764 
758,341 
669,504 
399,321 


13,994 
673,452 
‘ 713,545 
400,258 392,272 

166,564 

225,708 

180,914 

21,310 
1,228,499 
515,828 
15,149 
153,020 
380,156 
31,061 


174,311 
225,010 
183,208 
19,156 
1,241,157 
558,157 
22,677 
139,160 
361,995 
9,830 
8,991 


176,318 
223,940 
187,847 

19,135 


U. S. Government securities ............005- 

Other bonds, stocks and securities ........... 
Reserve balances with F. R. banks ............ 
Cash in vault 


Time deposits 
Government deposits 
Due from banks 


Secured by U. §. Government obligations 
All other 


* Revised figures. 


Railway Is Given Leave sory notes in lieu of a like amount of 
| notes heretofore issued without author- 


® To Issue $49,534. of Notes | ization. * 

| Division 4 also approved a report and 
order in Finance Docket No. 6257, au- 
thorizing the Seaboard Air Line Railway 
to assume obligation and liabiilty, as 


839 


11,196 


Division 4 of the Interstate Commerce 
Commission on October 6 approved a re- 
port and order in Finance Docket No. | 
6501, authorizing the Huntingdon & | guarantor, in respect of $925,000 of Bal- 
Broad Top Mountain Railroad & Coal | timore Steam Packet Company 5 per 
Company, to issue $49,584.83 of promis- j cent gold notes. 


623,589 | 


91,041 | 


953,508 | 
1,144,063 | 


2,080,624 | 


| Net Oper. Rev. 





5,004,905 | 


| Gross Oper Rev. 
| Net Oper. Rev.. 








Clearing Houses 


U. S. Treasury Statement 
October 4 
Made Public October 6, 1927. 


Receipts. 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous internal 
revenue 
Miscellaneous receipts. . 


$1,715,921.43 


1,701,525.96 
835,335.96 
Total ordinary receipts $5,080,802.37 
Public-debt receipts.... 


Balance previous day... 487,355,740.49 


Expenditures. 
General expenditures. .. 
Interest on public debt. . 
Refunds of receipts.... 
Panama Canal ........ 
Operations in special ac- 
counts 
Adjusted service certifi- . 
cate fund 
Civil service retirement 


905,055.11 
385,058.33 


141,596.30 
85,032.58 


Total ordinary expen- 
ditures 
Other public-debt expen- 
ditures 10,763,140.45 
Balance today.......... 482,443,538.24 


$7,706,264.17 


LUUME Ss cbaveuesiues $500,912,942.86 


American Telephone Co. 
Lists August Earnings 
The American Telephone & Telegraph 


| Company has reported to the Interstate 


Commerce Commission its earnings for 
August and eight months of 1927 as 
follows: 
August: 
Gross Oper. Rev. 


1926 
$7,380,314 
3,567,271 
2,886,865 


1927 
$8,226,104 
3,973,103 
Net Oper. Inc. .. 3,321,139 
Eight months: 
60,031,122 
30,566,124 


64,668,949 
31,958,325 
26,680,495 


Net Oper. Inc. .. 


828,019.02 | 


8,476,400.00 | 


$6,792,243.28 | 


2,319.95 | 
160,766.37 | 


444,275.01 | 


23,966,519 ‘ plans are in effect to engrave and print Uruguay (peso) 


( 


INDEX 


Currencies 


| Objection Expressed 


To Ununiform Change 


In Size of Currency 


‘Senator Fletcher Says Re- 
quest for Standard Dimen- 
sions May’ Be Taken Up 
by Congress. 


; a member of the Senate Committee on 





letter from the Barnett National Bank 
| of Jacksonville, Fla., a United 
depositary, objecting to any change in 
the size of national currency unless all 
| currency can be of one size. 


| the bank of the situation as explained 
at the Treasury, and added that the sit- 
uation may have to be adjusted in Con- 
gress. The full text of the letter signed 
by G. S. L. Engle as vice president of 
; the bank, follows: 

“You are aware, I am sure, of 


to reduce the size of currency excepting 
national bank notes. Unless 
bank notes can be reduced in size also, 
it is the general impression among those 
with whom I have discussed the subject 
that the result will be an inconvenience 
and annoyance to the public and to the 
banks. 


reserve notes and national bank notes, 
| gold certificates, etc., and it would re- 
| quire banks to carry more currency in 


their vaults than they might otherwise | 





do. The matter of sorting currency in 
| the banks will be largely increased. If 
you have occasion, as a member of the 
| Senate Committee on Banking and Cur- 


9” 


won’t you please do so? 
Senator Fletcher, after an inquiry at 

| the office of the Comptroller of the Cur- 
| rency, pointed out in reply that Treasury 


| 
| 
| currency can be of one standard size, 
! 


® gALF of America lives in towns of ten 


Nhs 


thousand or less or on farms. Here are 


] fifty million people to whom electric 
service is as necessaty as it is to metropolitan 
homes and industries. 

- But because of the special characteristics of 
electric service, the early development in such 
territories was slower than in jarger centers of 
population. A relatively large capital invest- 
ment is required to furnish electric service — 
five dollars for every dollar of annual gross in- 
come. If the cost of service is to be reasonable 
and competitive, operations must be efficient, 
economical and on a relatively large scale. Nor 
can these standards be realized unless the de- 
mands for service are distributed over many 
hours of the day, so that maximum hourly 
use will be made of the investment. 

Could the isolated local plant in a small 
community succeed on these conditions? It 
soon became evident that it could not. The 
small company, unknown to all but local in- 
vestors, found itself unable to attract new cap- 
ital with which to expand facilities or meet 
maturing obligations. Moreover, the small 
plant, limited in facilities and capital, and fre- 
quently operated only from dusk to dawn, could 
not take on the larger power loads which 
make for generating efficiency. Nor could it go 
beyond the boundaries of the town to serve 
the farms, the mines, oil wells and quarries. 


Electric service, 


rapidly becoming a most im- 


portant industrial asset to the larger cities, 
was threatened with stagnation in the small 
towns and outlying areas. 


“MIDDLE WEST 
UTILITIES COMPANY 


| lowing: 
Senator Fletcher (Dem.), of Florida, 
| Banking and Currency, has received a | 


States | 


Senator Fletcher in his reply advised | 


| Finland (markka) 


| France (franc) 
the | 
plan of the Secretary of the Treasury | 


: | Hungary 
national | . (N; 


| Switzerland (franc) 
“It is the practice now to mix Federal | 


| Ani ; ; : 
| China (Tientsin or Peiyang dol.) 





| Japan (yen) 

L IN§ | Singapore (S. S.) (dollar) 

| reney, to raise your objection to the | 
change in the size of currency, unless all | 


| Newfoundland (dollar)......... 


| Chile 


smaller size Treasury 
such notes will not be 
after the next 10 or 12 months. He said 
that no plans have been made to reduce 
the size of national bank notes for the 
reason that their circulation is based ‘on 
2-per cent bonds which do not mature 
until 1930. 


notes and that 


Foreign Exchange 


New York, October 6. — The Federal 
Reserve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 


October 6, 1927. 


522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we’ have ascertained and 


hereby certify to you that the buying rates 


| in the New York market at noon toda for | 
cable transfers payable in the foreign cur- | 


rencies are shown below: 
Country 

Europe: 

Austria (schilling) 

Belgium (belga) 

Bulgaria (lev) PReeNeEs Levee 

Czechoslovakia (krone). 

Denmark (krone) a. 

England (pound sterling) 


.14077 

s 1393 
007218 
029628 
.2678 

4.8674 
0 


Germany (reichsmark). 
Greece (drachma) 
Holland (guilder) 
(pengo) 
Italy (lira) 

Norway (krone)... 
Polan! (zloty) : 
Portugal (escudo)... 
Rumania (leu) 
Spain (peseta) 
Sweden (krona) 


.4010 
.1746 
.0547 
-2634 
1128 
0493, 
006215 
1739 
-2691 
-1928 
Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hankow tale)......... 
China (Shanghai tael) 

China (Tientsin tael).. 

China (Hong Kong dollar) 


6408 
.6254 
6147 
6448 
4860 
-4429 
-4396 
0640 
-4662 
5598 


Chins (Yuan dollar)... 
India (rupee)....... 


North America: 
Canada (dollar) 
Cuba (peso) 

Mexico (peso) 


1.000850 


South America: 

Argentina (peso) 
Brazil (milreis) 

(peso) 


9716 
-1188 
1217 
1.0138 


(gold) 


YEARLY 


available until | 


In pursuance of the provisions of Section | 


23 | 
013238 


017607 | 


TODAY’S 
PAGE 
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Finance 


‘Comptroller of Currency 
Announces Transactions 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury, have just 
been announced by the Comptroller of the 
; Currency, J. W. McIntosh: 

Application to convert received: 


| 4 The Mutual National’ Bank of the 


| City of New York, N. Y.; capital, $500,- 


000. Conversion of The Mutual Bank, 
New York, N. Y. 

Voluntary Liquidation: 

The State National Bank of Lamesa, 
Texas; capital, $60,000. Effective Sep- 
tember 29, 1927; Liq. Agent: J. L. Teal, 
Lamesa, Texas; succeeded by The Lamesa 
National Bank, No. 13111, Lamesa, Tex. 

Branch authorized under the act of 
February 25, 1927: 

Bank of Italy National 


Trust and 


| Savings Association, San Francisco, Cal. 


Location of Branch—On Powell Street, in 


| the vicinity of Sutter Street, San Fran- 


Lawrence Stern | 


and Company 


231 So. La Salle Street, Chicago | 





BOARD OF DIRECTORS 
WILLIAM WRIGLEY, Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Board of 
Yellow Truck 4 Coach Manufacturing Co. 
ALBERT D. LASKER, Chairman of the 
Board of Lord 4 Thomas and Logan 
STUYVESANT PEABODY, President of 
Peabody Coal Company 
CHARLES A. McCULLOCH, President of 
The Parmelee Company 
HERBERT L. STERN, President of Balaban 
@ Katz Corporation J 
ALBRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 


LAWRENCE STERN, President 


999344 | 
475167 | 
-998469 | 


This company conducts ageneéral securities 
business, originating and participating in 
high-grade investment issues. 





The Middle West Utilities Company and 
similar public utility. investment companies 
were formed to correct this situation. Their 
purpose was to meet the financial require- 
ments involved in providing an adequate elec- 
tric service to small towns and non-metropoli- 
tan areas. Based on the diversity of the proper- 
ties brought under their direction, they estab- 
lished a sound financial structure attractive to 
the investor. With the necessary capital thus 
made available, they proceeded to unify small 
systems and to replace inefficient local plants 
with economical large plants, adequate in 


Capacity to serve a number 


of towns and a 


wide surrounding area. They broadened the 
service areas of the plants, embracing enough 
different users to-cause more constant use of 
the facilities. By strengthening the invest- 
ment they lowered capital charges, which 
together with reductions in operating costs 
resulted in lower rates for service. By stand- 
ing ready with ample power they released 


small town industries from 


a serious restric- 


tion to their expansion, and they went out 
into the surrounding country with power 
for the exploitation of natural resources and 


for farms. 


Only through this physical unification of 
facilities was operating efficiency possible in 
small towns and rural sections. Only through 
corporate unification was it possible to estab- 
lish the financial standing on which to base 
the necessary flow of invested capital. 

This is the service of public utility invest- 
ment companies to half of America. 


SERVING IQ20 COMMUNITIES IN IQ STATES 





TODAY'S 8 


(i YEARLY 
PAGE IN 


DEX 


Taxation 


2236) 


THE UNITED STATES DAILY: FRIDAY, OCTOBER 7, 1927 


Invested Capital 


Mergers 


I , _ 


Liquidation of Acquired ired Capital Stock Upon Merger 


Held to Have No Effect in | Computing Invested d Capital 


No Change Is Made 


In Nature of Assets 


One Firm Issued Stock for En- 
tire Value of Shares of 
Another Firm. 


SENTINEL PUBLISHING Co., 
Curtis B. JOHNSON 
Boarp or *TAX AP- 


APPEAL OF 
SuccEssoR TO 
PUBLISHING Co., 
PEALS, No. 5712 
Where in 1911 

its capital stock for the entire capita 

stock of another corporation, 

-acquired is tangible property under 

tion 325 of the 1918 Revenue Act, 

the subsequent liquidation of such ac- 
quired capital stock and the merger of 
such corporation into the taxpayer has 
no effect in computing invested capital 
nor does it change tangible assets into 
intangible assets: for the purpose of such 
the Board of Tax Appeals 


sec- 
and 


computation, 
held herein. 

H. H. Shelton for the 
Alva C. Baird and A. H. 
Commissioner. 

The findings of 
follow: 

Findings of fact: Petitioner isa Ten- 
nessee corporation, engaged in publish- 
ing a daily newspaper. It is successor 
to the Curtis B. Johnson Publishing 
Company, which was incorporated on De- 
cember 11, 1912, with a capital stock of 
a par value of $100,000 and shortly 
thereafter acquired all of the tangible 
and intangible assets of the business of 
the Knoxville Sentinel Company which 
had been engaged for many ypars in 
publishing the Knoxville Sentinel, a daily 
newspaper. 


Assets Consisted Largely 


Of Tangible Property 

The assets of the Knoxville 
consisted of a large amount of tan- 
gible property in the way of ma- 
chinery and equipment necessary in the 
publication of a daily newspaper of wide 
circulation, Its assets also included fran- 
chises, good will, subscription contracts, 
advertising contracts, accounts and bills 
receivable, etc. 

The capital stock of the Knoxville 
Sentinel, consisting of $100,000 par 
value, was closely held, two thirds, or 
666 2-3 shares, being owned by George 
F. Milton of Chattanooga, who was en- 
gaged in publishing a daily newspaper 
at that place known as the Chattanooga | 
News, and the other one-third, or 333 | 
1-3 shares, being owned by Curtis B. 
Johnson of Knoxville, who was engaged | 
in the pubilcation of a daily newspaper 
known as the Knoxville Sentinel. These | 
two individuals also owned all of the 
stock of the Chattanooga News Com- 
pany in the same proportion as above 
stated. The operations of the Knoxville 
Sentinel had been and were in 1912 | 
profitable and the stock of that company 
had a cash value far in excess of par. 

Some time prior to November, 1912, 
George F. Milton proposed to sell to 
Curtis B. Johnson the stock owned by 
him in the Knoxville Sentinel Company 
upon the basis of a value for all of the 
capital stock of that company of $338,- 
275.55, or 538.27 a share. 

Curtis B. Johnson decided to acquire 
Milton’s stock at the price mentioned 
but he did not personally have suf- | 
ficient cash available to close the trans- 
action, whereupon he proposed to eight 
of his closest friends, Frank M. Haynes, 
I. C. Chapman, H. M. Johnson, Wiley 
M. Morgan, J. D. Clinton, H. L. Baker, | 
T. J. Clark, and A. J. Russell, who were 
familiar with the assets and business 
of the Knoxville Sentinel, that they join 
with him in purchasing Milton’s stock 
and become the owners of an interest in 
said stock in proportion to the amount 
of money advanced by them for the 
purpose. 


Agreement Provided 


For New Company 

To this proposition they agreed and 
came forward with the amount of cash 
needed by Curtis B. Johnson .to make 
the purchase. It was agreed and under- 
stood between Curtis B. Johnson and his 
associates that the purchase oronk “Mil- 
ton of his ( n 
tinel should be « iod 
of Curtis B. Johnson 
after the transac 
and all of 


and 
the 


petitioner 
Willy for 
decision 


fact and 


eSntinel 


iinonville Sen- 
out in the 
alone and 
been completed 
the Knoxville 
Sentinel acquired, a new corporation 
known as the Curtis B. Johnson Pub- 
lishing Company would be organized and 
its entire capital stock of $100,000 par 
value issued to the parties in interest 
in exchange for the entire capital stock 
owned by them in the Knoxville Sen- 
tinel, it being a part of the plan that 
the Curtis B. Johnson Publishing Com- 
pany should later take over the assets 
and the business of the Knoxville Sen- 
tinel. 

Accordingly, November 26, 1912, 
Curtis B. Johnson on behalf of himself 
and his entered into a con- 
tract with Milton for the purchase of 
the stock of the latter, 

This contract was 
Curtis B. Johnson and his associates paid 
Milton in cash or its equivalent 
a sh&re for the stock and thereupon be- 
came the owners of all of the capital 
stock of the Knoxville Sentinel. Subse- 
quently, on December 11, 1912, the 
Curtis B. Johnson Publishing Company 
Was organized under the laws of the 
State of Tennessee and issued its entire 
capital stock, consisting of 1,000 shares 
of the par value of $100 each, to Curtis 
B. Johnson and his associates in exchange 
for the entire capital stock of the Knox- 
ville Sentinel of a like number of shares 
and like par value. Said stock of the 
Curtis B. Johnson Publishing Company 
was issued to these individuals in pro- 
portion to their then stock interest in 
the Knoxville Sentinel. 

The makers of the notes to Milton 
as part of the consideration for his stock 
were entirely solvent and said notes were 


names 


tion had 


the stock of 


on 


associates 


carried out and 


such stock | 


| Curtis B. 


' a jeopardy assessment, 


' on January 


; ternal Revenue for your district, 


that | 


$338.27 | 
| after, 


| the equivalent of cash. 


Shortly thereafter the Curtis B. John- 
son Publishing Company acquired 
business and assets of every descrip- 
tion, tangible and intangible, of 
its 


be dissolved and 


The Curtis B. 


that company to 
stock surrendered. 


on the business theretofore 
ducted by the Knoxville Sentinel. Some 
cash and notes were paid in to the 
Curtis B. Johnson Publishing Company 
at the time or shortly after its organi- 


con- 


| zation’ but such transactions are not in 
one corporation issued | 


question here. 

After the transaction with Milton had 
been closed Curtis B. Johnson and his 
associates, being closely associated, gave 
little.or no consideration to the matter 
of the value of the stock of the Knoxville 
Sentinel exchanged for ‘the stock of the 
Johnson Company or to the 
the assets of the Knoxville 


value of 


, Sentinel, the thought uppermost in their 


minds being to have the Curtis B. John- 
son Publishing Company issue its stock 
to the parties in rest in proportion 
to their stock interest in the Knoxville 
Sentinel Company and to have the Curtis 
B. Johnson Publishing Company take over 
the assets and business of the Knoxville 
Sentinel Company and carry onthe same 
business as had theretofore been carried 
on. 


| No Attempt. Made 


To Revalue Assets 

Curtis B. Johnson and Wiley L. Mor- 
gan were in charge of the operations of 
the company. The actual cash value of 
the stock of the Knoxville Sentinel Com- 
pany at the time acquired by the Curtis 
B. Johnson Publishing Company in ex- 
change for its stock was $338,275.55. 
When‘the Curtis B. Johnson Publishing 
Company took over the assets and busi- 
ness, and assumed the liabilities of the 
Knoxville Sentinel Company, no attempt 
was made to revalue such assets but the 
books of the Knoxville Sentinel Company 
were coniinued 2s they had theretofere 
been kept by the Sentinel Company with- 
out change. The Curtis B. Johnson Pub- 
lishing Company subsequently 
$50.000 in bonds but this tra 
not material here. 

In its return for the calendar year 
1918, which was filed with the Collector 
of Internal Revenue for the District of 
Tennessee on June 13, 1919, under an ex- 
tension granted by the Commissioner, pe- 
titioner showed a tax of $18,041.04, which 
was duly paid, and in such return peti- 
tioner claimed invested capital on ac- 
count of the tangible and intangible as- 
sets acquired from the Knoxville Sentinel 
Company of $338,273.55. 

Upon audit of the return the Commis- 
sioner held that the assets of the Knox- 


issued 
nsaction is 


| ville Sentinel Conipany had been acquired 
| by petitioner in exchange for its capital 


stock and excluded from petitioner’s in- 
vested capital the amount of $155,921.18. 
The amount claimed through the applica- 
tion of the 25 per cent limitation, as pro- 
vided in section 326 (a) (4), of the Reve- 
nue Act of 1918, petitioner claims as er- 
ror. Upon the basis of this determination 
the Commissioner, in his computation 
mailed to the petitioner on January 24, 
1924, upon the basis of which he made 
asserted a de- 
ficiency of $12,755.67. 


Tax Assessed and 


Abatement Claim Filed 

Due to the approaching expiration of 
the statute of limitation the Commissioner 
24, 1924, advised the peti- 
tioner that “It is deemed expedient by 
this office that the above tax be assessed 
immediately without giving the usual 30 
days’ notice as provided in section 250 
(d), of the Revenue Act of 1921, and that 
a claim be filed by you to protect your in- 
terests in the matter. Therefore the Bu- 
reau will entertain a claim in abatement 
if filed within ten days after receipt of 
notice and demand from Collector of In- 
in ac- 
cordance with the provisions of Article 
1006 at Regulations 62.” 

was 
assessed in the latter part of hae or 
early in February, 1924. On March 3, 
1924, the-Curtis B. Johnson Publishing 
Company executed a claim for the abate- 
ment of the jeopardy assessment and 
filed said claim with the Collector of In- 
ternal Revenue at Nashville, Tenn., on 
March 4, 1924. The Collector demanded 
a bond for the tax assessed and accord- 
ingly, on May 11, 1925, petitioner exe- 
cuted a bond. 

On June 17, 1925, the Commissioner, 
upon consideration of petitioner’s abate- 
ment claim, determined that petitioner’s 
profits tax for 1918 should be commuted 
under the provisions of section 328 of the 
Revenue Act of 1918. He made such 
computation and determined thereby that 
petitioner’s correct tax liability for the 
year 1918 was $24,495.75, instead of 
$20,796.71, as assessed by him upon the 
original return, and on the February, 
1924, Special Jeopardy Assessment List, 
thereby allowing petitioner’s abatement 
claim of $6,300.96, and determined the 
the calendar year 1918 to 


deficiency for 


| be in the amount of $6,404.71, 


From this determination of June 17, 
1925, the petitioner, within 60 days there- 
instituted this proceeding for the 
redetermination of such deficiency. On 
November 10, 1926, the petitioner and the 
Commissioner executed the following doc- 
ument, entitled “Income and Profits Tax 
Waiver,” as follows: 

“In pursuance of the provisions of ex- 
isting Internal Revenue Laws, Curtis B. 
Johnson Publishing Company, a taxpayer 
of 740 Gay Street, Knoxville, Tenn., and 
the Commissioner of Internal Revenue 
hereby waive the time prescribed by law 
for making any assessment of the 
amount of income, excess-profits, or war- 
profits taxes due under any return made 
by or on behalf of said taxpayer for the 
year 1918, under existing revenue acts, or 
under prior revenue acts. 

“This waiver of the time for making 
any assessment as aforesaid shall remain 


the | 
| Knoxville Sentinel Company and caused 


John- 
| son Publishing Company thereafter car- | 
| ried 


Petitioner Is Allowed 


| 
the*} 


To Include All Assets 


ficmeatties ‘a Tangibles Not 
Acquired in Exchange for 
Capital Stock. 


in effect until December ‘31, 192 
shall then expire. 

“The Sentinel Publishing Co., 
sors to the Curtis B. Johnson Publishing 
Co. By Wiley L. Morgan, V. P. & G. M. 

“PD. H. Blair, Commissioner.” 

No suit in court or distraint proceed- 
ing has been instituted by the Commis- 
sioner against this petitioner for the col- 
lection of any additional tax for the cal- 
endar year 1918. 

Opinion by Littleton: The first issue 
involved in this proceeding was before 
the Board in the Appeal of Sentinel 
Publishing Company, Docket No. 
reported in 2 B. T. A. 1211. The evi- 
dence in that proceeding consisted of 
depositions of certain witnesses, and 
the testimony contained therein did not 
the manner in which the Curtis 
B. Johnson Publishing Company 
quired the assets and business of 
Knoxville Sentinel Company. 

The testimony in that proceeding was 
to the effect that cash and the equiva- 
lent of cash was paid in to the Curtis 
B. Johnson Publishing Company for its 
stock of the par value of $100,000. It 
was not brought out in such deposition 
just how the transaction between Cur- 
tis B. Johnson and his associates and the 
Curtis B. Johnson Publishing Company 
was handled, and nothing was disclosed 
by the record as to how or in what 

inner the Curtis B. Johnson Publish- 
ing Company acquired the assets of the 
Knoxville Sentinel Company. 

For that reason the Board approved 
the Cc determination 
wherein he applied the limitation speci- 
fied in the provisions of Section 326 
(a) (4). of the Revenue Act of 1918 
in determining the amount to be in- 
cluded sted capital on account 
of the tangibles and intangibles  ac- 
quired for stock. We were compelled 
to do that because we were without 
sufficient information to enable us to 
hoid that the intangible assets of the 
Knoxville Sentinel Company were not 
acquired by the Curtis B. Johnson Pub- 
lishing Company for its stock. This 
deficiency in the evidence in the former 
proceeding relating to this issue has 


7, and 


Succes- 


2756, 


cisclose 
ac- 
the 


ommissioner’s 


in inv 


been supplied in this -proceeding. Can- | 
4 B. T. A. 940 | 


yon Lumber Company, 
(The United States Daily, 
Page 1606, Volume II). 

There appears to be no dispute as 
to the cash value of the stock of the 
Knoxville 
the Curtis B. Johnson Publishing Com- 
pany for its stock or that the tangible 
and intangible assets of the Knoxville 
Sentinel Company were not also worth 
at least $338,273.55, The evidence 
shows that the stock of the Knoxville 
Sentinel Company had a cash value 
of $338 a share at the time it was ac- 
quired by the Curtis B. Johnson Pub- 
lishing Company in exchange for its 
stock and at the time such stock was 
surrendered and cancelled and the 
Knoxville Sentinel Company dissolved 
and its assets taken over by the Curtis 
B. Johnson Publishing Company. 

The Curtis B. Johnson 
Company issued its stock for tangible 
property, to wit, stock of the Knoxville 
Sentinel Company, and later dissolved 
that company and took over the tangible 
and intangible assets of the 
which form the ‘basis of the 
capital claimed. 


Yearly Index 


company, 


Assets Not Acquired 
In Exchange for Stock 


The cost of the assets of the Knoxville 
Sentinel Company to the Curtis B. John- 
son Publishing Company was $338,273.55 
and these assets, although to a large 
extent intangibles, were not acquired by 
the Curtis B. Johnson Publishing Com- 
pany in exchange for its capital stock 
and the limitation on intangibles ac- 
quired for stock, 
326(a) (4), therefore, did not apply in 
this case. Regal Shoe Company, 1 B. T. 
A. 896, and Merchants’ National Bank, 
6 B~T. A. 1167. 

Petitioner is, therefore, entitled to in- 
clude in invested capital the full amount 
of $338,273.55 on account of assets ac- 


quired from the KnoxvilleSentinel Com- | 


pany and the Commissioner erred in ex- 
cluding any portion of that amount on 
the ground that it represented intan- 
gibles acquired by petitioner for its 
stock. 

The petitioner, although it did not ex- 
pressly waive the issue, stated in the 
petition relating to the statute of limita- 
tion, did not urge it at the hearing or in 
its brief, 
formation as to the theory upon which 
this claim is based. Compare appeal of 
Joy Floral Company, 7 B. T. A. 800 (The 
United States Daily, Yearly Index Page 
1606, Volume II). 

In the original petition filed petitioner 
claimed that it was entitled to a credit 
of $4,167.24 against its tax for 1918 and 
that it is therefore entitled to a refund 
of tax for that year but nothing was 
said concerning this issue at the hearing 


or in the brief filed and no testimony was | 


offered in regard thereto from which the 
Board could make any determination as 


to whether the petitioner is entitled to | 


such credit even if it should be held that 
the Board has jurisdiction so te do. 

In view of the failure of the petitioner 
to submit any evidence or to make any 
claim at the hearing in respect to this 
issue, we conclude that it decided 
waive this claim before the Board. 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50, 

September 27, 1927. 


Sentinel Company paid in to | 


Publishing ' 


invested 
| 


as provided in section | 


and we therefore have no in- | 


to | 


| Commissioner May 
Review Tax Finding 


| Of His Predeces sor 


Board of Tax Appeals Also | 


Holds Reorganized Firm 
Cannot Place Increased 
Value Upon Assets. 


APPEAL OF YOUNKER BROTHERS, 
Board OF TAX APPEALS, No. 
A Commissioner of Internal Reve- 

not precluded from 
ing the tax findings of a predecessor 
in office, the Board of Tax Appeals 
held herein, holding that Commis- 
sioner Blair was not prohibited from 
mak ing a 
of the 


5522. 


nue is review- 


determination in 
petitioner's 
perjods* in 
his 


respect 
for 
1918 


consid- 


tax liability 
1917 and 
had 


certain 

which 
} 

ered. 


The 


prede cessor 


petitioner, as a result of a 
reorgenization and change of owner- 
ship after March 3, 1917, 
in computing invested capital 
taxable 

therein ut 
than could have 
invested capital of 


could not, 
for 
subsequent include 
such 
alue 


rmining the 


per iods, 
ussets greater 
been used in 
dete 
the 
held. 

The publication of the full text of 


issue 


predecessor corporation, it was 


the opinion was begun in the 
of October 5, 
of October 6, 


follows . 


continued in the issue 


and. is concluded as 


Commissioner Not Precluded 

From Reviewing Liability 
Opinion, by Littleton: If Commissioner 

David H. Blair had authority to make 


a determination in respect of the tax 
of the petitioner for the periods .in ques- 


ENC. ; | 


Corporations 


sep StArements ONtY Ars PRESENTED HEREIN, 
Wrtnovut COMMENT By THE 


'SHED 


BEIna 


UNrITep Srates DAILY, 


Publishers 


Index and Digest 
Of Tax Decisions and Rulings 


QYLLAB! are printed so that they can be cut out and pasted on Standard 
Library-Index and Fite Cards, approximately 3 bu 5 inches, usually enr- 
ployed in libraries and filed for reference. 


NVESTED CAPITAL: 


Merget: Assets: 
one corporation issued capital stock for 
poration, such stock acquired is tangible property under Sec. 


Sec. 325, 1918 Act.——Where in 1911 
entire capital stock of another cor- 
325, 1918 Act, and 


subsequent liquidation of such stock and merger of companies has no effect in 
computing invested capital nor does it change tangible assets into intangible 


assets for 


purpose of such computation.- 
(Board of Tax Appeals).—Yearly Index — 2% 


—Appeal of Sentinel Publishing Co. 
236, Col, 1 (Volume Il), 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Exiract 


Internal Revenue. * 


II), the United States District 
Court for the Southern District of Texas, 


wherein 


held in opinion rendered June 15, 1927 
in an action by the taxpayer to recover 
taxes paid in respect of which the tax- 
payer and the Commissioner of Internal 
Revenue had entered into an agreement 
in respect of the tax liability under and 
pursuant to section 1312 of the Revenue 
Act of 1921, which agreement was ap- 


| proved by the Secretary of the Treasury, 


| versing his 
|} a question 


| United States Daily, 


tion and was correct in determining that | 


the taxpayer, a New York corporation, 
acquired the and assets of 
Younker Brothers, an Iowa cor- 


business 
Inc., 


subsequent to March 3, 1917, 
the provisions of section 208 of the Rev- 
enue Act of 1917 and section 331 of the 
Revenue Act of 1918 were applicable 
in the determination of the invested cap- 
ital, it becomes unnecessary to pass upon 
the claims advanced by the petitioner 
as to the actual value of the tangible 
and intangible assets acquired by it in 
1917. ; ° 

We think little discussion is necessary 
to show that in the circumstances 
closed by the facts in this proceeding 
Commissioner Blair 


$: 
ais- 


that the taxpayer was, notwithstanding 
such agreement, entitled to _ recover a 
portion of the tax paid. 

We have held that the Commissioner 
is not precluded from reviewing_and re- 
predecessor’s decision as to 
of law. Yokohoma Ki-Ito 
Litd., 5 B. T. A. 1248, (The 
Yearly Index Page 
4228, Volume I). And that a predecessor’s 
determination of a question of fact is 
not binding upon his suec for a 
following year. Boyne City Lumber Co., 
7B. T. A. 36 (The United States Daily, 
Yearly Index Page 896, Volume II). 
There has been no showing in this pro- 
ceeding that Commissioner Blair’s de- 


Kwaisha, 


*Sssor 


3 hip | termination which is complained of was 
ah ‘ ehange ywnership | , i 

poration, through a change in ¢ : th | not the result of a reopening of the case 
anc at | 


by Commissioner Williams after his let- 
ter of December 21, 1920. See Nazareth 
Cement Co., 4 B. T. A. 1121 


| Opinion Is Supported 


By Decision of Court 
We are of the opinion that the claim 
that Commissioner Blair 


was without 


( legal authority to make a determination 


was not precluded | 


from considering the matter of the tax | 


liability of petitioner and its affiliated 
corporations for the periods involved. 
The petitioner’s objection to the Com- 
missioner’s authority to consider the mat- 
ter of its tax liability can relate only to 


31, 1917, 
1918, since this is the only period in 
respect of which the petitioner claims 
the present Commissioner’s predecessor 
made a determination, 

The petitioner’s objection is predicated 
entirely upon the letter to Younker 
Brothers, Inc., dated December 21, 
at which time William M. Williams was 
the Commissioner of Internal Revenue. 
There is no evidence in the record other 
than the income tax return, Form 1031, 
and the excess-profits-tax return, Form 
1103, filed by Younker Brothers, 
or about March 27, 1918, as to what facts 
or information were before the then Com- 
missioner for forming the basis of his 


conclusion indicated in the letter of De- | 


cember 21, 1920. 


No Evidence That Predecessor 
Knew of the Reorganization 


tion and the change of ownership of the 
property and business of that corpora- 


tion to the new corporation upon which | 


Cmmissioner Blair acted were known to 
, Commissioner Williams and upon this 
failure of evidence alone we would have 
to decide 
not precluded by law in making a deter- 
mination in respect of the tax liability. 

In addition to this, there is no sug- 
gestion that the facts relating to the 
relationship—of the five other corpora- 
tions with Younker Brothers, Inc., were 
| known to the Commissioner’s predeces- 
sor in office, and he statements con- 
tained*in the income and profits-tax re- 
turns filed by the petitioner do not evi- 
dence this fact. 

These returns stated that the New 
| York corporation was incorporated and 
| organized on January 15, 1917, that the 

good will claimed by it was acquired for 
| stock on January 15, 1917, that the busi- 

ness was not reorganized or sold, or its 
, ownership changed after March 3, 1917, 
and that the petitioner was not affiliated 
with any other corporations. 

In answer to question 3 on page 4 
of the original excess-profits-tax return, 
the petitioner, in answer to the question 
| “Under what laws of what State or 

country?” (it was incorporated), -an- 

swered “New York, Charter filed March 

19, 1917,” and it now claims that this 

statement upon the return precludes the 

present Commissioner from modifying 
the determination of his predecessor. 
| Even if there might be a case where 
| a Comissioner might be precluded from 
modifying his predecessor’s determina- 
| tion, or determining a further additional 
etax within the statutory periods of limi- 
|, tation for years for which the prede- 
cessor in office had audited returns, we 
| think the facts in this record are far 
from presenting such a case. C ompare 

Dallas Brass & Copper Co., 3 B. T. A. 

856. ee Sugar Refining Co., : : 

A. Boyne City Lumber Co., 

7. ~% 36 (The United States Bo 

Yearly Index Page 896, Volume II). 

Compare also, Carter Music Co. v. 
| Bass, -—- Fed. —— (The United States 

Daily, Yearly Index Page 1342, Volume 


1920, | 


Inc., on | 


There has been no showing that the | 
| true facts and circumstances relating to | 
| the reorganization of the Iowa corpora- | 


that Commissioner Blair was | 


|-the period March 19, 1917, to December | 
and for the month of January, | 








in respect of the tax liability of peti- 


tioner and its affiliated corporations for ! 
the taxable periods involved is without | 


merit. 


We think the facts hereinbefore set | 
that the Com- | 


forth conclusively show 
missioner was correct in holding that the 


provisions of section 208 of the Revenue | 
| Act of 1917 and section 331 of the Reve- 


nue Act of 1918 were applicable in the 
determination of the invested capital of 


the petitioner for the taxable Periods in- 
volved. 


It is contended upon behalf of the | 


petitioner that for all intents and pur- 
poses the New York corperation acquired 
the business and property of the Towa 
corporation on January 15, , and that 


Ho 


19227 


from 


| been 
| puting the invested capital of such prior 
such asset had not } 


regulations of Commissioner of 


since this was prior to 
the provisions of the above-mentioned 
sections do not apply; that if it should 
be heid that the business and properties 
were acquired by the New York corpora- 
tion subsequent to March 3, 1917, it ac- 
quired such assets from an association 
composed of the former stockholders and 
employes of the lowa corporation, Which 
association was the result of a reorgan- 
ization on January 15, 1917, and the 
actual value of the tangible and intangi- 
ble assets acquired by this association 
from the Iowa corporation on January 
15, 1917, should be used jn determining 
this petitioner’s invested capital. 


March 3, 1917, 


Cfaim Right to Figure 


Actual Value of Assets 

Section 208 of the Revenue 
1917 provides: 

*“That in case of the reorganization, 
consolidation or change of ownership of 
a trade or business after March 3, 1917, 
if an interest or control in such trade 
or business of 50 per centum or more 
remains in control of the same persons, 
corporations, associations, partnerships, 
any of them, then in ascertaining the 
invested capital of the trade or business 
no asset transferred or received from 
the prior trade or business shall be al- 
lowed a greater value than would have 
allowed under this title in com- 


Act of 


or 


trade or business if 
been so transferred or received, unless 
such asset was paid for specifically as 
such, in cash or tangible property, and 
then not to excced the actual cash or 
actual cash value of the tangible prop- 
erty paid therefor at the time of such 
payment.” 

Section 931 of the Revenue Act of 
1918 pyovides: @ 

“In the case of the reorganization, 
consolidation, or change of ownership of 
a trade or business, or change of owner- 
ship of property, after March3, 1917, if 
an interest or control in such trade or 
business or property of 50 per centum 
or more remains im the same persons, 
or any of them, then no asset transferred 
or received from the previous owner 
shall, for the purpose of determining in- 
vested capital, be allowed a greater value 
than would have been allowed under 


, this title in computing the invested cap- 
ital of such previous owner if such as- 


W 


; nounces 


| acquire or 
| else can hold property in such a way as 





— a _———— 


Aecquicscences Noted 
In Taxation Decisions 
The Bureau of Internal Revenue an- 


that the Commissioner ac- 
quiesces in the following decisions of 


| the United States Board of Tax Appeals: 


(The name of the party is followed by 
the dockct mumber and the volume and 


| page of the report). 


Bird, Samuel, 6721, 4, 259. 
Burtsell, Bertram W., executor, 2650, 


; 6, 412. 


Clement, 
2650, 6, 412. 

Dietrick, Herman T., 97 

Elm City Nursery Co., 6508, 6, 89. 

Forgeus, J. W., 2881, 6, 291. 

Girard Coal Co., 3724, 6, 105. 

Haskell, J. Amory, estate of, 7102, 6, 
$90, 


Norman Parsons, executor, 


, 6, 1871. 


Innes-Behney Optical Co., 3368. 

Lee, Matilda Holz, 7676, 6, 1132. 
McKinnon, L, E,, estate of, 2650, 6, 412. 
Multibestos Co., 7598, 6, 1060. 
Northern Hotel Co., 2768, 3, 1099. 
Pittsburgh-Northern Coal Co., 2887, 6, 


jr, executor, 7102, +. 


A,, estate of, 1706, 5, 1288. 
ancy J., 1705, 5, 1288. 
Tanning Co., 5084, 5694, 5, 


| 105. 


Riker, Samuel, 
890. 

tymen, B. 

Ryman, N 

Toxaway 
oil. 

Weeks Co., &. S., 2604, 6, 300. 

Woodruff & Son, John T., 6864, 6, 535. 

The Commniissioner does not acquiesce 


' in the following decisions of the United 


Staies Board of Tax Appeals: 
Belmont Iron Works, 10454, 6, 
Doehne, George, estate of, 

1071. 
Frank, 

9344, 6, 1071. 

Note—The volume and page citations 
in the United States Board of Tax Ap- 
veals report of the case listed in this 
ruling which has not yet been reported 
will be supplied in a later bulletin). 


799 


(aes 


9344, 6, 


William G., administrator, 


set had not beep so transferred or re- 


ceived: Provided, That if such previous 


| owner Was not a corporation, then the 
| Value of any assct so transferred or re- 
| ceived shall be taken at its cost of ac- 


quisition (at the date when acquired by 
such previous owner) with proper allow- 


| ance for depreciation, impairment, bet- 


terment or development, but no addition 
to the original cost shall be made for 
any charge or expenditure deducted as 
expense Or otherwise on or after March 


| 1, 1913, in computing the net income of 
| such previous owner for purposes of 


taxation.’ 


A corperation is a taxable entity and, 
until it comes into existence, it cannot 
Own property, and no one 


to make the acquisition or ownership by 
the corporation, for the purposes of com- 
puting invested capital under the taxing 
acts, antedate the corporate existence. 
Furthermore, there is no showing in 


[Continued on Page 11, Column 2.] 
Decisions of the Board 


of Tax Appeals will be 
found on Page 11. 


After 


It won’t cost much to take this 
dare, and you may profit by it. 

To night or tommorrow morn- 
ing, after you shave, douse Lis- 
terine full strength on your face. 
Notice how much better your 
skin feels. Alive! Refreshed ! 
All the smarting gone—and in 
its place a delightful feeling of 
coolness that lingers. 

Listerine first stimulates the 
skin, then soothes it. The anti- 
septic essential oils contained in 
it quickly heal tiny cuts and 


Shaving 


scratches left by the razor, and 
at the same time lessem the dan- 
ger of infection. 

Try Listerine this way once or 
twice and we'll wager you'll be 
so delighted you'll want to use 
it more often, 

By the way, have you written 
for our free book of etiquette? It 
covers points men are always 
uncertain about. Address Lame 
bert Pharmacal Company, Dept. 
K-7,2101 Locust Street, St. Louis, 
Missouri. 


‘ 


STERINE 


— the safe antiseptic 
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Avurnorizen StateMENTS Onry ARE PRESENTED HEREIN, BEING 
PusLisHeD WitTHouT CoMMENT BY THE UNITED STATES DAILY. 


Commerce 


American Industry 
Prepared to Replace 
Products of France 


State Department Makes 
Public Letters From Man- 
ufacturers of Cotton, 


Silk and Rayon. 


Letters from the Association of Cot- 


ton Textile 





THE UNITED STATES DAILY: FRIDAY, OCTOBER 7, 1927 


F oreign Trade 


Retaliatory Rates on French Products 
Routine Business, Declares Mr. Mellon 


Discretionary Power Not Conferred by Law, He Explains, 
Which Requires Automatic Change in Duties. 


{Continued from Page 2.] 


was announced by the Commissioner of | length, with or without belts or other 
| pieces, 4,000 francs. 


Customs, E. W. Camp, 

The articles from France affected by 
the order are: Automobile parts, bi- 
cycles, tricycles, motorcycles and chil- 


| dren’s cycles, accessories and detached 


Merchants, C. Cheney of | 


Cheney Brothers, and William Skinner | 


and Sons, silk nanufacturers, and from 
the Viscose Compeny, manufacturers of 


of the United States should restrictions 
be placed against French imports, has 


been made public by the Department of | 


State. 
bei Mr. Cheney and Mr. Skinner as- 


States is now the largest silk manufac- 
turing country in the world, and that the 
industry is “fully organized and amply 
able to take care of the needs of the 
American consumer.” 

The letters from the for manufactur- 
ing organizations follow in full text: 

America Largest Producer. 
From Cheney Brothers: 
September 28, 1927. 

Dear Mr. President: I am seriously 
concerned to learn through the public 
press, and otherwise, of the embar- 
rassing situation which has arisen in 


connection with the action of the French 
Government in imposing discriminatory | 
duties against imports from the United | 
States; and that this action on the part | 


of the French G vernment has placed 


the United States Government in ai em- | 


barrassing situation; a-d that the ques- 
tion is raised as to whether it, may not 
be necessary for the Administration to 


act, under Clause 317 of the Tariff Act, | 
which permits the imposition of an ad- | 


ditic -al 50 per « nt daty on the imports 
of countries discrimir-ting against the 


United States; and that finally, it may | 


necessary to go even further and im- 


pose an absolute embargo against the im- | 


portation of French goods. 

Jt has been pointed out to me that the 
Administration would in such case have 
to take into serious consideration what 
the results of such action might be 
upon the consuming public in this coun- 
try. 
vise you that the American silk industry 
is fully organized and amply able to 


take care of the needs of American con- ! 


sumers in a manner which would result 

in a minimum inconvenience and depriva- 

tion of full service to our population. 
America is now the larges@ silk manu- 


I, therefore, am constrained to ad- | 


parts for velocipedes; board in sheets, 
rolls or reels and all cardboard weighing 
more than 350 grams per square meter, 
milled board, vulcanized fibre (Ameri- 


é 7 ; can board) and similar products; com- 
rayon, assuring President Coolidge of | 
their ability to ‘care for the textile needs | 


| 


d President Coolidge that the United | 


mon solid brick of all shapes and sizes; 
fine, pressed brick of all shapes and 
sizes; cement and chemical products not 
otherwise specified, including calcium 
acetate. 

Changes in the German rates involve 
parts of cycles, excepting engines and 
parts thereof, and several kinds of ce- 
ment. 

Tariff Act Is Cited. 

Following is the full text of the de- 
partment’s statement made public by Mr. 
Mellon, explanatory of the law’s provi- 
sions governing the departmental action: 

“Under the Tariff Act of 1922 several 
commodities are conditionally free, the 
condition being that the country of ex- 


| portation imposes no duty on similar 


commodities from the United States. An 
example is Paragraph 1548, with ref- 


, erence to cement. 


“On the dutiable list likewise there 


are several paragraphs that make the | 
| francs. 


amount of duty dependent upon the 


rate of duty assessed by the exporting | , o 
| shapes and sizes, common, 1.80 franes 


country on similar goods from the 


United States. 








Other pieces or articles, including tire 
valves, brakes, parts of brakes, lubrica- 
tors, saddle springs, wheels and parts of 
wheels, etc.: Of common metal: Rough 
or only roughed cut.—Pay 70 per cent of 
duty for metal parts, worked; worked, 
adjusted or assemblea, 4,000 francs. 

Of other material, combined or 
with metal, finished or not (1), 
francs. 

Tariff Item 462. Board in sheets, 
boards, rolls or reels (All card, ete., 
weighing over 350 gms. per square metre 
is treated as board): 

Rough board of natural color pulp, or 
on base of new pulp, 224 frans. 

Prepared board and imitation felts 
treated with bitumen, coal tar, or tar, 
coated with asphalt, 240 francs. 

Tariff Item 462bis. 
inforced or not, called papier-mache, 
stoneboard in ornaments for decoration, 
200 francs. 

Tariff Item 463bis. Vulcanized fiber 
(American board) and similar products: 

Not cut, painted, varnished, lacquered, 
not decorated, 800 francs. 


not 
4,000 


Cut, painted, varnished, lacquered or | 


| decorated, 1,000 francs. 


| 


| 


Worked, not elsewhere specified, 1,400 


Tariff Item 181. Solid bricks of all 


; per 100 kilos gross weight. 


To keep the Collectors of Customs ad- | 
| vised as to the rates of duties assessed 


on merchandise covered by these para- 
graphs, the Department of Commerce 
advises the Treasury Department of all 
changes in import duties by all foreign 
countries on commodities .covered by the 


| smoothed; 


| as a binding material are dutiable under | 


several paragraphs providing for con- | 


ditional rates. This infomation in turn 
is published in the weekly Treasury De- 


| officers and business interests concerned. 


“The publication of these 


« not otherwise specified, 


cisions for the information of Customs | cium acetate: 20 per cent ad val. 


tariff | 


changes represents no discretionary act | 


on the part of the Department. 


Tariff | 


changes of this character are not uncom- | 
mon, and Treasury Decisions publishing | 
| these rates similar to the one in ques- | 
| tion are. issued many times during the 


course of the year and attract little 


| newspaper comment. 
| “The furnishing of this information to | 
| the Customs officers is a necessary and | 





| more or less routine matter. 


facturing country in the world and_pro- | 


duces silks and other fabrics of a quality 
and variety ample to meet all require- 
ments of our people and there’ is, there- 
fore, no cause for embarrassment in re- 
sorting to such measures as may 
necessary to insure just and equitable 


Tariff Item 181bis. 
shapes and sizes, fine, pressed or 
hollow bricks (Bricks and 
tiles made of blast furnace slag, scoriae 
and iron slag containing cement merely 


Solid bricks of all 


No. 181), 540 francs. 
Tariff Item 184. Cement: 

frances; quick, 12 francs. 
Tariff Item 0381. 


Slow, 
including 


German Manufactures 
To Enjoy Lower Duties 


Germany: 
Merchandise— 


5: | 
Parts of cycles (except engines and 


parts thereof, or ball-bearing with or 


| without balls): 


If the in- | 


formation were not published by the De- | 
| partment, the Collectors would be com- | 


pelled to secure the information from 


| other sources, and delays in the liquida- 
. tion of duties would result.” 


be | 


treatment of this country in international | 


trade. 

While I make this statement to you 
because of a realization of my obligation 
to give you all possible information 
which may be helpful to you in execut- 
ing the Government’s policies, I shall 
most sincerely regret it if the necessity 


Changes Made Effective 
Upon Publication of Order 


The Treasury Decision directing the 


Tariff Item 919. Of iron: 

Rough, 30 marks; old rate, 40 marks. 
Worked, 100 marks; old rate 150 marks. 
Rims of wood, 100 marks; old rate 150 
marks. 

Tariff Item 230. Portland cqnent, Ro- 
man cement, puzzelano, magnesia, slag 
and similar cements, with or without 


admixture of coloring or other materials: 


| application of the new rates, together | 


shall arise for resorting to such extreme | 


measures in order to obtain satisfaction. 
I hope that the matter can be adjusted 
without recourse to such extreme meas- 
ures. 

Above all I wish to make it clear be- 
yond possibility of 
that the American silk manufacturers do 
not wish to be put in the light of seek- 
ing to profit on this. unfortunate con- 
troversy through the imposition of un- 


| Concerned: 


with a list of the commodities affected 
and the rates of duty assessed, as sent 
to the collectors of customs, follows in 
full text: 


To Collectors of Customs and Others | 


The appended 


statement | 


| prepared by the Department of Com- | 
merce showing the rate of duty imposed | 
by France and by Germany on the arti- 


misunderstanding | 


necessarily high duties from competing | 


imports. We have always sought to be 
reasonable in our requests for protection 
and do not look for or desire excessive 
rates of duty upon imports. 

I am particularly disturbed about this 
matter when it concerns a controversy 


between France and the United States, .| 


use of my long standing friendship 


¢. and interest in France and the French 


4 


+ 


people. I should feel that it was a calam- 
ity if anything should happen to weaken 
the feeling of good-will and friendship 
between these two great nations. 


cles mentioned therein, is published for 
your information in connection with the 


assessment of duty under paragraphs | 
369, 371, 1302, 1541 and 1543 of the | 


tariff act of 1922. 


In so far as this information neces- | 


sitates a change 
sessment of duty at a higher rate than 


as to merchandise entered for consump- 
tion or withdrawn from warehouse for 
consumption after the date of the pub- 
lication of this letter in the weekly 
Treasury Decisions. 


Any reduction in duty on German 


| goods should be made applicable to mer- 
| chandise shipped from Germany on or 
| after September 6, 1927. 


Yours very respectfully, | 


C. Cheney. 
Cotton Supplies Adequate. 
From the association of cotton textile 
merchants: 
September 29, 1927 
Dear Mr. President: 


to the members of the executive com- 


E. W. CAMP, 
Commissioner of Customs. 


| Products of France 
| Subject to New Rates 


It. has occurred 


mittee of The Association of Cotton Tex- | 


tile Merchants of New York that in con- 
nection with the current discussion of 
tariff relations between the United States 
and France you might be interested in 
an expression of our views as distribu- 


France: 

Tariff Item, Ex614ter. Automobile 
parts: Head lights, lamps and others 
(mineral oils, acetylene or electric), com- 
plete or not: 


resulting in the as- ; 


Ground or crushed, 0.75 marks; old 


rate, 1 mark. 


Makers of Golf Balls 


To Correct Practices 


Conference With Federal Trade 
Commission to Discuss Im- 
proper Sales Methods. 


The Federal Trade Commission 
hold a trade practice conference with 
the golf ball industry October 26 in 
Cleveland. The full text of a statement 
announcing the conference, issued Oc- 
tober 6, follows: 

The Federal Trade Commission has 


| announced October 26 as the time and 


| it has been the practice to assess, such | 
| change should be made effective only 


| conference. 


Cleveland as the place for a trade prac- 
tice conference of the golf ball 
dustry. 

Unfair practices said to prevail in 
this industry will be taken up at the 


in- 


| the payment by golf ball manufacturers 


of salaries and fees to professional golf 


| players and instructors for playing and 


featuring the golf balls of a particular 


company. 


Calling of the conference by the Com- 
mission has the approval of a majority 


| of members of the golf ball industry, 


| it is announced. 


Commissioner Edgar 


| A. McCulloch will represent the Com- 


Of iron or steel or with iron or steel | 


predominating in weight, without parts 


| of copper or copper alloy, 600 francs per 


tors for a very large proportion of the | 


cotton textile mills throughout the coun- 
try. 

The American cotton textile industry 
was never better equipped than it is to- 
day to-manufacture, and distribute cot- 


100 kilos net weight. 


mission at the conference. 


Court of Customs Appeals 
Hears Six Cases Argued 


Charles C. Copper, Jr., of the District 


| of Columbia was admited to practice. 


| 
With one or several parts of copper 


or copper alloy, 750 francs. 
Of copper or copper alloy, or with such 
metals predominating in weight, 875 


| francs. 


ton fabrics in both the quality and quan- | 


tity desired by the American public. This 
is true of fine fabrics for wearing ap- 


parel, of materials for domestic and home. 


uses and of coarser fabrics for industrial 
purposes. 


Partially nickeled, 900 
francs. 

Of aluminum or other light metals, or 
with parts of such metals representing 


more than 10 per cent of the total weight, 


or entirely 


; 1,000 francs. 


As a matter of fact in every depart- | 


ment of the industry American cotton 


mills are so improving their processes, | 


patterns and styling facilities as to make 
the American consumer of. cotton tex- 
tiles entirely independent of foreign 
sources of supply. 

We are in a position to assure you 


that if the supply of cotton fabrics from | 


abroad should for any reason be cur- 


tailed the American users of these fa- | 


brics would suffer ng inconvenience what- 
soever. 


From our knowledge of present manv- | 


facturing and distributing facilities in 
the American cotton textile industry we 

-& confident that American mills can 
provide these products in such variety, 


[Continued on Page 11,Column 8.] 


With plated reflectors, duties as above, 
increased by 20 per cent. 

Tariff Item, 614bis. (1). Bicycles, tri- 
cycles, motorcycles and motor cyclettes. 
including children’s cycles, 900 francs. 

Tariff Item, 614bis (2). Accessories 
and detached parts for velocipedes. 


No. 2997. The Edna Brass Manufac- 
turing Co. v. United States. Motion to 
dismiss-reappraisement-gauge glasses. 
Argued by Mr. Oscar Igstaedter for the 


' appellee and by Mr. J. Stuart Tompkins 


for the appellant. 

No. 2942. United States v. Alex. Mur- 
phy & Co.  Jewelry-imitation pearl 
beads. Argued by Mr. Charles D. Law- 
rence for the appellant and by Mr. J. 
Stuart Tompkins for the appellee. 

No. 2967. United States v. John Wan- 
amaker. Toys-steam engines. Argued 
by Mr. Oscar Igstaedter for the appel- 
lant and by Mr. J. 


| the appellee. 


Wheel rims and bars for rims, of steel , 


or iron: Straight bars, including those 
with folded or brazed edge, 500 francs. 
Others: Without rubber tire, 1,000 
frances; with rubber tire, 2,500 francs. 
Lamps and detachable 4,200 
frances. 
Engines and detachable parts — Duti- 
nble as velocipedes, 2,600 francs. 
Saddles and tool bags, 2,600 francs. 
Bells with mounts, 3,000 francs. 
Articulated chains, cut or not 


parts, 


to 


| 
| 


No. 2943. Lee S. Smith Mfg. Co. v. 
United States. Ampoules containing 
vaccine. Argued by Mr. J. Stuart Tomp- 
kins for the appellant and by Mr. Charles 
D. Lawrence for the appellee. 

No. 2952., W. W. Hearne v. United 
States. Value of picklette. Argued by 
Mr. J. Stuart Tompkins for the appel- 
lant and by Mr. Oscar Igstaedter for the 
appellee. 

No. 2976. United States v. Koons, 
Wilson & Co. Lamp bases of black and 
blue. Argued by Mr. Charles D. Law- 
rence for the appellant and by Mr. J. 
Stuart Tompkins for the appellee, 


| of San Francisco, 





Milled board, re- | 


6 | 


Chemical products | 
cal- | 


will | 


Chief among these is listed’ 





Stuart Tompkins for | 


Textiles 


Duty Rate on Felt 
Rugs of 75 Per Cent 
Held to Be Too High 


Rulings by Customs Court 
Also Made on.Protests on 
Rice Matting and Tex- 
tile Machinery. 

New York, Oct. 6.—Certain Numdah 
or felt rugs, imported by S. S. Sarna, 
were returned by 


the customs appraiser at that port _as 
being embroidered and duty was col- 


| lected at the rate of 75 per cent ad va- 


lorem, under Paragraph 1430, Tariff 
Act of 1922. Protest was lodged with 
the United States Customs Court here, 
and in a ruling just announced by that 
tribunal it is held that the embroidery 
rate was erroneously applied and that 


duty should have been imposed at only | 


30 per cent ad valorem under the pro- 


| visions of Paragraph 1117. 


(Protests Nos. 57200-G-29771, etc.) 
Certain rugs imported from 
and made of rice straw matting were 
the subject 
nounced. The rugs in 
imported by the Geo. E. Mallinson Im- 


porting Company and Wheeler, Elder & | 


Elder, of Los Angeles; Joseph Wild & 
Co., of San Francisco; the Central 
Warehouse Company, of St. Paul; the 
United Warehouse Company, of New 


Orleans, and the Pacific Steamship Com- | 
S. Bush & Company, | 


pany and Geo. 
of Seattle. 
Higher Rate Must Stand. 
Duty was assessed at 40 per cent un- 
der Paragraph 1022, Act of 1922, as 


floor coverings not specially provided | 
Claim was made for duty at only | 


for. 
3 cents per square yard, under an- 
other provision in the same paragraph 
for common * * * Japan * * * 


straw matting, and floor coverings made | 


therefrom.” 

Citing the recent decision by the 
United States Court of Customs Appeals 
in Central Warehouse Co. v. United 
States, T. D. 41914, the court, in an 
opinion by Judge Weller, finds that the 
40 per cent rate must stand. 

(Protests Nos. 106059-G-5379, etc.) 

Merchandise described as a “Hydro- 


| Extractor used in dye hovse for dry- 





Japan | 


of other rulings just an- | 
question were | 


| North America ........ 


| rendered by the court. 
| thereon at the rate of 35 per cent ad 
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Customs Rulings 


American Exports Declined in August 
While Imports Rose Over Level of 1926 


Incoming Shipments for Eight Months Were Below 
Those of Last Year While Sales Abroad Show Gain. 


The Department of Commerce on Oc- 
tober 6 made public its compilation of 
figures giving the total values of ex- 
ports and imports by grand divisions and 
principal countries for August, 1927, and 
for the eight months ended with August, 
together with the figures for correspond- 
ing periods in 1926. 

Imports in August, 1927, amounted to 
$369,001,113, as compared with $336,- 
477,200 in August, 1926, while for the 
eight-month period there was a decline 


Month of August 


Exports to 1926 
Grand Divisions: 

KEULOPE 6 o6.0)6.6 tecvtnws 

North America ....e0.. 


South America 


$186,039,949 
101,626,645 
34,287,695 
37,579,013 
16,075,177 
8,840,248 


covceeees 
Oceania... 
Africa .. 


eee eeeeeees 
ee 


Total . cs sccessvesees $384,448,727 


Imports from 1926 
Grand Divisions: 

Europe ......ssseecees $105,873,027 
80,012,885 
44,623,392 
96,986,137 
4,115,057 


4,866,702 


South America ........ 
PON i 6s be 0086 
Oceania. . 
Africa... 


Total . $336,477,200 


ee eee 


$167,690,101 
109,732,683 


$374,834,238 


$110,204,796 


$369,001,113 


| in the value of imports from $2,977,- 
475,876 in 1926 to $2,811,544,175 in 1927. 


In the export field this situation was 
reversed with a decrease from $384,448,- 
727 for August, 1926, to $374,834,288 for 
that month in 1927; while the figures 
for the eight months periods show an 
increase from $2,959,618,920 in 1926 to 
$3,083,508,731 in 1927. 

The announcement by the Department 
of the total exports and imports of mer- 

chandise by grand divisions, follows in 
| full text: 


Eight months ended August 
1927 1926 1927 
$1,353,567,987 
781,206,340 
282,689,098 
847,392,227 
130,232,208 
64,531,060 


$1,398,800,131 
823,789,600 
294,463,113 
361,069,409 
135,674,318 
69,712,160 


38,392,504 
34,591,801 
15,900,116 

8,527,033 


$2,959,618,920 


1927 1926 
$819,908,597 
664,938,737 
344,240,005 
877,246,216 
40,075,658 
65,134,962 


$2,811,544,175 


$832,565,920 
670,731,290 
382,803,719 
967,288,522 
49,704,860 
74,381,565 


$2,977,475,876 


82,863,485 
46,401,402 
120,675,104 
3,174,029 
5,682,297 





ing or extracting the water from woolen 
yarn,” was the subject of a decision just 
Duty was levied 


valorem under the provision in para- 
graph 372 of the act of 1922 for “all 
textile machinery or parts thereof; fin- 
ished or unfinished, not specially pro- 
vided for.” 

Claim was made for duty at but 30 
per cent under paragraph 372 as a ma- 
chine not specially provided for. Alex 
Murphy & Co., of Philadelphia, was the 
importer. 

Judge Fischer finds that duty should 


have been assessed at 25 per cent under 
said paragraph 372 as a centrifugal ma- 
chine not specially provided for. Since, 
however, that claim was not alleged in 
the protest, the protest is overruled with- 
out the court affirming the decision of 
the collector. This means that no re- 
fund can be collected under the protest 
filed. The court has, however, fixed the 
lower duty which will undoubtedly be 
| assessed by customs officers with respect 
to future importations of similar ma- 


chinery. ° 
(Protest No. 99305-G-68619.) 


That GOOD GULF 
GASOLINE 


Quick as a flash the uniform quality of 


That Good Gulf Gasoline 


asserts itself by its ready response to the ac- 
celerator---power of steady regularity is gen- 
erated at the rise of each piston---such quality 


can be given to any product only by a wealth 
of manufacturing experience coupled with 
all that is best in modern refining equipment. 


We know to a certainty that our customers 
are served with Motor fuel possessing the 


maximum power in heat units---a pure and 


clean buftning gasoline. 


GULF REFINING COMPANY 


| Use of Mails Denied 
To Promoters of Oil 
Companies in Texas 


Misrepresentations Declared 
to Have Been Made Con- 
cerning Affairs of 
Concerns. 


‘ 

The Postmaster General, Harry S. 
New, has approved a fraud order deny- 
ing the use of the mails to Burton Christ- 
mas and others of Fort Worth, Texas, 
for alleged misrepresentations in the 
promotion of alleged oil-producing prop- 
erties in Texas, the Solicitor of the Post 
Office Department, Horace J. Donnelly, 
has just announced. 

Mr. Christmas operated under various 
trade names in the acquisition and peol- 
ing of stock in various oil companies, 
leases, royalties, etc., according to evi- 
dence submitted to the Solicitor by post 
office inspectors, The issuance of the 
fraud order was based on a memorandum 
prepared by the Solicitor, a section of 
which follows in full text: 

The evidence shows, and I so find, that 
the outstanding false and fraudulent pre- 
tenses and representations in the Christ- 
mas scheme are those relating to (1) 
Christmas’ ability, experience, and suc- 
cess as an oil operator and geologist; 
(2) the value in locating oil wells of the 
so-called “geophysical instrument” and 
(3) his so-called five or six or seven pro- 
ducing oil wells pouring liquid profits 
into the coffers of the Christmas Oil 
Corporation. 

The evidence shows that the repre- 
sentations. respecting these three most 
material matters were knowingly false 
and fraudulent when made. 

The International Stock Exchange was 
originally established in Fort Worth, 
Tex., by one R. H. Lightfoot, a Fort 
Worth oil promoter. It was managed by 
Carey M. Buie, a brother of Vivian 
Buie, against whom a fraud order was 
issued on November 5, 1924. - In October, 
1925, Carey M. Buie purchased the busi- 
ness from Lightfoot, who sold it on 
August 14, 1926, to Albert J. Benchoff 
and Burton Christmas. 

Christmas has made every effort to 
conceal his ownership of the concern. 


[Continued on Page 12, Column 1.] 


Oe 


The same quality is also 
found in 


Gulf No-Nox Motor 
Fuel 


That New Improved 


Supreme Motor Oil 
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Receiverships 


Creditor of Insolvent Bank Entitled to Full Amount 
Of Debt If He Held Collateral Security as Payment 


‘Payment of Dividends 
May Also Be Claimed 


Must Be Prorated With General 
Creditors Until Entire 
Debt Is Paid Off. 


Unitep STATES FIDELITY AND GUARANTY 
CoMPANY, A CORPORATION, PLAINTIFF, 
vy. T. E. McCuInTock, AS RECEIVER OF 
THE First NATIONAL BANK OF CHEY- 
ENNE, WYOMING, A CORPORATION, FI- 
DELITY AND DeEposIT .COMPANY OF 
MARYLAND, A CORPORATION, AND Na- 
TIONAL SURETY COMPANY, A CORPORA- 
TION. No. 1684. IN Equity. DISTRICT 
Court, District oF WYOMING. 

The court held in this case that where 
the creditor of an insolvent bank holds 
collateral security for the payment of its 


debt, it is entitled to the allowance of a | 


claim for the full amount of its debt, 
and to the payment of dividends on the 
entire debt, pro rata with general credi- 
tors, until the dividends, plus the amount 
realized from the security, equals the 
full amount of the debt. 

The decisions also involves rulings on 
the principal and surety relationship. 

Gillette & Clark of Denver, Colorado, 
and W. E. Mullen of Cheyenne, Wyoming, 
for plaintiff. L. Ward Bannister and Sam- 
uel M. Janary of Denver, Colorado, and 
Dillon, Ellery & Spencer of Cheyenne, 
Wyoming, for defendant, Surety Com- 
panies. Thomas Hunter of Cheyenne, 
Wyoming, for defendant receiver. 

The full text of the opinion of Judge 
Kennedy follows: 

This is a suit in equity brought for 
the purpose of determining the relative 
rights of the Receiver of the insolvent 
First National Bank of Cheyenne and 
three surety companies, growing out of 
a deposit by the County of Laramie, Wy- 


oming, in that bank at the time the bank 


was closed, one of the surety companies 
being an indemnitor of the county upon 
such deposit and the other two being the 


official sureties of the County Treasurer | 


in guaranteeing the faithful performance 
of his official duties as such. 

The case is submitted upon an agreed 
statement of facts, which appears in the 
record as follows: 


1. That the matter in controversy ex- | 
ceeds, exclusive of interest and costs, the | 
sum of $3,000.00; that this is a suit in | 


equity, arising under the laws of the 
United States, and is a case for winding 


up the affairs of a national banking as- | 


sociation. 
Plaintiff and Defendant 


Corporations of Maryland 
2. That the plaintiff and defendant 


Fidelity and Deposit Company of Mary- ! positing the moneys of said County in 


land are, and at all times mentioned in | said bank in excess of ‘the amount of 


the complaint were, corporations of the 
State of Maryland; that defendant Na- 
tional Surety Company is, and at all said 


times was, a corporation of the State of | 


tain pledge agreement, a true copy of 
which, marked exhibit “D,” is attached 
to, and made a part of, the answer of 
defendants Fidelity and Deposit Com- 
pany of Maryland and National Surety 
Company, which said copy is made a part 
hereof. 

7. That after the closing of said bank 
said Schuneman, as County Treasurer, 
made written demand upon plaintiff for 
the payment of $25,000.00 on account of 
said deposit, because of its obligation so 
to do under its said depository bond, and 
that on May 20th, 1925, in pursuance of 
said demand plaintiff paid to said Schune- 
man, as such County Treasurer, the sum 
of $25,000.00 in full satisfaction of its 
liability under its said depository bond. 

| Proof of County's Claim 


| Filed in 1925 
8. That on the 21st day of May, 1925, 
said Schuneman, as retiring treasurer of 
said County, filed with the defendant re- 
ceiver, a proof of claim of said County 
| for the amount of $79,105.24 of the 
| moneys of said County, and that said 
claim was allowed by said Receiver as a 
| general claim in the sum of $53,929.73, 
| but the Receiver stands ready to pay 
dividends on said entire claim in the 
sum of $78,929.73, less the 25 per cent 
dividend already paid on $53,929.73 
| thereof, on account of the deposit of 
| Laramie County to whomever shall be 
| found to be entitled thereto. 
| 9, That on the 3d day of July, 1925, 
| plaintiff filed with defendant McClintock, 


| as Receiver of said bank, its verified | 
proof of chaim, in the amount of $25,- | 


000.00, a true copy of which, marked 
“Exhibit A,” is attached to, and made a 
part of, the complaint; that the defendant 
Receiver refused to allow said claim, or 
| any part thereof, and that no part thereof 
has been allowed or paid by said bank, 
| by the defendant Receiver, or by any 
other person, or at all. 

10. That on the 2d day of October, 


; seem that 
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Trucks 


Principal Must 
Indemnify Surety 


Should Repay Amount Given to | 


Creditor in Compliance 
With Surety Contract. 


allowed claim of said 


Laramie.” 
For the purposes of the discussion of 
the points involved the plaintiff, United 


County of 


States Fidelity and Guaranty Company, | 
being the indemnitor of the county funds | 
“in the bank, will be spoken of as the | 
“Depositary Surety,” the defendant Mc- | 
Clintock, Receiver of the First National | 
Bank, as the “Receiver,” and the defend- | 
ants, Fidelity and Deposit Company of | 
Maryland and National Surety Company, | 
| official bondsmen of the County Treas- 


urer, as the “Official Sureties.” 
The legal points involved being compli- 


cated, some of them at least unsettled | 


by prior judicial determination, and the 
amount involved substantial, 
a review of the decision of 
this court whatever it. may be, is not only 
imminent but desirable. 

The first point is, whether or not the 
Receiver should be required to pay divi- 
dends upon the full amount of the 
county’s deposit in the bank at the time 
it closed, the claim being originally al- 
lowed for the face of that deposit, less 
the amount paid by the depositary surety 
representing its full obligation upon its 
indemnifying bond and the first dividend 


computed and paid upon such balance. | 


Upon this proposition, however, the par- 
ties interested have agreed that the 
claim should be allowed by the Receiver 
for the full amount of the deposit and 
dividends paid thereon to whomsoever the 
court shall determine may be entitled to 
recover the same. It is well that counsel 


| States heard arguments in a group of 


' cases were brought on certiorari to the 
| Circuit Court of Appeals for the First 


Sports 


Cases Involving Tax 
Levied by Porto Rico 


Beforé Supreme Court 


APPLICATION OF J. LEDWINKA. APPEAL 
513. BoArD oF APPEALS, PATENT OF- 
FICE. 


Arguments Heard on Right 
to Maintain Suit to Re- 


strain Assess 
train Assessment and granted to Ledwinka September 27, 1927, 


on application filed December 7, 1921. 
Finding that applicant’s structuré for 


/ 


Collection. 


The Supreme Court of the United 


drumming of parts of truck bodies, and 
that certain of his claims were directed 


The 
. to the feature that gave this result, the 


Porto Rico tax cases on October 5. 


|; as 





| of Porto Rico, Nos. 211, 212 and 213. 


it would | 


| packages to petitioners. 
| legislature of Porto Rico laid an ad 


| levy of duties on merchandise going into | 


Circuit these claims, that had been given 


. ‘ : | by th® primary examiner. 
The order awardin e writs sets the “e . 
; ‘- @ the writs sets t Samuel E. Darby and John P. Tarbox 
cases for hearing “on the sole question - 


r applicant. 
whether they have become moot by a aa a ao sh > th 
virtue of the act of March 4, 1927, ae ext of the opinion by the 


amending section 48 of the Organic Act | Board of Appeals (Kinnan, Skinner, and 
of Porto Rico.” Henry) follows: 

The cases are those of Smallwood et This is an appeal from the decision 
al., Ordonez et al., and Insular Motor | of the examiner in finally rejecting 
Corporation, against Gallardo, Treasurer | claims‘1, 2, 3, 4, and 7 to 22 inclusive. 
Claims 1, 2, 9, 12 and 19 are given here. 

1. In a vehicle body of the class de- 
scribed, a body frame _ including 
sills, ribs connecting the respective ends 


According to the statement for the 
petitioners, petitioners are dealers in 
automobiles, doing business in Porto | 
Rico. The cars are imported from con- | 
tinental United States. On arrival the | tically extending logitudinally curved 
ocean carried delivers them in original | portions, intermediate longitudinally 
In 1923 the | cudved ribs vertically disposed and con- 
| nected at their lower ends to said body 
| sills, side rails connecting said ribs and 
| sheet metal body panels applied and se- 
| cured under flexed 





valorem tax of 10 per cent and in 1925 
of 7 per cent an the automobiles. 
Claim Violation of Organic Act. 
Petitioners brought bills in the Dis- | portions of said ribs and rails. 
trict Court of the United States for | 2. A vehicle body ofthe class de- 
Porto Rico to enjoin the respondent from | scribed comprising a plurality of me- 
collecting the tax and seizing their prop- | tallic ribs having vertically extending 
erty for its nonpayment. 
It is stated that the principal ground 
of attack is that the statutes violate a 
provision of the Organic Act prohibiting 


ends, and a sheet-metal panel rigidly 
| secured under flexed stress to said ribs 
| to form a side of the body. 


9. In a vehicle body of the class de- 


Patent 1643742 for vehicle bodies was | 


vehicle bodic: eliminated rumbling and | 


Board of Appeals reversed the rejection, | 


side | 


of said sills, and having integral yer- | 


stréss to the inner | 


portions, outwardly curved between their ‘| 
| securing them to the ribs. 

18 are drawn directly to this structure. | 
| faces of golf clubs are not new, being 
| shown by the Griffin patent. 
| referenc 


Porto Rico from the United States. 
The District Court, after hearing two 
of the cases on proof and one on motion, 


| scribed, a framework including a pair of | 
longitudinally extending body sills and a | 
| unitary member at the end thereof, said 


1925, the defendant receiver, in pursu- 
| ance of an agreement in writing between 

plaintiff and said Schuneman, a true copy 
of which, marked “Exhibit E,” is at- | 
tached to, and made a part of, the an- | 
swer of defendants, Fidelity & Deposit 


i have,come to their unanimous conclusions 


decision from the Eighth Circuit in the 
case of United States Fidelity and Guar- | 
anty Co. v. Centropolis Bank (The United 
| States Daily, Yearly Index, Page 89, 


upon this point, in the light of the recent | 


| Company and National Surety Company, | 
| paid to said County of Laramie a divi- | 


dend of 25 per cent upon $63,929.73, 


| then remaining unpaid, to wit: The sum 
of $13,482.43, leaving unpaid the sum of } 


$40,447.30. 
11. That after the receipt by said 


Col. II), 17 Fed. (2d), 913, where at page 
915, the court says: 

“Where the creditor of an insolvent 
bank holds collateral security for the 
payment of its debt, it is entitled to the 


| allowance of a claim for the full amount 
| of its debt, and to the payment of divi- | 


| County of said dividend, demand was 


'“dends on the entire debt, pro rata with | 
made by The Board of County Commis- | general creditors, until the dividends, 
sioners of said County upon defendants, | plus the amount realized from the secur- | 
Fidelity & Deposit Company of Mary- | ity, equals the full amount of the debt.” 
land and National Surety Company for | Agam, the depositary surety main- 
the payment of said sum of $40,447.30, | tains that it is entitled to be allowed by 
said commissioners claiming that in de- | the Receiver its claim upon its indemnity 
| agreement in the amount of $25,000.00 
paid by it to the county and to receive 


$25,000.00, said Schuneman, as County 
Treasurer, had acted in violation of the 
law, and in breach of the condition of his 
said two official bonds, upon the greund 


| dividends upon such claim along with the 


general creditors. 

This the official sureties admit and con- 
sent to, but the Receiver objects, con- 
tending that the allowance of the claim | 


New York; and that at all said times | that said Schuneman failed to have said 
said three corporations were doing busi- | bonds of the Kimball County Securities | 
ness in the State of Wyeming as surety | Company approved by The Board of 
insurance companies; that defendant, The | County Commissioners, by reason of 
First National Bank of Cheyenne, Wyo- ; which both he and his sureties, defend- 
ming, is a national banking association, | ants Fidelity and Deposit Company and 
and at all said times, and until the 9th | National Surety Company, became in- 
day of July, 1924, was engaged in the | debted to said County of Laramie, in the 
active conduct of the banking business | amount of such excess deposit, to wit; 


of the county for the full amount of the 
| deposit and the allowance of the claim 
| of the depositary surety will represent 

the payment of double dividends from the 
| assets of the bank in derogation of the 

rights of the other depositors, because of 
| the fact that the only deposit in the 
' bank on a par with other depositors was 


in Cheyenne, Wyoming. | in the sum of $53,929.73, and that said ! 
sureties remained so liable for the un- 
paid balance thereof, to wit, the sum of 


3. 
elected, 
Treasurer of the County of Laramie, Wy- 
oming; that his immediate predecessor in 
said office 
whose term of office expired on or about 


January 1st, 1925; that defendants Fidel- | 


ity and Deposit Company of Maryland 
and National Surety Company were, and 
are, respectively, sureties upon two cer- 
tain official bonds of said John Schune- 
man as such County Treasurer, in the 
penalty of $25,000.00 each, which said 
bonds were conditioned as required by 
law, true copies of which said bonds are 
attached as exhibits “A” and “B,” re- 
spectively, to the answer of the defend- 
ants Fidelity and Deposit Company of 
Maryland and National Surety Company 
herein, which said copies are made a 
part hereof. 

4. That at all times in the complaint 
mentioned, defendant The First National 


Bank of Cheyenne, Wyoming, was a duly 
public | 


designated depository of the 
moneys of the County of Lamarie in the 
possession of the County Treasurer of 
said County; that upon the application of 
defendant The First National Bank of 
Cheyenne, Wyoming, therefor, the plain- 
tiff on July 13th, 1917, as surety for said 
bank, to secure the payment by said bank 
of the moneys of said Laramie County 
deposited therein, made, executed and de- 
livered to said County a certain deposi- 
tory bond, in the penalty of $25,000.00, a 
true copy of which is attached to the an- 
swer of defendants Fidelity and Deposit 
Company of Maryland and National 
Surety Company as exhibit “C,” which 
said copy is made a part hereof. 


5. That on the 9th day of July, 1924, | 


defendant The First National Bank of 
Cheyenne, Wyoming, was insolvent and 
closed its doors and ceased to do busi- 
ness; that thereupon the Comptroller of 
the Currency of the United States took 
possession thereof, under the provisions 
of the National Banking Act, and ap- 
pointed defendant, T. E. McClintock, re- 
ceiver, took possession of said bank and 
of its books, records and assets, and ever 
since has been, and now is, engaged in the 
liquidation of its affairs. 


6. That at the time of the closing of 


said bank there was on deposit therein 
of the moneys of said County of Laramie 


to the credit of “John Schuneman, County | 


That Ira L. Hanna is the duly | 
qualified and acting County | 
| $40,447.30. 


was one John Schuneman, | 


| Claims of Defendant 
Companies Discharged 
12. That on February 3, 


1926, de- 


fendants Fidelity and Deposit Company | 
| of Maryland and National Surety Com- 


pany paid to said County of Laramie 
said sum of $40,447.30, together with the 
additional sum of $1,601.08, as interest 


| thereon, making a total payment of $42,- | 
048.38. Whereupon, said Board of County | 


Commissioners and said Ira L. Hanna, as 
| Treasurer of said County, in writing re- 
leased and discharged said defendant 
companies, their successors and assigns, 
of and from all claims and demands of 


said County of Laramie, by virtue of the | 


; execution and delivery by said defendant 
| companies of said two official bonds of 
John Schuneman, as County Treasurer of 
said County, and purported to sell, as- 
sign, convey and quit-claim to said de- 
fendants Fidelity and Deposit Company 
' of Maryland and National Surety Com- 
pany, all the right, title and interest, if 
any they had, in and to said claim of 
$78,929.73 of said County against said 
| bank and said Receiver, a true copy of 
which instrument of release and assign- 
ment is attached as exhibit “F,” to, and 
made a part of, the answer of defendants 


Fidelity and Deposit Company of Mary- | 


land and National Surety Company, 
which said copy is made a part hereof, 


and said John Schuneman, individually | 


and as former treasurer of the County of 


Laramie, in the State of Wyoming, in ‘| 
writing also purported to sell, assign, ! 


transfer and set over to said defendant 


surety companies, their successers and | 


assigns, said claim by him filed as such 
| County Treasurer with the Receiver of 
said bank, in said sum of $78,929.73, and 
all his right, title and interest in and to 
said bonds of The Kimball County Securi- 
ties Company, a true copy of which said 
instrument of assignment is attached as 
exhibit “G” to, and made a part of, the 
| answer of said defendant surety com- 
panies, which said copy is made a -part 
hereof. 

13. That dividends aggregating 45 per 
cent have been declared and paid by the 
defendant receiver to the general credit- 
ors of said bank; but that said receiver 


; is made. 


| February 9, 1927). 





Treasurer,” the sum of $78,929.73, pay- | has refused to pay, and has not paid, 


that of the county and that the deposi- 


| tary surety did not become a creditor un- 


til after the bank had closed and had 
made its payment on its bond. 


Circuit Court of Appeals 
Ruling Is Cited 
Whatever personal views this court 


might have can scarcely be considered as 
material, in the light of recent decisions 


of our own Circuit Court of Appeals, | 


where it has twice been held that the 
surety in the situation as is the deposi- 
tary surety here, is entitled to have its 
claim allowed for the amount which it 


| paid upon the bond and to participate 
| in dividends with the general creditors 


of the bank. In United States Fidelity 
and Guaranty Co. v. Centropolis Bank, 
supra, on page 916, it is said: 

“It is well settled that, when a con- 
tract of suretyship is made there arises, 


' in the absence of an express agreement, 


an implied contract that the principal 
will indemnify the surety for any pay- 
ment the latter may make to the creditor 
in compliance with the contract of sure- 
tyship. This implied contract arises when 
the suretyship is made, and not when the 


| payment is made by the surety thereun- 


der. The relation of dektor and creditor 
exists between the principal and surety 
from the time the contract of suretyship 
The payment relates back to 
the time when the contract was entered 
into by which the liability to pay was in- 


| curred, fixes the amount of damages for 


which the principal is liable to the surety 
and matures the cause of action there- 
for.” 

In the more recent case of National 


Surety Co. v. Jenkins, 18 Fed. (2d) 707, | 


the same court at page 710, said: 

“Is the National Company entitled to 
the allowance of its claim upon the con- 
tract of indemnity and to the payment of 
dividends thereon pro rata with general 
creditors? This precise question came be- 
fore this court recently in the case of 
United States F. & G. Co. v. Centropolis 


| Bank of Kansas City, Md., et al. (C. C. 
| A. 8), 17 Fed. (2d) 913 (opinion filed | bank, yet it may be distinguishable and 
| allowable because it is actually a distinet 


We there held that 


dismissed the bills and its decrees were | 
affirmed by the Circuit Court of Appeals 
for the First Circuit. 

Subsequent to determination of the 
causes in the Court of Appeals, the | ward to support a roof. 

Organic Act was amended, providing, | 12. In a vehicle body of the class de- 

That no suit for the purpose of re- | scribed, a framework and a roof struc- 
straining the assessment or collection | 
of any tax imposed by the laws ‘of 
Porto Rico shall be maintained in the 
District Court of the United States for | prace for said under-structure and a sup- 
Porto Rico.’ | port for said roof structure. 

For the petitioners it was contended 
that the Act of March 4, 1927, quoted 
above, did not affect cases pending at 
the time of its passage; that if the Act 
had been in effect when the suits were 
commenced it would not have deprived 
the District Court of power to grant 
the relief sought; and that the present 
cases are not moot and petitioners 
should be heard on the merits. 

Position of Respondent Stated. 

The position of the respondent was 
stated to be that the Act of March 4, 
1927, really makes no change what- 
ever in the procedure or in the juris- 
diction of the court; that even if the 
Act be held to be really a change in | 
the antecedent law, then it is a modifi- | Geisel, 
cation of the jurisdiction of the Dis- 
trict Court, whereby all pending cases 
necessarily fall; that these cases are 
within the rule of Section 3224, Re- | 
vised Statutes; that appellants have no | 1139456, 
vested right in any particular procedure, 
and that in any event appellants in 
these cases have an adequate remedy at | 
law. 

The cases were argued by Francis 
G. Caffey for petitioners, and by William 
Cattron Rigby (William Cattron Rigby 
and George C. Butte on the brief) for 
respondents. 


| portions thereof extending vertically up- 


| including an understructure and a U- 


19. A vehicle body of the class de- 


ing body siil, a cross member abutting 
said sill and rigidly secured thereto, a 


having « horizontal portion abutting and 


with said cross member, a sheet metal 
panel applied and rigidly secured to the 
vertical portion of said rib and provided 
| with an inturned flange overlying said 
| body sill and the horizontal portion of 
| said rib. 

| Past References 

| Are Listed 


The references relied upon are: 
556345, Mar. 17, 1896; 


July 10, 1906; Repetti, 914880, Mar. 9, 
| 1909; Bauer, 931719, Aug. 24, 1909; Re- 
petti, 993796, May 30, 1911; Ledwinka, 
May 11, 1915; 


| July 17, 1917; Dodson, (Br.), 146634, July 


Fry, 1405680, Feb. 7, 1922. 
The claims appealed are claims 1-4 
inclusive and 7-22 inclusive. 


Claims 12 and 16 include the roof struc- 
ture and claims 1-4 inclusive, 7, 8, 11, 
| 13, 14, 15, and 18-22 inclusive, involve 
| the manner of securing the side panels 
to the body. 


Other SimilaF Cases Argued. 

Three other Porto Rico tax cases were 
also argued at the same time. These 
maiceee a — On sate. Frame: Claims 9 and 10 were rejected 
ers are Valdes et al., Finlay, Waymouth | °" the Ledwinka patente, : ageocagiaie 
& Lee, Inc., and Portilla et al., numbered 1139457 om which similar rie ye —_ 
214, 215, and 216, respectively. Argu- | disclose sills 36 and 30 and U-shaped 
ment was conducted by the same counsel } members 20 and os connecting the sills 
for the respondent. They were argued 36 and 30 at their ends and they have 
for the petitioners by Carroll G. Walter. | vertically extending portions, which how- 

In addition to the contentions in the 
first three cases, it was contended that 
these cases come within the doctrine of | clude the roof as an element and there 
Hill v. Wallace, 259 U. S. 44, and hence | —- 
the Act of March 4, 1927, does not pre- | First Circuit under the act of September 
vent their maintenance even if that stat- | 14, 1922. 
ute be construed as applicable to suits 
brought prior to its enactment. It was | 
argued that to construe the Act as | on the brief) for the appellant, and by 
depriving petitioners of the right to re- | Nelson Gammans for the appellee. 
lief in these cases would render it un- | ‘The grounds upon which the tax as- 
constitutional and void, because as so sessments were complained of were first, 
construed the statute would deprive them | 
of all remedy. 

Suit To Enjoin Tax Assessment. 

Another suit instituted in the United 
States District Court for the District of 
Porto Rico by a taxpayer to enjoin the 
making and enforcing of certain prop- 
erty tax assessments, was argued in the 
Supreme Court on October 5, 

The case is that of Juan G. Gallardo, 
Treasurer, Defendant-Appellant v. San- 
tini Fertilizer Company, No. 164, being | 


original packages in which imported by 


in violation of the Federal Constitution; 
| and, second, that they assessed complain- 
ant’s stock of merchandise on hand Janu- 
ary 15, “tax day,” instead of assessing 
| the “average value” during the year pre- 
ceding the assessment, as required by the 
Political Code of Porto Rico. 
Method Of Appeal Involved. 
The position of the appellant, 


member having a portion thereof adapted | 
to interconnect and interbrace the ends | 
| of said body sills and additional integral | 


ture supported thereby, said framework | 


| shaped member serving commonly as a | 


| to on page 2, 


scribed including a longitudinally extend- | 


| vertically extending metallic bracing rib | 
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Collateral 


Patent Is Allowed on S pecial Structure 
To Eliminate Vibration on Truck Bodies 


Securing to Curved Vehicle Frame of a Sheet Metal Plate 
to Prevent Rumbling Ruled New Art.- 


would be no invention in extending the 
| ribs to the rof in view of patent No. 
| 1139457 in which sifilar ribs are used 
as roof supports. The brief makes a point 
| against both these references the U- 
| shaped ribs are not unitary but these 
patents state that the ribs are made in 
pairs and they are welded together un- 
' derneath at approximately the mid- 
width of the body. Such a structure 
is integral and unitary when completed. 
Claim 10 is not materially different from 


claim 9 and neither of them is patentable | 


over these references. 

Frame and roof structure: Claims 12 
and 16 were also rejected on the Led- 
winka patents. Claim 12 specifies an un- 
derstructure braced by, the U-shaped 
members which also support the roof. 
It is not specific as to the nature of the 
understructure and we see nothing in 
this claim over 1139457. The brief con- 


structure but the ribs are secured by 
brackets GV to the chassis D and this is 
sufficient to meet such a claim. Further- 
more this portion of the claim is antici- 


pated by 1139456 and it is independent | 


of the use of the upper end of the ribs 
for supporting the roof which is old in 
1139457. 
for the same reasons. 

Frame and panel connections: 
brief explains that in delivery wagons 


in which the panels are flat and secured | 
| to straight ribs, the panels tend to vi- ! 
brate and producd a rumbling or drum- | 


ming sound and appellant has remedied 
this difficulty by curving the ribs and 
bending the plates under stress while 
Claims 2 and 


No Part Record of 
Similar Securement 
There is no reference of record dis- 


closing the securing to a curved frame | 
| distinctive color indication by a plug of 


of a sheet metal plate under flexed 


stress to form a side of a vehicle body. | 


The patent to Dodson shows a frame 


with curved vertical ribs having curved | 
| panels o secured thereto but the speci- | 
! fication states on page 3 line 106, that 
| these panels are made of compoboard 
and does not say | 
| whether they are under stress or not. | 


or other material 
The patent to. Ostrander shows curved 
ribs and curved plates but the structure 


is in a railway car and they are referred 


sides” which implies that they are heavy | 


plates and would probably be shaped in 

dies before they are seclured in place. 
There is no disclosure that they are 

under flexed stress. The patent to Fry 


| ortion ¢ \ | shows an automobile body in which the 
| rigidly secured to said sill in alignment | 


plates are secured to curved frame merh- 
bers but the plates are preshaped as 
stated on page 1, lines 85-88. The brief 
contends that in view of the new result, 
i.e., overcoming the rumbling or drum- 
ming, these claims should be allowed. 
In view of the result attained and the 


Claim 16 was properly rejected 


The | 


lines 1-4 as “plate girder | 


Patent Claim Denied 
For Spot Indicator 
On Head of Golf Club 


Examiners-in-Chief Rule 
I'c> Has Been Anticipat.d 
in Prior Art and Is Not 
Invention. 


APPLICATION OF WILLIAM F. REACH. 
EXAMINERS-IN-CHIEF, PATENT OFFICE. 
Patent 1642462 was issued to Reach 

on September 13, 1927, for an improve- 

ment in golf clubs on application filed 

October 20, 1925, 

Spear, Middleton, Donaldson and Hall 


| for appellant. 


Claims directed to colored “sweet 


| spot” in the face of golf club found un- 
| patentable in view of the prior art. The 
; full text of the opinion of the Examiners- 


in-Chief (Henry, Ruckman and Ide) fol- 
lows: 
This is an appeal from a final oq 


| tends that this patent has no ynder- | tion of Claim 3, which is as follows: 


“3. A golf club head having in it 
striking face a sweet spot indication 
consisting of a depression, the wall of 
said depression being colored distinctly 
in respect to the color of the face of 
the club.” 

The reference cited is: Griffin, 1414124, 
April, 25, 1922. 

The thing claimed is a golf club head 
and the particular feature relied on to 
impart patentability to the claim is a 
so-called sweet spot indication for the 
striking face of the club. In appellant’s 
construction a depression is formed in 
the face of the club, the wall of the 
depression having a distinctive color with 


| respect to the remaining face of the 


club. 
Sweet spot indications on the striking 


In the 
also the indication is formed 
by a color distinctive from the color of 
the face of the club. Griffin secures his 


metal inserted in the face of the club, 
the metal being brass, copper or some 
similar bright metal. 

The examiner holds that there is noth- 
ing inventive in securing a sweet spot 
indication on the face of a golf club in 
the manner in which indications are se- 
cured on or in the faces of dice ‘or 
dominoes. We are in accord with this 


| view, especially in view of the teachings 


of the Griffin patent which shows that 
it is not new to indicate the sweet spot 
on the striking face of a golf club by 


| means of a bright spot secured by the 
| empolyment of a bright metal. 


The decision of the examiner is af- 
firmed. 
patent see Fig. 4, in which the longitudi- 
nal sills are made up of the plates 1, 2, 
3 and the transverse member is 4, The 
ribs 8 abyt against the sills and the sheet 
metal panel 16 has an inturned flange 





| which does not extend over the sill but 


: , | is supported on the horizontal portion 
absence of any reference disclosing such | 


of the rib. This construction is the full 


Scott, | 
712,857, Nov. 4, 1902; Ostrander, 825611, | 


12, 1920; Ledwinka, (Fr.), 517183, Dee. | 
13,1920, Godfrey, 1388250, Aug. 23, 1921, | 


Of these | 
claims 9 and 10 cover-frame structure, | 


ever, are not high enough to and do not | 
| support a roof. These claims do not in- | 


The case was argued by William Cat- | 
tron Rigby (George C. Butte with him | 


" q : | Scott, of record in this case. 
complainant from foreign countries, all } 


as | 


an appeal from the District Court of 


| Porto Rico, which was transferred from 


the Circuit Court of Appeals for the 


an allowance would represent double divi- 
dends im comparison with and affecting 
the rights of the general creditors of the 


the surety company was entitled to the | and separate obligation from the obliga- 
allowance of its claim and to payment of | tion of the bank to pay over the funds 


dividends thereon pro rata with other 
general creditors. 
mer decision.” 


7d In the absence of any discoverable dis- | depositary surety had paid the amount of | 
tinguishing features between these cases | 


| in its hands to the County Treasurer, 
We adhere to our for- + 


| during the interim of being closed the | 


Had the bank closed temporarily, but 


stated, was that the appeal was properly | 


| taken from the District Court to the 
| Cireuit Court of Appeals. 
tion was made that appellee in its origi- 
nal brief and argument in the Circuit 
Court of Appeals admitted that other 
Federal questions, besides constitutional 
questions, were involved, and argued 
those questions, and so estopped itself 
from alleging that its bill involves only 
constitutional questions. Another’of ap- 
pellant’s points is that appellee itself did 


not consider any: substantial constitu- 


tional question involved, 


The conten-- 


The argument made for the appellee , 


an expedient for preventing rumbling 
or drumming we think these 
should be allowed. 

Claims 1, 3, 4, 7, 8, 11, 13, 14, and 15 
include the stressed plates in combina- 
tion with frame structure which has 


| nothing to do therewith and to this ex- 


Ledwinka, tent are aggregations. 


| 1139457, May 11, 1915; Croce, 1233319, | 


not include the stressed plates in the 


in connection with claims 9 and 10. 
Claim 17 covers the structure at the 

top of Fig. 4 in which the upper edge 

25 of the panel 24 extends above the 


| top of the curved rib 16 and is attached | 
| to the roof plate 42. 


The examiner re- 
jects the claim on the ground that ap- 
pellant has merely selected one of three 
obvious ways in which the edge could 
be arranged. In 1139457, the rib, the 
roof plate and the side plate appear to 


| be in alignment and all secured together 
Claim 17 covers about the | 
| Same structure as allowed claim 5, al- 


by rivets. 


though it does not state that the roof 
structure rests on the upper end of the 
ribs, but if claim 5 is patentable we think 


| that claim 17 should also be allowed. 
| French Patent Is Not 


Considered Similar 

Claims 19 and 20 cover the construc- 
toin at the lower portion of Fig. 4. 
examiner cited the French patent of 
Ledwinka, but it does not disclose the 
longitudinal sills with abutting: cross 


| members and the rib abutting against 


: : : | the sills. 
that they covered foreign imports in the | 


The construction is, however, 
substantially disclosed in the patent to 
In this 


claims | 


| side panel ‘integral with the floor plate 
| 12, especially in view of the description 


; aminer refers. 


: | 19, the angle member 23. 
Claim 14 does 


| the same manner. 





The | 


equivalent of that claimed and there 
would be no invention in making this 


in-the French patent to which~the ex- 
Claim 20 adds to claim 
This angle 
member is merely a longitudinal angle 


. z | bar having the same function as the 
combination but only the curved ribs 


| adapted to receive them. So far as the | 
frame structure is concerned it involves | 
only what has been held unpatentable | 
| over the Ledwinka patents, as discussed 


part 7 in Fig 9 of Bauer or a in Fig. 3 
of Geisel. The examiner also refers to 
the part 8 in Fig 4 of Repetti, but 8 
is a rib in the roof and this citation does 
not seem to be pertinent. The part 7 
of Bauer is in the roof angle instead of 
at the floor, but it braces the angle in 
We agree with the 
examiner that there would be no inven- 
tion in view of these references in us- 
ing such an angle brace in either of the 
Ledwinka patents. 

Claim 21 appears to cover the con- 


| nection between the rib 16 and the plates 


24, 26, shown in Fig. 5. We agree with 
the examiner that there would be no 
invention in dividing the plate in Fig, 
10 of No. 1139457 if it were desirable 
to use two plates instead of one. 

Claim 22 relates to. the constructic 
of the quarter panel 26 as shown in Fig. 
5. This claim was rejected on Groce 
and the brief does not discuss this re-¢ 
jection. The only difference is that in 
the reference the part corresponding to 
appellant’s quarter plate is integral with 
the side plates 11 but we see nothing 
inventive in making it separate there- 
from. 

The decision of the examiner is re- 
versed as to claims 2, 17 and 18 and af- 
firmed as to the remaining claims. 

Limit of appeal to Court of Appeals, 
40 days. Rule 149. 


Do you USE 
your Washington experts? 


(Their services cost you nothing ) 


HE UNITED STATES DAILY has a staff of 47 
experts ready to dig up for you in the Washington 
bureaus of the Government information on almost any-con- 
ceivable subject; particularly information relating to busi- 
ness, production, manufacturing, distribution and advance- 


ment of trade in general. 
asking. 


Their services are yours for the 


ment of which was secured by said de- | 


pository bond of plaintiff, and by $110,- 


000.00 par value of the bonds of the | 
Company, | paid no dividends thereon other than said 


Kimball County Securities 
which said bonds were pledged and de- 
livered to said Schuneman, County ‘Treas- 
urer of Lamarie County, by said bank, 


for the purpose of securing the deposits | 
of said County in said bank under a cer- | 


dividends on said claim of $78,929.73, so | 


its bond to assist in making good the | is to the effect that the constitutional | 


You receive The United States Daily. Do you realize 


filed and allowed, either to plaintiff or to 
the defendant surety companies, and has 


| dividend of 25 per cent upon $53,929.73 
| thereof, amounting to $13,482,43; that the 
defendant receiver is in position and able 
to pay said first dividend of 25 per cent 


and the case at bar, the holding of this | county deposit and the bank had after- | 


court must be, that the depositary surety 


is entitled to have its claim allowed by ; money in full as a depositor, it could not | volved; and that objections to the want | 
| of jurisdiction of the Circuit Court of | 
t s bond and | gated to pay the surety under its agree- Appeals are not waived nor is com- 
to participate with the general creditors | ment to indemnify the surety against | plainant-appellee 
| loss. 
While there seems to be some merit in | 
upon the remaining $25,000.00 of said the contention of the Receiver that such i 


the Receiver for the full amount of its | 


payment upon its indemnifying 


in all unpaid and future dividends. 


wards opened and the county received its 


be contended that the bank was not obli- 


To be continued in the issue of 
October 8, 


question was substantial; that no Fed- 
| eral nonconstitutional question is in- 


estopped. “It was, 

therefore, contended that the motion 
to retransfer the case of the Circuit 
| Court of Appeals should be denied. 


United States Daily. 


that you can command the information gathering services 
of its highly trained staff through the Inquiry 


ivision? 


Address your queries to the Inquiry Division of The 
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Sweepers Reorganizations Books and Publications 


Nozzle Adjustment 
For Suction Sweeper 
Is Granted Patent 


Held to Be Invention But 
Claims Involving Swivel- 
ing of Adjusting Screw 
Are Rejected. 


APPLICATION OF GORDON C. CurRY. CoM- 

MISSIONER OF PATENTS. 

Patent 1643763 was issued to Curry on 
September 27, 1927 for a Nozzle Ad- 
justment for Suction Sweepers, on ap- 
plication filed July 31, 1922. 


Harry S. Demaree for appellant. 


Where appellant attempts to avoid 
prior art by applying in his claims a 
strained function to one of his claim ele- 
ments, the court held, that the function- 
ing in reality was no different from the 
hidhction of the corresponding element of 
the reference and the claims were thus 
rejected. The full text of the opinion of 
the Assistant Commissioner of Patents 
Moore is as follows: 

This is an appeal from the decision 
of the examiners-in-chief, affirming the 
final rejection by the primary examiner, 
of claims 4 to 13, inclusive. 

The claims are drawn to an attach- 
ment for suction sweepers. As disclosed 
in the application the attachment com- 
prises means for adjusting the rear 
wheels of a sweeper toward and from 
the body of the sweeper for the pur- 
pose of adjusting the nozzle from and 
toward the floor. By such adjustment 
a sweeper is tilted about the axis of its 
front wheels. 

The following claims are illustrative 
of those on appeal: 

6. An adjustment for suction sweep- 
ers or the like including a link pivoted 
to the cleaner at one end and having 
a revoluble support at the other end, a 
swiveled screw threaded bearing upon 
the sweeper and an adjusting screw car- 
ried by the bearing and swiveled to the 
link. 

7. An adjustment for suction sweepers 
or the like including a link pivoted to 


the sweeper at one end and having a’ 


revoluble carrier means at the other 
end, a screw threaded bearing swiveled 
on the sweeper, a bearing swiveled on 
the link, and an adjusting screw carried 
by the threaded bearing and swiveled 
to the link bearing. 

Appellant Refused Claims. 

Claims 4 to 13, inclusive, are drawn 
along the lines of, but are modifications 
of, claims 1, 2, 3, 4 and 6 of the patent 
to Simpson No. 1482527, February 5, 
1924, and ciaims 2 to 6, inclusive, of 
the patent to Serva et al., No. 1482946, 
February 5, 1924. The lower tribunals 
have refused to allow these claims to 
appellant on the grounds that they are 
not readable on appellant’s disclosure and 
that several of them are unpatentable in 
view of the patents: 

English, 1033563, July 23, 1912; Quist, 
1190798, July 11, 1916; Wagner, 1288312, 
December 17, 1918; Warner, 1429383, 
September 19, 1922. 

By reference to the claims, it is seen 
that each includes an adjusting screw 
swiveled to a part to which it is con- 
nected. This part is defined as “the 
other bearing” (claims 4, 8, 9 and 10), 
“link” (claims 5 and 6), “link bearing” 
(claim 7), “arm” (claims 11 and 12), 
and “arm bearing” (claim 13). As ordi- 
narily understood a swiveled member 
is one journaied for rotation about its 
longitudinal axis. 

Appellant’s screw 22 is held from ro- 
tation about its longitudinal axis but is 
moved bodily along said axis by the ad- 
justing nut 25. It is not believed that 
this screw can fairly be said to be 
swiveled on the axle 21 or any part of 
the structure. To so hold, it would be 
necessary to give the word “swiveled” 
as broad a meaning as the word 
“pivoted.” It is not deemed to have such 
scope. 

On the other hand, a swivel connection 
is regarded as one specific form of a 
pivotal connection. Furthermore, it is 


Oye the patentees Simpson and Serva 
é 


* 


+ 


al. have recognized this distinction 
in their claims by using the word 
swiveled only where it correctly applies 
to their structures and using the word 
pivoted in defining other pivotal con- 
nections. 
Claims Require Bearing. 

Claims 7, 8 and 13 also require a bear- 
ing swiveled on the link or arm. To 
read this limitation on appellant’s struc- 
ture, it would be necessary to consider 
the axle 21 as swiveled on the link or 
arm 20. There is no clear disclosure 
that the axle 21 is rotatable in the end 
of the link 20. The inference is to the 
contrary since the rear wheels 16 are 
described as journaled on the axle (page 
8, lines 10 and 11). 7 

It is accordingly held that the appel- 
lant has no right to make any of the 
claims on appeal because he has not dis- 
closed an adjusting screw swiveled as 
defined in the claims and that he has 
no right to make claims 7, 8 and 13 for 
the added reason that he has not the 
additional swivel connection 
therein. 

As to the rejection on references, the 
patent to Warner is considered the 
closest art. Claims 4, 5, 6, 9, 10, 11 
and 12 read on this reference. Even 
the spring means of claims 10 and 12 
for holding the screw in adjusted posi- 
tion is shown at 17 in the reference. 

No Jnaventicn in Loose Fit. 

Appellant urges that t’: references 
disclose inoperative structures for the 
reason that the parts thereof cannot be 
adjusted in the manner contemplated 
without undue binding of parts. In dis- 
cussing the Warner patent, he points 
out how such binding would’ oceur as- 
suming the arm to be swung to such 
position that the cross bar 12 is in a 
horizontal plane. However, in use, the 
arm is stopped by the limiting stop 18 
long before it approaches such position. 

(is not believed that the parts are so 
closely fitted as to prevent such swing- 
ing of the arm as is contemplated by 
Narner and as is necessary to effect 


included j; 


Commissioner Has Authority to Review ~ 


Tax Finding by Predecessor in Office 


Board of Tax Appeals Also olds Reorganized Company 
Cannot Place Increased Value Upon Acquired Assets. 


[Continued from Page 8.] 


this proceeding that anyone other than 
the Iowa corporation ever held or owned 
the business or assets of that corporation 
prior to March 19, 1917, when the New 
York corporation was created and organ- 
ized, as was stated in paragraph 2 of its 
charter “To acquire and take over, as 
a going concern, the general merchandise 
business now carried on at Des Moines, 
Iowa, by Younker Brothers, Inc., and all 
or any of the assets or liabilities of that 
business.” 

This provision of the charter also 
negatives the fact that there was ever 
any intermediate joint stock association 
which owned the assets of the Iowa cor- 
poration. The Iowa corporation was not 
dissolved prior to the acquisition of its 
assets by the New York corporation, it 
never parted with title to or possession 
of its assets. Its capital stock, which 
was owned by the six individuals herein- 
before mentioned, was never surrendered 
to it or canceled. 

So far as the evidence shows there 
was never any distribution by the Iowa 
corporation of any of its assets in liqui- 
dation. The interim certificates which 
were issued by the Iowa corporation’s 
stockholders to themselves and others 
evidence nothing more than the right of 
the holders thereof to receive so many 
preferred and common shares “of a New 
York corporation to be organized under 
the laws of New York, if, as and when 
issued.” 


Interim Certificates 


Did Not Constitute Stock 

The stock of the Iowa corporation, 
upon the basis of which the interim 
certificates were issued to the  stock- 
holders of record and to employes for 


‘ whem such stockholders had set aside a 


portion of their stock, was at all times 
held by their attorney. The interim 
certificates were not stock in any cor- 
poration, they gave the holders no title 
to any of the assets of the Iowa cor- 
poration on their own account or for the 
benefit of anyone else; they evidenced 
nothing more than an agreement and un- 
derstanding between the stockholders of 
the Iowa corporation. 

No one could have successfully reached 
the assets of the Iowa corporation by 
proceeding against the holders of the 
interim certificates, nor could an action 
have been successfully maintained by or 
against the New York corportaion in re- 
spect thereof prior to March 19, 1917, the 
date of its creation. The assets in ques- 
tion belonged to the Iowa corporation 
until there was a change of ownership 
and acquisition thereof by the New York 
corporation on or after March 19, 1917. 

The “Plan and Agreement for Reor- 
ganization” of the Iowa corporation did 
not operate to divest the Iowa corpora- 
tion of title to any of its assets. The 
corporation was not a party to the agree- 
ment and the language of the whole 
agreement of January 15, 1917, shows 
merely that it was an arrangement by 
the stockholders of the Iowa corpora- 
tion to organize at some future time a 
new corporation to acquire and take over 
the business and assets of the Iowa cor- 
poration. 


corporation and the opening of new 
books in the name of Younker Brothers, 
Inc., 2 New York corporation, on Jan- 
uary 15, 1917, was merely “for the pur- 
poses of accounting” and could not affect 
the change of ownership of the property 


and business of the Iowa corporation | 
for the purpose of computing invested | 


capital under the Reevnue Acts. 
Iowa Corporation Taxable 


On Earnings,of March 19 

The iowa corporation was taxable 
upon the earnings of the business of 
March 19, 1917, irrespective of the fact 
that on the latter date the New York 
corporation took over its property and 
business as of January 15, 1917. See 
Peter W. Rouss, 4 B. T. A. 516 (The 
United States Daily, Yearly Index Page 
2118, Volume I); Henry E. McCreery, 4 
B. T. A. 967 (The United States Daily, 
Yearly Index Page 2545, Volume I). 

Petitioner cites and relies upon the de- 
cision of the Board in the Appeal of 
Manville Jenckes Co., 4 B. T. A. 765 (The 
United States Daily, Yearly Index Page 
2203, Volume I), wherein it was held 
that cash paid into a corporation by its 
stockholders with the definite under- 
standing that such money should be at 
the risk of the business and that stock 
would subsequently, when authorized, be 
issued therefor, and for which the cor- 
poration in the meantime gave notes, con- 
stituted invested capital from the date 
paid in, but that decision is not authority 
under the facts in this proceeding for 


the claim either that there was an as- | 
sociation which acquired the assets of | 


the Iowa corporation, or that the New 
York corporation acquired such assets 
prior to March 3, 1917. 


more than 50 per cent of the stock of 


the New York corporation remained in | 


the stockholders of the Iowa corporation. 

We affirm the Commissioner’s determi- 
nation that under section 208 of the Rev- 
enue Act of 1917 and section 331 of the 
Revenue Act of 1918 the petitioner, a 
New York corporation, cannot include 
in invested capital for the taxable pe- 
riods in question any of the assets ac- 
quired from the Iowa corporation at a 


desired adjustments of the 
nozzle. 

Clearly enough, in any event, there 
would be no invention in giving the parts 
a sufficiently loose fit to enable the arm 
to be swung in the manner contemplated 
by the patentee. It is accordingly held 
that claims 4, 5, 6, 9, 10, 11 and 12 are 
unpatentable in view of the patent to 
Warner. 

The decision of the examiners-in-chief 
is affirmed. 


sweeper 











It is not disputed that ownership of | a country 





greater value that could have been al- 
lowed in respect thereof in computing 
the invested capital of the Iowa corpora- 
tion. 


Loans to Stockholders 
Should Be Excluded 


We are of the opinion that the Com- 
missioner was in error in excluding the 
amount of $97,000 in computing the in- 
vested capital of Younker Realty Com- 
pany and the amount of $45,000 in com- 
puting the invested capital of Younker 
Building Company for the taxable pe- 
riods involved. These amounts repre- 
sented cash bona fide paid in for stock 
of these corporations. The stockholders 
of Younker Brothers, Inc., desired to ob- 
tain leases upon certain valuable prop- 
erty for use in expanding the business 
of Younker Brothers, Inc. 

In order to obtain such leases it was 


; ; { 
necessary to organize the two corpora- 


tions mentioned with a paid-in capital 
stock of $100,000 and $50,000, respec- 
tively. These corporations loaned a por- 
tion of the paid-in capital to its four 
stockholders without interest. 

This was not a distribution by the 
corporations in partial liquidation. The 
stockholders were personally liable at 
all times for the return of the amounts 
borrowed. They were at all times sol- 


‘vent and fully able to pay the amounts 


upon demand. 
The action of the Commissioner in re- 


| ducing invested capital for the taxable 


periods on account of the tax on the in- 
come for the preceding years is ap- 
proved. Section 1207 of the Revenue 
Act of 1926; Russel Wheel & Foundry 
Co., 3 B. T. A. 1168. , 

Reviewed by the Board. 

Judgment will be entered on 15 days’ 
notice, under Rule 50. 

Arundell and Milliken did not partici- 
pate. 

September 27, 1927. 


Textile Industries 
Ready for Emergency 


Letters from Manufacturers of 
Cotton, Silks and Rayon 
Made Public. 


[Continued from Page 9.] 
style and volume as well as of such excel- 
lency of quality as to meet any and all 
requirements. 
Very truly yours, 
Spencer Turner, 
President. 
Quantity and Quality Ample, 
September 29, 1927. 
Dear Mr. President: I am interested 
to know that, owing to the recent action 
of the French Government in imposing 
discriminatory duties against imports 
from the United States, the administra- 


| tion is likely to find it necessary to act 


under clause 317 of the Tariff Act which 
permits the imposition of an additional 
50 per cent duty en imports from coun- 


| tries discriminating against the United 
The closing of the books of the Iowa 


States. 

I understand that this clause further 
permits the imposition of an absolute 
embargo in case the imposition of addi- 


| tional duties fails to effect remedial ac- 


tion on the part of the foreign country. 

In case you should find it necessary to 
take action in order to secure an adjust- 
ment of the tariff situation with France, 
I wish to inform you that America is 
now the largest silk manufacturing 
country in the world and produces silks 


; and other fabrics of a quality and var- 


riety ample to meet the requirements of 
our people. 

I make this statement to you as a silk 
manufacturer, but I wish at the same 


; time to make clear that the American 


silk manufacturers have no desire to 


“profit in this controversy, and that they 


still are reasonable, as they always have 
been, in their requests for protection 
and are not seeking excessive rates of 


| duty on imports. 


While I feel that no. unusual hard- 
ships would be imposed on the Ameri- 
can citizens who consume silk and other 
fabrics, I most: sincerely hope that it 
will not be necessary to resort to ex- 
treme measures. 

Respectfully yours, 
William Skinner & Sons. 
Rayon Needs to Be Met. 
September 28, 1927. 
Dear Mr. President: 

It has come to my attention that, in 
view of the recent adjustment of the 
French tariff, which shows an obvious 
discrimination against goods from the 
United States, the Adnfinistration pro- 
poses to act under Clause 317 of the 
Tariff Act. 

If I recall correctly, this clause per- 


| mits the President to impose an addi- 
| tional 50 per cent duty on imports from 
discriminating against the ' 
| United States, and, snould this fail to 
effect a remedy, the President may im- | 


pose ‘an absolute embargo. 
I am hopeful that it will not be nec- 
essary to resort to these drastic meas- 


ures, but I want you te know that in | 
; case the present situation persists, thys 
| making it necessary for you to resort to 


these measures, we have been producing 


rayon yarn and products thereof suffi- 
cient to meet the varied demands and 
aesthetic taste of American consumers. 
The production, from extensions already 
under way, will greatly exceed the total 
imports of rayon to this country. 

I cannot see, therefore, where even 
the imposition of an absolute embargo 
would cause any undue hardship on the 


people of this country who use rayon | 


and its products. 
Respectfully, 
The Viscose Company, 
S. A. Salvage, President. 








| awaiting consideration by the 
| From that it can be seen there is every 


Index and Digest 
Of Latest Federal Court Decisions 


BANKS AND BANKING: Insolvency: Rights of Creditors: Secured Cred- 

itors.—Where the creditor of an insolvent bank holds collateral security 
for the payment of its debt, it is entitled to the allowance of a claim for the 
full amount of its debt, and to the payment of dividends on the entire debt, pro 
rata with general creditors, until the dividends, plus the amount realized from 
the security, equals the full amount of the debt.—United States Fidelity and 
Guaranty Co. Vv. McClintock et al. (District Court, District of Wyoming).— 
Yearly Index Page 2238, Col. 1 (Volume II). 


RINCIPAL AND SURETY: Duty of Principal to Indemnify Surety —When 
contract of suretyship is made there arises in the absence of an express 
agreement, an implied contract that the principal will indemnify the surety for 
any payment the latter may make to the creditor in compliance with the con- 
tract of suretyship. The payment relates back to the time when the contract 
was entered into by which the liability to pay was incurred, fixes the amount of 
damages for which the principal is liable to the surety and matures the cause 
of action therefor.—United States Fidelity and Guaranty Co. v. McClintock 
et al. (District Court, District of Wyoming).—Yearly Index Page 2238, Col. 1 


(Volume IT). 


RINCIPAL AND SURETY: Subrogation: Rights of Sureties.—The right of 
subrogation is grounded in the principle of extending it to those parties 
who have made the primary creditor whole and may be in the ratio as their 
respective payments in making the primary creditor whole bears to the entire 
debt.—United States Fidelity and Guaranty Co. v. McClintock et al. (District 
Court, District of Wyoming).—Yearly Index Page 2238, Col. 1 (Volume II). 


Patents 


PATENTS: Invention: Vehicle Body: New Structure Eliminating Rumbling.— 

When the securing to a curved vehicle frame of a sheet metal plate under 
flexed stress is new, and it eliminates rumbling and drumming of such plates, it 
is patentably inventive——Patent 1643742 to Ledwinka (Board of Appeals, Pat- 
tent Office).—Yearly Index Page 2238, Col. 5 (Volume II). 


ATENTS: Patentability: Golf Club.—Applicant’s claim directed to golf club 
having a “sweet spot” Indication consisting of a depression, the wall of 

the depression being distinctively colored with respect to the color of the face 
of the club; held, unpatentable in view of the prior art.—Patent 1642462 to 
Reach (Examiners-in-Chief, Patent Office).—Yearly Index Page 2238, Col. 7 


(Volume II). 


PATENTS: Patentability: Definition of Terms: “Swiveled” and “Pivoted”’: 

Adjustment Means——Where an appellant seeks to avoid the prior art by 
the use of the term “swiveled” as applied to a screw held from rotating about 
its longitudinal axis but capable of being bodily moved along said axis by an 
adjusting nut; held, that said screw cannot be fairly said to be swiveled since 
to hold so would give the word “swiveled” as broad a meaning as the word 
“pivoted” which the prior art shows.—Patent 1643763 to Curry (Commissioner 
of Patents).—Yearly Index Page 2239, Col. 1 (Volume II). 


Supreme Court 
The day call of the Supreme Court of the United States for Friday 


will be found on page 12. 


Decisions of Board of 


Tax Appeals. 
Published October 6, 1927. 


*Frank G. Robins, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 9649. 

1, Payment of attorney’s fees made 
by athusband for services on behalf of 
his wife in her suit for separation and 
alimony and to his own attorney for 
services in securing a settlement of the 
proceedings, held, not deductible in the 
ascertainment of the husband’s taxable 
income. 

2. An alleged loss on account of a 
guaranteed payment of the indebtedness 
of a corporation in which petitioner is 
the principal stockholder, held, not to 
have been proven. 

*Conrad Hardware Company, Petitioner, 
vy. Commissioner of Internal Revenue, 
Docket No. 11584. 

Assessment and collection of an alleged 
deficiency for the fiscal year ending Au- 
gust 31, 1920, is barred by the statute 
of limitations. 

Northern Railroad, Petitioner, v. 
missioner of Internal Revenue. 
No. 9110. ; 

.Many years prior to the taxable year 
petitioner leased its railroad and prop- 
erty for a term of years, the lessee 
agreeing to pay all Federal income taxes 
imposed upon the lessor with reference 
to the rental. The lessee paid the Fed- 
eral tax upon the net income returned 
by petitioner for each year subsequent 
to the lease. Held, the amount of tax 
so paid constitutes additional income to 


Com- 
Docket 


New Committee Adjusts 
600 Tax Disputes in Month 


[Continued from Page 1.] 

did, that most taxpayers would rather 
have their differences adjusted quickly; 
that is, get some sort of a settlement that 
would close the case, than to wait the 
months necessary for a decision by the 
Board. Our conviction on this score has 
been affirmed, for the taxpayers, gener- 
ally, do not like the delay. 

“It is my understanding that the com- 
mittee was able to settle something like 


600 cases in September which were 
Board. 


disposition on the part of the taxpayer 
to obtain some sort of settlement of their 


| claims and close the case.” 


Mr. Nash explained that the commit- 


' tee has a practically free hand in reach- 


ing agreements with the taxpayers, ex- 
cept, of course, that its findings must be 
governed by the statutes. While Mr. 
Blair has reserved a final approval or 
disapproval of the committee’s findings, 
Mr. Nash asserted that the judgment of 
the committee had been found to be 
sound and there was no disposition on 
the part of the Bureau’s executives to 


| interfere. 


Just how greatly the adjustment of 


t F he | cases by the Bureau’s committee will as- 
in this country qualities and varieties of | 


sist the Board of Tax Appeals in bring- 
ing its work to a eurrent status can be 


seen, it was explained, from a compari- ; 


son of the Board’s monthly production 
of work. Records show that production 


of the Board has ranged around 600 ; 


eases frequently, while the number of 


| cases filed and in the first stages of the 
; appeal procedure has approximated the 


same figure, although sometimes it has 
been larger. Mr. Nash was gratified, 
therefore, he said, that the Bureau’s 
program of adjustment not only was 
helping to solve the Bureau’s problems 
but was aiding the Board as well. 


the petitioner for the year in which such 
tax became due and was paid. 


Vermont & Massachusetts Railroad Co., | 


Petitioner, v. Commissioner of In- 

ternal Revenue. Docket No. 8850. 

Finding identical with that in North- 
ern Railroad, etc., above. 

Concord & Montreal Railroad, Peti- 
tioner, v. Commissioner of Internal 
Revenue. Docket No. 9109. 

Finding identical with that in North- 
ern Railroad, etc., above. 

Joseph O’Brien Leather Finish Corpora- 
tion, Petitioner, v. Commissioner of 
Internal Revenue. Docket No. 9630. 
Held, that the petitioner incurred a 

certain salary for the services of its 

president during the taxable period. 


Pioneer Box Company, Petitioner v. Com- | 
missioner of Internal Revenue. Docket | 


No. 7024. 

Motion of respondent to dismiss for 
want of jurisdiction on the ground that 
the notice upon which the petition is 
based is not a notice of deficiency, 
granted. 


Bankers Commercial Corporation, Peti- | 


mmissioner of Internal | 3 ~ 
Co Soe | Musil, Aleis. 


Se- | 
curity Company, Ing., were not affiliated 


tioner  v. 
Revenue. Docket No. 7145. 
The petitioner and Commercial 


during the taxable period. 


Herman Adaskin, Petitioner, v. Commis- | 
Docket ! 


sioner of Internal Revenue. 


No. 9591. 


Taxpayer acquired assets at a cost of 
he | 
transferred to a newly organized corpo- 
ration in exchange for shares of pre- | 
ferred and common stock; later, on the | 


$105,000 which on the same day 


same day, the corporation acquired other 
mon stock. 


tions were separate. 
the evidence does not warrant 4 finding 


that the shares of stock received by the | 


t » ; 7 ; | 
axpayer had & fair market value im x- | 1.115, That the $25,000 constituted an 


cess of the value of the assets trans- ; 
a ares | accrued expense for the fiscal year ended | 


ferred to it by the taxpayer, or that the | 


taxpayer derived taxable income from | °. : : 
| tion from gross income for that year. 


the transaction. 


Cocks-Clark Engraving Company, Peti- | 


tioner, v. Commissioner of Internal 
Revenue. Docket No. 6604. 
1. A corporation, the business of which 
is acquired through the reputation of its 
principal stockholders as photo-engravers 


or exceptional skill and ability, who de- 


vote their entire time to the affairs of the | 
corporation, and the capital of which is | 
invested in tools and equipments and ma- | 
terials used by the stockholders in the | 
rendition of services, is entitled to per- | 


sonal service classification, even though a 
staff of assistants is employed. 

2. Capital invested in tools and equip- 
ment used by the principal owners in 
performing personal services is not a 


| material income-producing factor. 


> 


5. A corporation engaged in produc- 
ing and selling an article whose value 
arises from the performance thereon of 


personal services requiring a high de- | 
gree of artistic skill and ability, which | 
article is valuable to him for whom it | 
is especially prepared, but of no value | 
| to others, is not producing and selling | 
| merchandise or commodities, but is sell- | 
Where the prin- | 
cipal stockholders perform or supervise | 


ing personal services. 


all the work entering into the services 
offered for sale, the corporation is not 
“trading” in the services of others, al- 
though a part of the physical detail 
work be performed by assistants to the 
principal stockholders. Such a corpora- 
tion 
within the meaning of the statute. 
Odell Hrdware Company, Petitioner, v. 

Commissioner of Internal Revenue. 

Docket No. 8399. 

In January, 1920, petitioner’s direc- 
tors determined to pay its employes a 
bonus as additional compensation for 


j _ 
| America-Japan society, Tokyo. 


| 
Gates, Reginald Ruggles. 





| Landauer, Bella C. 








‘ e: | $25,000, 
assets in exchange for shares of its com- | 


Held, that the two transac- | 
Held, further, that | 


is not “trading as a principal’ | 


New Books Received by Library of Congress 


List supplied daily by the Library of Congress. Fiction, 
books in foreign languages, official documents and 
children’s books are excluded. Library of Con- 
gress card number is at end of last line. 


The 
Lincoln essay contest conducted by the 
America-Japan society in co-operation 
with the Lincoln centennial asociation, 
Springfield, Ill. (Its Special bulletin 
(4) Feb. 1927) 50 p. illus. Tokyo, 
The America-Japan society, 1927. 
27-12190 
Gambia. . Laws, statutes, etc. A revised 
edition of the Ordinances of the colony 
of the Gambia; including governor’s 
orders and proclamation,  orders-in- 
Council, and rules and 
meade under ordinances; letters patent 
and standing orders of Legislative 
council; certain acts of Parliament in 
force in the colony; orders of the 
King in Council; an index and ap- 
pendices. 
ity of the Revised edition of the laws 


ordinance, 1925, by Sydney Spencer | 


Sawrey-Cookson . . . Pub. for the gov- 
ernment of the colony of the Gambia 
by the crown agents for the colonies. 
= Vv. 


A botanist in 
the Amazon Valley; an account of the 


flora and fauna in the land of floods, | 
- with photographs and a map. | 


DY os 
203 p. London, Witherby, 1927. 


27-18671 


Hayes, Mrs. Clara (Lyon). William Penn 
State his- | 


Lyon. 210 p. Madison, 
torical society of Wisconsin, 1926. 


27-18747 | 


Henderson, Yandell. Noxious gases and 
the principles of respiration influencing 
their action, by . 
Haggard. (American chemical society. 
Monograph series.) 220 p., illus. N. 
Y., Chemical catalog, 1927. 27-18686 

Irish Free State. Dept. of defence. De- 
fence force regulations. Trumpet and 
bugle calls. 64 p., illus. Dublin, Sta- 
tionery office, 1926. 27-12262 

Joint New England St. Lawrence water- 

.. way committee. Report of the Joint 
New England committee on the St. 
Lawrence seaway project, a new route 
to old markets. 30 p. Wash., Great 


Lakes-St. Lawrence tidewater associa- | 
27-18746 | 


tion, 1927. 
Kendon, Frank. 
Judas Iscariot. 


A life and death of 
111 p. London, Lane, 
1926. 27-18805 
Knowlton, Philip Arnold. Introduction 
to world geography. 298 p., illus. N. 
Y., Macmillan, 1927. 27-18787 
Early American 
trade cards from the collection of Bella 
C. Landauer, with critical notes by 
Adele Jenpy. 25 p. N. Y., W. E. 
Rudge, 1927. 27-18782 
Little, Shelby. This to that; the word- 
change book, by . . with an intro- 
duction by Richard Henry Little. 128 
p. N. Y., Minton, Balch & company, 
1927. ; 27-18788 
McDonald, Lloyd Paul. . The semi- 
nary movement in the United States; 


projects, foundations and early devel- | 


opment (1784-1833). (Thesis (Ph. D.) 
—Catholic university of America, 
1927.) 69 p. Wash., Catholic univer- 
sity of America, 1927. 27-18818 
Marvel, Josiah. 


decisions construing the law and the 
statutes of the State of Delaware, per- 


taining to receiverships, with digest of | 


ed. 284 p. Wil- 
Corporation Service 
27-18752 

The northern Hegaz, 
a topographical itinerary by Alois Mu- 
sil published under the patron- 
age of the Czech academy of sciences 
and arts and of Charles R. Crane. 


decisions. Third 
mington, Del., 
Company, 1927. 


(American geographical society. Ori- | 
ental explorations and stdudies no. 1) | 


374 p. illus. N. Y., 1926.  27-18797 
Nourse, Edwin Griswold. The legal status 

of agricultural cooperation, by . 

of the Institute of economics. 


the fiscal year ended June 30, 1920, of 
to be distributed to its ‘em- | 
amount of $25,000 was | 
credited on the books of the petitioner 
as an accrued liability, in an account 
styled “Bonus Account,’”’ monthly from | 


ployes. ‘The 


January to June, both inclusive, 1920. 


June 30, 1920, and was a proper deduc- 


Decisions marked (*) have been des- 
ignated by the Board of Tax Appeals as 
involving new principles, and will be 
printed in 
quent issues. 


regulations | 


Prepared under the author- | 


London, Waterlow & sons, 1926. | 


27-18756 : , . ‘ 
y i Taylor, Katherine Ames. 


of the Institute of economics. The 
Institute of economics. Investigations 
in agricultural economics.) 555 p. N. 
| Y., Macmillan, 1927, 27-18688 
| Shastid, Thomas Hall. Give the people 
their own war power. 214 p. Ann 
Arbor, Mich., G. Wahr, 1927. 
27-18691 
Shuford, Augusta. Colonial North Caro- 
lina. (The Colonial dames of Amer- 
ica in the state of Ohio... Studies 
in the colonial period for use in the 
public schools.) 33 p. Cincinnati, 
Elbert & Richardson, 1927. 27-18738 
Smith, Elinor ‘Shane. Po-ho-no and the 
legends of Yosemite, including “In the 
far beginning of years,” primitive 
myths of the Yosemite Indians; illus- 
trated by Moira Wallace and E. Dick- 
inson. 39 p., illus. Monterey, Calif., 
Peninsula printing co., 1927. 27-18735 
Summers, Walter Lee. A trustee on the 
law of oil and gas. 863 p. Kansas 
City, Mo., Vernon law book co., 1927. 
27-18749 
The romance 
of Stanford, by Katherine Ames Tay- 





. and Howard W. | 


The general law of the 
State of Delaware, annotated, with all | 


(The | 


| 
| 
| 
| of the United States, Part I. 


full text in this or subse- | 
Subscribers who are in- | 


lor. 49 p., illus. San Francisco, pub- 
lished by H. S. Crocker co., for the 
Stanford alumni association, 1927. 
. 27-18761 
Tohill, Louis Arthur. Robert Dickson, 
British fur trader on the Upper Misis- 
sippi: a story of trade, war and diplo- 
macy. (Thesis (Ph. D)—University of 
Minnesota, 1926.) 124 numb. 1. Ann 
Arbor, Mich., Mimeographed and 
printed by Edwards brothers, 1927. 
27-18741 
Wedge, F. J. N. comp. Brown’s flags 
and funnels of British and foreign 
steamship companies. 15 p. Glas- 
gow, J. Brown & son, 1926. 27-18677 
Wood, William Platt. Pyrometry, by ... 
and James M. Cork... 1st ed. 207 
p. illus. N. Y., McGraw, 1927. 
27-18668 


Government Books 


and Publications 


Catalogue of Copyright Entries. Part 2, 
Periodicals. Including List of Copy- 
right Renewals. 1927, New Series, 
Volume 22, No. 2. Issued by the Copy- 
right Office, Library of Congress. Sub- 
scription price for complete calendar 
year for Part 2 (Periodicals) is $1. 

[6-35347] 

Seeds and Plants Imported by the Office 
of Foreign Plant Introduction, Bureau 
of Plant Industry, during the period 
from April 1 to June 30, 1925 (Nos, 
6340 to 64428). Inventory No. 83, De. 
partment of Agriculture. Price 10 
cents. [Agr. 7-1331] 

Birds and Wild Animals. List of publica. 
tions relating to these subjects for sale 
by Superintendent of Documents. Free, 

[25-26947] 

Publications of the Interstate Commerce 
Commission. Reports and regulations 
on Interstate Commerce for sale by Su- 
perintendent of Documents. Free. 

[25-26812] 

Bud Selection in the Valencia Orange; 
Progeny Tests of Limb Variations. By 
A. D, Shamel, Physiologist in Charge; 
C. S. Pomeroy, Associate Pomologist, 
and R. E, Caryl, Assistant Pomologist, 
Office of Horticulture, Bulletin No. 
1483. Price 15 cents. [Agr. 27-634] 

Shortleaf Pine Primer. Farmers’ Bulle- 
tin No. 1534, Department of Agricul- 
ture. Price 10 cents. [Agr. 27-635] 

United States Government Master Speci- 
fication fer Boots, Rubber, Short, 
Light. Circular of the Bureau of 
Standards No. 350. Price 5 cents. 

[27-26946] 





| United States Government Master Spe- 


cification for Boots, Rubber, Short, 
Heavy. Circular of the Bureau of 
Standards No. 348. Price 5 cents. 
[27-26945] 
Report of the Director of the Bureau of 
Safety, Interstate Commerce Commis- 
sion, in re investigation of an accident 
which occurred on the St. Louis-San 
Francisco Railway, near Victoria, 
Miss., on October 27, 1925. Price 20 
cents. [A27-464] 
Address of President Coolidge at the An- 
nual Meeting of the American Red 
Cross in Washington, October 3, 1927. 
Free at the White House. [27-26947] 
Monthly Summary of Foreign Commerce 
August, 
1927. Issued by the Bureau of Foreign 
and Domestic Commerce. Price 10 
cents. [14-21465] 





terested in any decision not so desig- | Official Gazette of the United States Pat- 


nated should write to the Inquiry Divi- | 


sion, The United States Daily. 


ent Office, Vol. 361, August 17, 1927. 
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Shall We Send a 
Sample Copy toa Friend 
of Yours? 


Many of our subscribers send us, when the 
occasion offers, the name and address of a 
friend or associate who might be interested 
in The United States Daily. If you wish to 
do so, here is a handy form: 


Organization 


Street and 
Number 


At suggestion of 
(Subscriber's 
name here) 


Kind of 
Business 


City and 
State. ....00 ‘eTe c eee easece 





The Weekly Index 


fs published in every Monday issue. 


Ti ecrcase used is the Yearly Index 


The page 


Number 


which is consecutive from March 4 Of each year. 


Pp’ SE TWELVE 


Workers Insured 
~ In Austria Under 
— Compulsory Law 


Legal Age of Marriage Is 
Raised by Decrees of Three 
Native States of 
India. 


Compuisory insurance Yor all manual 
workers and apprentices, with the excep- 
tion of agricultural and forestry em- 
ployes is provided for im Austria’s new 
social imsurance law, it is recorded in a 
statement issued October 6 by the Chil- 
dren’s Bureau, Department of Labor, 
summ ret world developments affect- 
ing child welfare. 

The law provides for Payment of sick 
Benefits, in the form of cash and medical 
aid, to insured persons as well as to non- 
insured ‘wives of insured men and their 
dependent children. 

- Marriage Age Raised in India. 

The full text of the summary follows: 

Legal age of marriage raised in India 
—During the, last three weeks, according 
to the Indian News Service, three more 
states of India have promulgated laws 
raising the age of legal marriage to 12 
and of real marriage to 14 or 16, 

‘In Kota the age at which boys may 
marry has been raised to 16, that of 
girls being 12, while girls under 18 may 
not. marry men over 35, mor girls under 
20 men over 45, Arrangements have been 
made for prosecution to follow such mar- 
riages, even though they have been per- 
formed outside the state. 

Austria’s new social-imsurance law—A 
law regarding sickness, accident and in- 
validity insurance, passed April 1, 1927, 
makes imsurance compulsory for all man- 
ual workers and apprentices, except those 
employed in agriculture and forestry. 

In the law of 1888, which this super- 
sedes, and all previous laws, only those 
whese wages were below a certain 
amount were insured, and benefits were 
less generous, A law of 1920, however, 

‘requires all clerical workers to be in- 
sured. 

Inder the law of 1927 sick benefits are 
paid not only to insured persons, but 
also to the noninsured wives of insured 
men and their dependent children, 
whether legitimate or illegitimate. The 
sick benefits consist of cash payments 
and: medical aid, though institutional care 
may be substituted. 

Insured women are entitled to mater- 
nity benefit, paid at the wate of the sick 
benefit, for six weeks before and six 
weeks after confinement. Noninsured 
wives of insured men receive one-half 
of the regular sick benefit during that 
time. 

Nursing mothers, whether wives of in- 
sured men or insured in their own right, 
receive for 12 weeks a nursing benefit 
paid at half the rate of the sick bqnefit. 

Maternity Insurance in Germany. 

Germany’s maternity insurance law— 
Recent German laws ratified the Wash- 
ington convention on th employment of 
women before aud after childbirth 
amended the existing legislation to that 
eff« Legislation on this subject has 
been im force inGermany for many years. 

The old law pychibited the employment 

of women for tvo weeks before and six 
weeks after confinement, but applied only 
to women employed in industrial estab- 
lishments with ten or more workers. The 
new law prohibits the employment of 
women for six weeks before and six 
weeks after confinement. and includes all 
wage-earning women ©xcept those in 
agriculture, forestry, amimal husbandry, 
and fishe 

This 
may 
weeks 

her 
nur 
be giver 
one hour a (a) 
fineme 

The 
Wash 
ploy. 
six weeks preceding amd six weeks 
lowing confinement. 

Ne dental clinic, Lo@ndon-—A dental 
clinic equipped with 50 chairs in its main 
infirmary and seven chairs in its ortho- 
dontia department is to be estab- 
lished in London through a gift of 
$1,500,000 from George Eastman of the 
Eastman Kodak Co. 

The clinic will have 5 heds for 
tonsil, adenoid and cleft-palate opera- 
tions, for which at present there is a 
very inadequate provision in London. 

Investigation of effects of child labor— 
In order to determine the effect of labor 
upon juvenile delinquency, the govern- 
ment of the federal district of Mexico 
made an examination of children who 
came before the childrem’s courts. It was 
decided that the effect of labor upon 
children is a noticeable physical inferior- 
ity and a tendency toward delinquency. 

A commission has been appointed to 
visit establishments employing children, 
so that cases of child labor may be re- 
ported and fines may be imposed on em- 
ployers who work children overtime. Hy- 
gienic- working conditions for children 
will also be peed 


and 


ides that a woman 
be given a further extension of six 
if the state of her health prevents 
frem returning te work, and that 
ing mot ,at their t, must 
‘riods amounting to 


law alco prov 


requ’ 
gz pe 
for six m mnths after con- 
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fol- 
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also 2 


Mails € i d to Cx vertain 
Oil Promoters in Tex2s 


[Continued froan Page 9.) 
However, the evidence indicates that 
_ Christmas and Benchoff, agreed to pay 
Buie $4,000, payable $650 in cash and 
the balance in notes signed by Christ- 
mas and Benchoff, secured by contract 
and chattel mortgage on funiture and 
fixtures. None of the notes were paid 
and suit was brought but the matter 
was settled out of court. 
_ After the acquisitiom of the interna- 
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PER 
COPY 
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Summary of All News Contained in Today’ Issue 


Indexed by Groups and Classifications 


Aeronaratics 


Department of Commerce announces | 
that out of 1,440 examinations for fly- 


ing licenses less than 1 per cent of the 
applicants Were disqualified by 
of physical defects. 
Page 1, Col. 5 
Oficial nomenclature for mtion’s air 
transport ammounced by Department of 
Commerce. 
Page 1, Col. 6 
Four deleg@wates named to represent 
the United States at Aerial Navigation 
Congress at Rome. 
Page 2, Col. 2 
. 
Agriculture 
Department of Commerce _ reports 
weather comditions in Europe are fa- 
yaroble for corn but unfavorable for 
cereal crop. 
Page 5, Col. 5 
A. G. MeCall, Chief of Soil Investi- 
gation, Department of Agriculture, de- 
scribes the soil survey and uses to 
which it is put in aiding agcriculture. 
Page 4, Col. 3 
Texas Farm Bureau Cotton Associ- 
ation authorizes increase to $80 per 
bale on cotton shipments of 500 pounds 
or more per bale, 


Grade and staple estimates on cotton 
issued October 4, described by Dr. B. 
Youngblood. 

Page 5, Col. 1 

Condition Of cotton crop in Egypt re- 
ported improved in September. 

Page 5, Col. 6 

Weekly review of feedstuffs shows 
prices are higzher than at same period 
last year. 

Page 5, Col. 4 

Daily price analysis of fruit, vege- 
table. meat, grain, butter and cheese 
markets. 

Page 5, Col. 2 

Improved methods in agriculture re- 
sult in larger sugar crop in Hawaii. 

Page 2, Col. 2 

Maryland representatives oppose ex- 

tent of Japanese beetle quarantine. 
Page 5, Col. 2 

Secretary of Agriculture states that 
agriculture is in best condition in six 
years, With crops and prices generally 
satisfactory. 

Page 1, Col. 3 


Automotive Industry 


e 
Motor cars brought into the United 
States under 90-day permit provisions 
hereafter will be treated as though 
they were brought in without payment 
of duty if they are not reexported at 
expiration of bond, Treasury Depart- 
ment announces, 
Page 5, Col. 4 
special eon- 
ibration on 
Lavailication of 


Patent 


struction 


allowed on 
eliminate 
parts of truck bindies, (A 
J. Ledwinka >. 


is 


to 


Page 10, Col. 5 


Bankize g-Finanee 
Financial 
eral Reserve 
ings of 
parative 


posits of 


indicator charts of Fed- 
System, showing hold- 
and securities; and com- 
loans, investments and de- 
member banks. 
Page 7, Col. 2 
German exports of capital regaining 
pre-war volume, Department of Com- 
merce reports, 


bills 


Page 1, Col. 3 
Senator Fletcher says objection by 
banks to change in size of portion of 
currency tay be taken up by Con- 
gress. 
Page 7, Col. 5 
District Court in Wyoming holds that 
creditor Of insolvent bank is entitled 
to full amount of debt if he held col- 
lateral security as payment. 

Page 10, Col. 1 
nce of bankers and other 
men readopts standard sizes 
cnecks, 


Confei 
business 
for hank 

Page 
of Bureau of 
the Currency. 

Page 7, Col. 7 
directors of Federal Reserve 
Bank of San Francisco to be elected. 

Page 7, Col. 1 
trade in graim futures at 
Minneapolis: greater than in August, 

Page 5, Col. 5 
exchange rates. 
Page iT. Col. 6 
U nited States 


ie Col. 7 


Transact Comp- 


r of 


Ions 


tro 


Two 
September 


Foreign 


Daily statement of the 
Treasury. 
Page 7, Col. 4 
Clearing house established at Copen- 
hagen by larger banking institutions. 
Page 3, Col. 3 


See also 


**Railroads.” 


tional Stock EXxchange by Christmas and 

Benchoff, that concern for some time 

handled Burton Christmas promo- 

tions exclusively and the evidence shows | 
that the literature of the so-called ex- 

change offeximg the stock fox sale and 

highly recommending Christmas, his ex- 

perience, ability, integrity, amd success 

as an oil Operator, was prepared by 

Vivian Buic for Burton Christmas, who 

approved it before it was mailed out. 

The representations employed were al- 

most leadde al with those used by the 

Christmas Corporation. The stock of the 

Christmas Corporation sold through the 

International Stock Exchange was of- 

fered for cash and also on the partial | 
payment plam of 10 per cemt cash and 

the balance im 10 months. 

The fraud order, to be effective, should 
cover the name International Stock Ex- 
change. It iss believed that the personal 
name of Benmchoff need not be included 
at this time. 


the 


The evidence in this case shows, and' Burton, Secretary, at Fort Worth, Tex, | 


reason | 


+ 


| Books-Publications 


Publications 
ment, 


issued by the Govern- 

Page 11, Col. 7 

New books received by the Library 
of Congress. 

Page 11, 


Child Welfare 


Sunmary of world developments af- 
feeting child labor compiled by Chil- 
dren’s Bureau, Department of Labor. 


Page 12, Col. 1 
Coal 


I. C. C. rejects 
tral Pennsylvania 
sociation for 
in 


Col. 6 


Cen- 
As- 
order 


application of 
Coal Producers 
reconsideration of 
Lake Cargo Coal Rate Case. 
Page 3, 


Commerce-Trade 


Pan American Union announces that 
an effort will be made to standardize 
consular invoices of Pan American 
countries, at the Pan American Con- 
ference of Standardization and Con- 
sular Practice, at Washington. 

Page 2, Col. 8 

Review of exports and imports of 


Col. 7 


| United States for August and eight | 
Page 5, Col. 5 | 


months of 1927. 
Page 9, Col. 5 
American Soft Wheat Millers Ex- 
port Corporation seek exemption from 
antitrust laws in export of wheat. 
Page 1, Col. 6 


ts ongress 


Members of Congress begin outline | 
work facing first ses- | 


of preliminary 
sion of Seventieth Congress. 
Page 1, Col. 5 


Corporations 


Board of Tax Appeals holds that the 
subsequent liquidation of capital stock 
acquired by issuance of like amount of 
stock, and the merger of the original 
‘orporation into the taxpayer, has no 
effect in computing invested capital. 
(Appeal of Sentinel Publishing Co.) 

Page 8, Col. 1 
Continuation of decision of Board 
Tax Appeals holding Commissioner 
Internal Revenue is not precluded 
from reviewing findings of predeces- 
sor in office (Appeal of Younker 
Bros.). 


of 


of 


Page 8, Col. 4 

Court in Wyoming holds that 

of insolvent bank is entitled 

of debt if he held col- 
as payment. 

Page 10, Col. 1 


Court Decisions 
See Special Inder 
or Page 11. 


Cotton 


Texas Farm Bureau Cotton 
ation authorizes increase to 
bale on cotton shipments of 
or more per bale. 


District 
creditor 
to full amount 


lateral security 


and Law Digest 


Associ- 
S80 per 
500 pounds 


Col. 5 


2s On cotton 


Dy... B. 


Page 5, 

Grade and staple estimats 

issued October 4, 
Y oungblood. 


describe d by 


Col. 1 
ypt re- 


Page 5, 
Condition of cotton crop in Eg 
ported improved in September. 


Page 5, Col. 6 | 
Daily cotton market price analysis. | 


Page 5, Col. 2 
Customs 


Motor cars brought into the United 
States,under 90-day permit provisions 
hereafter will be treated as though 
they were brought in without payment 
of duty if they are not reexported at 
expiration of bond, Treasury Depart- 
ment announces, 

Page 3, Col. 4 

U. S. Customs Court sustains pro- 
tests against duty on felt rugs, 


straw matting and textile machinery. 
Page 9, Col. 4 
of proceedings in U. S. 
Customs Appeals. 
Page 9, 


Summary 
Court of 
Col. 3 
Education 

Health work 


headway. 


in public schools gains 


Page 2, Col. 4 
’ - - 
Foreign Affairs 
Secretary of Treasury explains that 
imposition of retaliatory duties on cer- 
tain French products was _ required 
| automatically by provisions of law 
| which conferred no discretionary 
powers. 
Page 1, Col. 1 
Department understands 


The State 


Plans for Handling 


Christmas Mail Made 


Post Office Department Issues 


Instructions in Effort to 
Anticipate. Rush. 


A “mail-early” campaign 
forthcoming Christmas holiday 


for the 
mail is 


being mapped out by the Post Office De- 


partment, it has just been announced or- 


I so “find, that this is a scheme kee ob. 
taining money through the mails by 


means of false and fraudulent pretenses, | 
representations, and promises. 


I therefore recommend that a fraud 
order be issued against the Christmas 


Oil Corporation, Christmas Consolidated | 
Oil Corporation, International Stock Ex- 


, change, Burton Christmas, and A. J, 


| : 
| that Soviet and radical efforts 


and | 
overrules protests against duty on rice | 


| Such 


have 
become more active in China, according 
to a report on recent military engage- 
ments near Kalgan. 
Page 2, Col. 3 
Pan American Union announces that 
an effort will be made to standardize 
consular invoices of Pan American 
countries, at the Pan American Con- 
ference of Standardization and Consu- 
lar Practice, at Washington. 
Page 2, Col. 3 
Retiring Ambassador to Mexico says 
dispute with Mexico over oil and land 
laws remains unsettled. 
Page 1, Col. 6 
Four delegates named to represent 
the United States at Aerial Navigation 
Congress at Rome. 


Page 2, Col. 2 
Gov't Personnel 


Daily 
of the 


engagements of the 
United States, 


President 


Page 3, Col. 4 
Daily decisions ‘of the General <Ac- 
counting Office. 


Page 4, Col. 6 


Gov't Supplies 


Comptroller General rules that execu- | 


tive departments and independent es- 


| tablishments must procure blank books | 


exclusively from the Public Printer. 
Page 4, Col. 1 


Gov't Topical Survey 


A. G. McCall, Chief of Soil Investi- 
gation, Department of Agriculture, de- | 
scribes the soil survey and uses to | 
which it is put in aiding agriculture. | 

Page 4, Col. 3 


Immigration 


Emigration from Spain 
and immigration increases. 
Page 2, Col. 2 


Insular Possessions 


Seven cases involving right to main- 
tain suit to restrain assessment and 
collection of taxes levied by Porto Rico 
on imports argued before Supreme 
Court. 


decreases, 


Page 10, Col. 4 


Inland Waterways 


Special Committee of Chamber of 
Commerce of the United States advo- 
cates separate legislation by Congress 
on Mississippi flood control. 

Page 2, Col. 1 


Labor 


Austria requires compulsory ingur- 
ance of all workers and apprentices. 
« Page 12, Col. 1 


Manufacturers 


Patent is granted for nozzle adjust- 
ment for suction sweeper, but certain 
claims involving swiveling of adjust- 
ing screw are rejected. (Application 
of Curry.) 

Page 11, Col. 1 

Letters from American manufac- 
turers of silk, cotton and rayon assur- 
ing President of capacity of American 
industry to replace French products 
in event of traiff reprisals. | 

Page 9, Col. 1 

One claim for patent on golf club 
is rejected as anticipated. (William F, 
Beach.) 

Page 10, Col. 7 

e* e ' 
Milling 4 
x 

Department of Commerce reports | 
weather conditions in Europe are fa- | 
vorable for corn but unfavorable for | 
cereal crop. 

Page 5, Col. 5 

American Soft Wheat Millers Ex- 
port Corporation seek exemption from 
antitrust laws in export of wheat. 

Page 1,.Col. 6 

Daily grain market price analysis. | 

Page 5, Col. 2 | 


National Defense 


Orders issued to personnel of Navy 
Department. 
4, Col. 1 
of the 


Page 
Orders issued to personnel 
Marine Corps. 
4, Col. 6 
of War 


Page 
Orders issued to personnel 


Department. 


Oil 
Use of mails denied to certain pro- 
moters of oi] companies in Texas. 


Page 9, Col. 7 
Packers 


Daily meat 
price report. 


Page 4, Col. 3 


and livestock market 


Page 5, Col. 2 


ally. The 
follows: 

That holiday 
post offices 


Department’s memorandum 


stocks may be 


in not later than Decem- 


ber 10, postmasters at direct and cen- | 


tral-accounting post offices are requested 
to submit their 
partment as promptly as practicable 
after October 1, in accordance with the 
storage space available, but not to ex- 
ceed the quantities that can be given 
proper protection. (See Secs. 110 and 
125, Postal Laws and Regulations.) 
requisitions should be plainly 
marked “For holiday mailings,’ in or- 
der that shipping precedence may be 
given to requisitions for emergency sup- 
plies required for immediate use, in’ so 


far as such action may be necessary to | 
meet manufacturing conditions at the | 


Bureau of Engraving and Printing. 

All requisitions for postage 
postal cards, plain stamped 
and office-request envelopes needed. for 
use before January 1, except for emer- 


South Dakota and others permitted to | 


dicted by the Ghairman of the 


received | 


requisitions to the De- | 


stamps, | 
envelopes, ! 


Patents 


See Special Index and Law 
on Page 11. 


Postal Service 


Use of mails denied to certain pro- 
moters of oil companies in Texas. 

Page 9, Col. 7 
50 selected cities 


Digest 


| 
| 
| 
| 


Postal receipts at 
during September. 
Page 4, Col. 6 


Public Health 


Health work in public schools gains 
headway. 


Page 2, Col. 4 


Public Lands 


Lots in Lonepine townsite, Mont., to 
be offered for by Government, 
November 16, 


sale 


Page 5, Col. 7 


Public Utilities 


August production of power by pub- 
lic utilities plants increases over July, 
1926, production, chart. 

Page 2, Col: 4 


Railroads 


| 
| 
Supreme Court hears arguments on | 
jurisdiction of I. C. C. to award dam- [ 
ages against the United States rail- 
roads on account of through rates from 
Canada found to be unreasonable. 
Page 3, Col. 5 | 
I. C. C. rejects appligation of Cen- | 
tral Pennsylvania Coal Producers As- | 
sociation for reconsideration of order | 
in Lake Cargo Coal Rate Case. | 
Page 3, Col. 7 
Board of Railroad Commissioners of | 
intervene and be treated as parties | 
to thé proceedings on the application | 
of the Great Northern Pacific Railway | 
for authority to acquire control of the 
Great Northern and Northern Pacific 
Railways. 
Page 6, Col. 6 
Rates on scrap copper or copper al- 
loys to Pittsburgh, and rates on copper 
ingots from Pittsburgh, are found not 
unreasonable by I. C. C. in report on 
complaint of Federated Metals Cor- 
poration of New York. 
Page 6, Col. 2 
I. C. C. modifies requirements for 
information in respect to livestock in 
General Rate Investigation after con- 
ference with railroads and shippers. 
Page 6, Col. 7 
Certain schedules on carload lots of 
cement from Linwood, Ia., to Chicago 
and intermediate points, ordered sus- 
pended until May 5, 1928. 
Page 6, Col. 1 
Examiner’s report to I. C. C. opposes 
project of electric railway, Piedmont 
& Northern, for extensions in North 
Carolina. 
Page 1, Col. 4 
I. C. C. suspends schedules on pro- 
posed combination rates for brick and 
related articles between points in Iowa, 
Minnesota and North Dakota. 
Page 6, Col. 6 
Central of Georgia Railway author- 
ized to procure authentication and de 
livery of $2,850,500 of bonds. 
Page 6, Col. 5 
Pennsylvania Railroad authorized to 
continue operation of Erie tracks with- 
out train stop installation. 
Page 6, Col. 7 
from Arizona 
States declared 


Rates on 
to points in 
prejudicial, 


explosives 
western 


Page 6, Col. 1 
Control of trains by radio is pre- 
dicted by the Chairman of the Radio 
Commission, Admiral Bullard. 
Page 1, Col. 7 
Final valuation report issued for | 
Bennettsville & Cheraw Railroad. 
Page 7, Col. 1 | 
Rates on imported vegetables fibres | 
lowered by I. C. C. | 
Page 6, Col. 1 | 
Summary of decisions by I. C. C. | 
Page 6, Col. 4 | 
Summary of rate complaints. 


Page 6, Col. 4 
Radio 


Committees created by International ! 
Radiotelegraph Conference select chair- | 
men and begin consideration of the | 
problems preliminary to the draft of 
four of the radio conventions. 

Page 1, Col. 2 

Bureau of Standards reports on in- 
vestigations of radio fading. 
Page 12, 
by radio is pre- 
Radia | 


Col. 7 


Control of trains 


Commission, Admiral Bullard. 
Page 1, 


Col. 7 


gency supplies, 


far in advance of that date as it may be 


possible for the postmaster to store and | 


protect the stock. 


Requisitions for carload lots of plain | 
( 

000,000) and pos- | 

tal cards (minimum 6,000,000) from cen- | 

tral accounting offices, subagencies, and | 


envelopes (minimum 2 


the larger post offices sufficient to meet 
the ordinary requirements until 
January 1 should reach the department 


| not later than October 15 in order that, 


as far as possible, shipments may be 
made in mail storage cars that will be 
available until the holiday rush begins. 

Postmasters. at district accounting 
post offices will forward stamp requisi- 
tions and all posfal cash available to 
the central accounting office in the desig- 
nated periods of November to restere 
the fixed credit in stamp supplies to 
the full amount. At those district post 
offices where sufficient stamps cannot 


should reach the depart- | 
ment not later than November 20, and as | 


after | 


Dictaphones used at International 
Radictelegraph Conference to record 
testimony at hearings. 


Page 3, Col. 1 


Science 


Extraordinary precautions are neces- 
sary if»folklore of Alaska Indians is 
to be preserved, the Smithsonian In- 
stitution announces following reports 
from the Yukon by Herbert W. 
Krieger, ethnologist. 

Page 1, Col, 4 

United States may join in 
tional study of the aurora. 


Page 1, 
Silk 


Letters from American manufac- 
turers of silk, cotton and rayon assur- 
ing President of capacity of American 
industry to replace French products 
in event of traiff reprisals. 

Page 9, 


Social Welfare 


Austria requires compulsory insur- 
ance of all workers and apprentices. 
Page 12, Col. 1 


Interna- 


Col. 2 


Col: 1 


Sugar 


sameeren methods in agriculture re- 
sult in larger sugar crop in Hawaii. 
Page 2, Col. 2 


Supreme Court 


Suit brought to recover income taxes 
paid on certain corporate dividends is 
smaued before the Supreme Court of 
the United States (Mason v. Routzahn, 
Collector). 
Page 3, Col. 3 
Supreme Court hears arguments on 
jurisdiction of I. C. C. to award dam- 
ages against the United States rail- 
roads on account of through rates from 
Canada found to be unreasonable. 
Page 3, Col. 5 


Seven cases involving right to main- 
tain suit to restrain assessment and 
collection of taxes levied by Porto Rico 
on imports argued before Supreme 
Court. 


. 
Tariff 

Letters from American manufac- 
turers of silk, cotton and rayon assur- 
ing President of capacity of American 
industry to replace French products 
in event of traiff reprisals. 

Page 9, Col. 1 

Secretary of Treasury explains that 
imposition of retaliatory duties on cer- 
tain French products was required 
automatically by provisions of law 
which conferred no discretionary 
powers. 


Page 10, Col. 4 


Page 1, Col. 1 

Tariff Commission begins study of 

cost of production of window glass in 
Belgium. 

Page 1, Col. 1 


7 > 
Taxation 
Decisions of Board of Tax Appeals 
acquiesced in by Commissioner of In- 
ternal Revenue. 
Page 8, Col. 7 
Summary of decisions by Board of 
Tax Appeals. 
Page 11, Col. 4 
Bureau of Internal Revenue expects 
new Advisory Committee to adjust a 
thousand tax disputes each month. 
Page 1, Col. 2 
See Special Index and Digest of Tax 
Decisions on Puge 8. 


7 ° 
Textiles 
Letters from American manufac- 
turers of silk, cotton and rayon assur- 
ing President of capacity of American 
industry to replace French products 
in event of traiff reprisals. 
Page 9,.Col. 1 
Daily price analysis of cotton and 


| wool markets. 


Page 5, Col. 2 


Trade Practices 


Pan American Union announces that 
an effort will be made to standardize 
consular invoices of Pan American 
countries, at the Pan American Con- 
ference of Standardization and Con- 
sular Practice at Washington. 

Page 2, Col. 3 
Commission  an- 
with golf ball in- 
October 26. 

Page 9, Col. 3 


Federal Trade 
nounces conference 
dustry, at Cleveland, 


vy 
Hf ool 
Daily price analysis of wool market. 
Page 5, Col. 2 


accounting office not later 
ber 10. 
Postmasters 
are directed to 
sitions to the 
from Decembe- 


at -district post 


10 to December 27, 








thus be provided to meet the requife- 
ments until after December 25, the post- 
masters may submit requisitions for ad- 
ditional supplies to reach the central 
than Decem- 


offices 
withhold all stamp requi- 
central accounting office 
ex- 
cept in cases of extreme and unavoidable 
| emergency. Central accounting postmas- 
| ters may, when such action appears ad- 


| 
| 
| 
| 
| 


visable, temporarily increase the amount 
of the fixed credit upon the request of 
the postmaster, the excess fixed credit to 
be withdrawn as soon as the emergency 
is ended. 

The Department requests that these 


| instructions shall be carefully observed 


at all post offices in order that all trans- 
portation facilities of the service may be 
used to the best advantage in handling 
the Christmas mail, 


| 


| ment on October 6, 


Time and Place 


Of Radio Fading 


Are Determined 


Wave Fluctuations at Worst 
at Distances of 60 to 125 
Miles From Broadeast- 
ing Station. 


Recent investigations by the Bureau 
of Standards, 
have determined that radio fading is at 


its worst at from 60 to 125 miles from 


| the broadéasting station and that there 
is a highly regular kind of fading about ,, 


45 minutes after sunset. 

A statement issued by the Depart- 
announcing the re- 
sults of the Bureau’s investigations, fol- 
lows in full text: 

Fading is at its worst at distances of 
30 to 125 miles from a_ broadcasting 
station, according to Scientific Paper No. 
561 of the Bureau of Standards on “Co- 


' operative Measurements of Radio Fad- 


oe cee ee cee ee A TE oS 


on a 
ee 


ing in 1925,” which has just been issued. 
Third Program of Observations. 

This paper describes the third exten- 
sive program of cooperative radio ob- 
servations conducted by the Bureau of 
Standards. The first two of these were 
investigations carried on with the co- 
operation of several hundred amateurs 
in 1920-21 and 1922-24, being respec- 
tively on radio signal fading and on the 
conditions affecting distance range of 
broadcasting. 

At the beginning of 1925 the Bureaw 
invited a number of qualified laboratories 
to participate in a cooperative program 
of measurements of fading, i. e., radio 
wave fluctuations. Twenty-three labora- 
tories, most of them in universities in 
the northeastern part of the United 
States and Canada, engaged in the work. 

The series of measurements on fading 
was devoted to studies of fading dur- 
ing the sunset period, effects during the 
solar eclipse of January 24, the fading 
variations throughout a 24-hour day, and 
the effects of high transmitting power 
on fading. For these tests special trans- 
missions were made by broadcasting sta- 
tions WGY and KDKA, 

The results of 150 graphic fading rec- 
ords made by the cooperating observers 
established definitely a number of facts 
about fading that had been only sur- 
mised or guessed previously. In addt- 
tion, a number of new facts about fad- 
ing and other vagaries of radio waves 
were brought to light. 

Fading is at its worst about 60 to 125 
miles from a broadcasting station, for 
greater distances it diminishes but then 
increases again with distance, and has 
repeated maxima and minima for greater 
distances. There are two readily dis- 
tinguishable kinds of fading, a fairly 
slow and a relatively rapid fluctuation. 

This work led to the discovery of a 
highly regular kind of fading which 
sometimes occurs during the 45 minutes 
just following sunset. This is espe- 
cially interesting because of the light 
it throws on the mechanism of radio 
wave transmission through upper air. 

Copies of this paper can be obtained 
from the Superintendent of Documents, 
Government Printing Office, Washington, 
D. C., at 15 cents each. 


of the 
United States 


Journal and Day C all | 


| Supreme Court 


| 


The ential Court of the United 
States on October 6, heard arguments 
in four Six attorneys were ad- 
mitted to practice before the court. The 
full text of the Journal for the day and 
the Day Call for Friday, October 7, fol- 
lows: 


cases. 


Present: The Chief Justice, Mr. Jus- 


tice Holmes, Mr. Justice Van Devanter, ' + 


Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Butler, Mr. Justice 
Sanford, and Mr. Justice Stone. 

Murray Bourne, of Fresno, Calif.; Les- 
ter Goodwin Budlong, of Pittsburgh, Pa.; 
M. A. Ned Looney, of Oklahoma City, 
Okla.; Ernest L. Watson, of Bainville, 
Mont.; James E. MacCloskey, Jr., of 
Pittsburgh, Pa.; and Charles E. F. Me- 
Cann, of New York City, were admitted 
to practice. 

No. 235. 
The New 


News Syndicate Company v. 
York Central Railroad Com- 
pany, The Pennsylvania Railroad *Com- 
pany et al. Argument continued by Mr, 
Luther M. Walter for the News Syndi- 
cate Co., and concluded by Mr. Parker 
McCollester for the New York Central 
Roailroad Co. et al. 

No. 188. Southern California Edison 
Company, petitioner, v. Amelia Her- 
minghaus, Bertha Genevieve Bottoms, 
Victoria Pearl Nomack et al., ete. Ar- 
gument commenced by Mr. Edward F. 
Treadwell for the petitioner. The Cougt 
declined to hear further argument. 

No. 152. F. H. Mason, petitioner, v. 
C. F. Routzahn, Collector of Internal 
Revenue. > Leave granted to James Mc- 
Closkey, jr., to file brief as amiecus curiae, 
Argued by Mr. Horace Andrews and Mr. 
Charles E. Hughes for the petitioner, and 
by Mr. Solicitor General Mitchell for the 
respondent. 

No. 156. L. M. Willouts, Collector of 
Internal Revenue for the District of 
Minnesota, petitioner v. Milton Dairy 
Company. Argument commenced by Mr, 
Solicitor General Mitchell for the peti- 
tioner, and continued by Mr. Hayden D, 
Cole for the respondept. 

Adjourned until Friday at 12 o’clock, 
The Day Call for Friday will be as fol- 
lows: Nos. 156, 157, 167, 210, 218, 
(and 220), 240, 13, 43, 110, 175, 185, 195, 
and 226, ; 


Department of Commerce, « 
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